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Projected Increment from project



$2.5 million cash incentive financing options
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TID #10 Incremental Value Assumptions
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TID #10 Increment Projection
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TID #10 Cash Flow G.O. Debt (with future costs)
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G.O. Borrowing Capacity without incentive
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G.O. Debt Capacity with incentive
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TID #10 Cash Flow TIF Bond 6% 

(with future costs)
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TID #10 Cash Flow TIF Bond 7% 

(with future costs)
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1.  TID #10 supports interest payments in 
2027.  

2.  If incremental value of $15 million is 
achieved & TID rate is stable, development 
projected to support G.O. debt service.

3.  G.O. debt capacity utilization in 2026 
increases from 57.9% to  61.4% (including 
estimated financing of City projects). 

Taxable G.O. Financing Summary



12

1.  TID #10 supports interest payments in 
2027.  

2.  If incremental value of $15 million is 
achieved & TID rate is stable at 6% interest 
debt service is covered after two years.

3. If incremental value of $15 million is 
achieved & TID rate is stable at 7% interest 
there is a shortfall.  TID #10 must fill gap.

Taxable Revenue Financing Summary
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• Use of interim financing

✓ Issue Taxable Note Anticipation Note (NAN) for the incentive.

✓ If project stalls or does not move forward, NAN can be paid off.

✓ If project moves forward NAN can be refinanced and debt structured 

over remaining life of TID following project completion.

• Risk Mitigation

✓ Cash contributed once project hits construction milestones or at 

substantial completion

✓ Shortfall payment requirement if increment is insufficient 

Other Considerations
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Ehlers is the joint marketing name of the following affiliated businesses (collectively, the “Affiliates”): Ehlers & Associates, Inc. 

(“EA”), a municipal advisor registered with the Municipal Securities Rulemaking Board (“MSRB”) and the Securities and Exchange 

Commission (“SEC”); Ehlers Investment Partners, LLC (“EIP”), an SEC registered investment adviser; and Bond Trust Services 

Corporation (“BTS”), a holder of a limited banking charter issued by the State of Minnesota.

Where an activity requires registration as a municipal advisor pursuant to Section 15B of the Exchange Act of 1934 (Financial 

Management Planning and Debt Issuance & Management), such activity is or will be performed by EA; where an activity requires 

registration as an investment adviser pursuant to the Investment Advisers Act of 1940 (Investments and Treasury Management), 

such activity is or will be performed by EIP; and where an activity requires licensing as a bank pursuant to applicable state law 

(paying agent services shown under Debt Issuance & Management), such activity is or will be performed by BTS. Activities not 

requiring registration may be performed by any Affiliate.

This communication does not constitute an offer or solicitation for the purchase or sale of any investment (including without 

limitation, any municipal financial product, municipal security, or other security) or agreement with respect to any investment 

strategy or program. This communication is offered without charge to clients, friends, and prospective clients of the Affiliates as a 

source of general information about the services Ehlers provides. This communication is neither advice nor a recommendation by 

any Affiliate to any person with respect to any municipal financial product, municipal security, or other security, as such terms are 

defined pursuant to Section 15B of the Exchange Act of 1934 and rules of the MSRB. This communication does not constitute 

investment advice by any Affiliate that purports to meet the objectives or needs of any person pursuant to the Investment Advisers 

Act of 1940 or applicable state law.

Important Disclosures
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