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Rating Methodology and Considerations
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Both 2-Year AAA MMD and 2-Year UST Yield Decreased
Comparing 2-Year UST and 2-Year AAA MMD since January 1, 2021

Sources: TM3, US Treasury. As of 5/5/2023.

30-Year AAA MMD Decreased and 30-Year UST Yield Increased
Comparing 30-Year UST and 30-Year AAA MMD since January 1, 2021

10-Year AAA MMD Decreased and 10-Year UST Yield Stayed the Same
Comparing 10-Year UST and 10-Year AAA MMD since January 1, 2021

Weekly Change in UST and AAA MMD Yields Across the Curve
From April 28, 2023 to May 5, 2023
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AAA MMD Yields Decreased
Comparing 2, 10 and 30-Year AAA MMD since January 1, 2021

10-Year and 30-Year Muni to Treasury Ratios
Muni to Treasury Ratios Since June 2021

Current MMD Yields
20-Year Historical AAA MMD Range vs. Current AAA MMD

Sources: TM3, US Treasury. As of 5/5/2023.

AAA MMD Summary Statistics
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Municipal Bond Funds Record Net Outflows for 12 Consecutive
Weeks

 Investors withdrew $846 million from muni bond funds during the
week of May 1, following outflows of $92 million the week prior.

 The four-week moving average of flows increased to $1 billion of
outflows from average outflows of $828 million last week.

 Throughout 2022 investors withdrew more than $65 billion from
municipal bond funds.

 2022 average weekly net outflows from muni bond funds is $1.6
billion, compared with the 2020 and 2021 averages of $444 million
and $1.3 billion net inflows, respectively.

Sources: Lipper, Thomson Reuters, SIFMA, IHS Markit, Bloomberg. As of 5/5/2023.



 Last week, the Fed opted to raise rates another 25 basis points, as
anticipated

 The April employment report was released last week, revealing an
overall increased in nonfarm payrolls of 104k.

 Despite a very tight labor market, the Fed has indicated a willingness to
potentially pause rate hikes in order to assess market data.

 The market is not currently anticipating any future rate hikes, and has
priced in two rate cuts by the end of the year.

 Later this week, the latest April read on inflation will be released. Last
month, CPI rose 5.0% year-over-year. While CPI has been slowing, we
have yet to see a meaningful decline in inflation despite 10 rate hikes.

Market Consensus Yield Curve Projections (%)

Current Q2 2023 Q3 2023 Q4 2023 Q1 2024

Fed Funds 5.25 5.25 5.20 5.10 4.70

2-Yr UST 3.92 4.19 4.01 3.75 3.55

10-Yr UST 3.44 3.59 3.54 3.44 3.41

30-Yr UST 3.76 3.79 3.76 3.68 3.65

Sources: Stifel Fixed Income Strategy Department, US Treasury, Bloomberg, Thomson Reuters. As of 5/5/2023.

Market Consensus Probability of a Rate Hike at Upcoming Fed Meetings
Calculated Using Fed Funds Futures. (Values > 100% indicate a greater than 25 bp hike)

Market Implied Fed Funds Effective Rate After Each Fed Meeting



30-Year AAA MMD Since January 1, 2016

Source: Thomson Reuters. As of 5/5/2023.




