
City of Watertown, WI
2024 Water Rate Study
Phase 2: PSC CRC Application & LRCFA

November 12, 2024 Public Works Committee
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Phase 1 completed 10/2024: Initial Long-Range Cash Flow Analysis

Phase 2: Ehlers completes PSC CRC Application

Ehlers presents initial results of application

Action tonight: consensus to file application

Why are we here?
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• Rates were last adjusted in 

 April 15, 2017 through a CRC

 July 16, 2016 through a SRC

• Ineligible for SRC

 Only opportunity to adjust rates will be a CRC until that is 
completed and then another 5 year window would be opened 
for SRCs

Water: Historical Rate Implementation
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Water Rate Application Initial Results
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Water: Future Projection Initial PSC App.
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Water: Impact on Avg. Res. Bill
Year Increase

 Water 
Vol. 

Charge1

 Water 
User 

Charge2

Utility Bill 
(Monthly)

Change Over 
Prior Year Increase

Sewer 
Vol. 

Charge3

Sewer User 
Charge3

Utility Bill 
(Monthly)

Change 
Over Prior 

Year
Increase

Storm User 
Charge5

Utility Bill 
(Monthly)

Change 
Over Prior 

Year

Utility Bill 
(Annual)

Change 
Over Prior 

Year

% of MHI 
(67,189) Year

Tiered Serv. + PFP 100CF Gen Service Per ERU
2024 3.80 17.00 37.33$              3.51 21.78 40.56$                 10.39 10.39$              1,059.34$      1.58% 2024
2025 16.22% 4.42 19.76 43.39$              6.06$               0.00% 3.51 21.78 40.56$                 -$               0.00% 10.39 10.39$              -$               1,132.01$      72.67$           1.68% 2025
2026 0.00% 4.42 19.76 43.39$              -$                 0.00% 3.51 21.78 40.56$                 -$               0.00% 10.39 10.39$              -$               1,132.01$      -$               1.68% 2026
2027 0.00% 4.42 19.76 43.39$              -$                 0.00% 3.51 21.78 40.56$                 -$               0.00% 10.39 10.39$              -$               1,132.01$      -$               1.68% 2027
2028 0.00% 4.42 19.76 43.39$              -$                 0.00% 3.51 21.78 40.56$                 -$               0.00% 10.39 10.39$              -$               1,132.01$      -$               1.68% 2028
2029 0.00% 4.42 19.76 43.39$              -$                 0.00% 3.51 21.78 40.56$                 -$               0.00% 10.39 10.39$              -$               1,132.01$      -$               1.68% 2029
2030 3.00% 4.55 20.35 44.69$              1.30$               0.00% 3.51 21.78 40.56$                 -$               0.00% 10.39 10.39$              -$               1,147.63$      15.62$           1.71% 2030
2031 3.00% 4.69 20.96 46.03$              1.34$               0.00% 3.51 21.78 40.56$                 -$               0.00% 10.39 10.39$              -$               1,163.72$      16.09$           1.73% 2031
2032 0.00% 4.69 20.96 46.03$              -$                 0.00% 3.51 21.78 40.56$                 -$               0.00% 10.39 10.39$              -$               1,163.72$      -$               1.73% 2032
2033 0.00% 4.69 20.96 46.03$              -$                 0.00% 3.51 21.78 40.56$                 -$               0.00% 10.39 10.39$              -$               1,163.72$      -$               1.73% 2033
2034 0.00% 4.69 20.96 46.03$              -$                 0.00% 3.51 21.78 40.56$                 -$               0.00% 10.39 10.39$              -$               1,163.72$      -$               1.73% 2034

Total Change over planning period 8.70$              -$              -$              104.38$       

Notes:
1. Current water volumetric rate is $3.80 per 100 cubic feet for the first 1600 cubic feet monthly.
2. The water user charges include a monthly service charge of $8.40 plus a public fire protection charge of $8.60 for a 5/8 inch meter.
3. The current Sewer volumetric rate is $3.51 per 100 cubic feet and a service charge of $21.78 for 5/8 inch meter.
4. The usage is assumed to be 535 CF per month.
5. The current stormwater rate is $10.39 per ERU for a Single Family user (plus $2.13 admin fee per customer)
6. No Stormwater Analysis completed to date. Sewer Analysis planned for 2025.

Water Sewer Stormwater
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Sorted by 12 kgal consumption column

Water Rate Comparison
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• File CRC Application for Test Year 2025 at benchmark ROR
• Not eligible for SRC based on Class restriction

• PSC CRC Rate Proceedings ESTIMATED Timeline:
o Audit: 2-3 months (~January 2025)

o Public Hearing: 4-5 months (to be held around March-April 2025)

o Implementation: 6 months (rate order around late April 2025)

o Subject to PSC timing

Recommendations

TONIGHT’s ACTION: Consensus on water rate application approach. 
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Ehlers is the joint marketing name of the following affiliated businesses (collectively, the “Affiliates”): Ehlers & Associates, Inc. 
(“EA”), a municipal advisor registered with the Municipal Securities Rulemaking Board (“MSRB”) and the Securities and 
Exchange Commission (“SEC”); Ehlers Investment Partners, LLC (“EIP”), an SEC registered investment adviser; and Bond Trust 
Services Corporation (“BTS”), a holder of a limited banking charter issued by the State of Minnesota.

Where an activity requires registration as a municipal advisor pursuant to Section 15B of the Exchange Act of 1934 (Financial 
Management Planning and Debt Issuance & Management), such activity is or will be performed by EA; where an activity 
requires registration as an investment adviser pursuant to the Investment Advisers Act of 1940 (Investments and Treasury 
Management), such activity is or will be performed by EIP; and where an activity requires licensing as a bank pursuant to 
applicable state law (paying agent services shown under Debt Issuance & Management), such activity is or will be performed 
by BTS. Activities not requiring registration may be performed by any Affiliate.

This communication does not constitute an offer or solicitation for the purchase or sale of any investment (including without 
limitation, any municipal financial product, municipal security, or other security) or agreement with respect to any investment 
strategy or program. This communication is offered without charge to clients, friends, and prospective clients of the Affiliates 
as a source of general information about the services Ehlers provides. This communication is neither advice nor a 
recommendation by any Affiliate to any person with respect to any municipal financial product, municipal security, or other 
security, as such terms are defined pursuant to Section 15B of the Exchange Act of 1934 and rules of the MSRB. This 
communication does not constitute investment advice by any Affiliate that purports to meet the objectives or needs of any 
person pursuant to the Investment Advisers Act of 1940 or applicable state law.

Important Disclosures
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