
 

 

 

May 18, 2023 

 

David Esquivel 

City Manager 

City of Tomball, Texas 

401 Market Street 

Tomball, Texas 77375 

 

 

RE: Contract for Solid Waste Collection and Disposal Services between the City of 

Tomball, Texas and Waste Corporation of Texas, L.P., dba GFL Environmental – 

Modification of Monthly Unit Rate per Household 

 

 

Dear David: 

 

In accordance with the current, mutually agreed upon, contract for Solid Waste Collection  

and Disposal Services, section 9.03 Modification of Rates: allows Base Rate adjustments for  

changes in the (i) CPI (Consumer Price Index) and (ii) Fuel Index, as defined below, will be  

considered by the City no more than once per year during the term of the contract, during  

the month of October of each contract year. Contractor shall submit a request for an Annual  

Base Rate Adjustment by June 1st of each year (the Adjustment Period). The Contractor must  

receive approval from the City for such Base Rate increases, which approval shall not be  

unreasonably withheld. 

 

Contractor’s request for an adjustment in the Base Rates for increases in the CPI and the Fuel  

Index shall be calculated as follows: 

 

(a) Contractor shall first calculate the percentage of change in the Consumer Price Index, 

Houston, Texas; All Items Less Energy; Base Period 1982-84=100, Not Seasonally 

Adjusted, published by the United States Bureau of Labor Statistics, Consumer Price 

Index (the CPI) between the published final June CPI index of the then current year and 

the published final June CPI index of the immediately preceding year (the CPI 

Component). 

 

 



 

 

 

(b) Contractor shall also calculate the percentage of change in the cost of diesel fuel during 

the prior 12-month period, using the weekly average price of diesel fuel, as determined 

by reference to the Energy Information Administration of the US Department of Energy 

(EIA/DOE)’s Weekly Retail On-Highway Diesel Prices for the Gulf Coast, published on the 

last Monday of each May of the Contract Year Fuel Index). The EIA/DOE currently 

publishes these prices on their website at the following location: 

http://tonto.eia.doe.gov/oog/info/wohdp/diesel.asp Contractor shall calculate the 

percentage of change in the price of diesel fuel between: 

a. The average price of diesel fuel from the aforesaid website published for the last 

Monday of April of the then immediately prior year (the Initial Fuel Base); and  

b. The average price of diesel fuel from the aforesaid website for the 52 weeks period 

immediately prior to the last Monday of April of the current year (the average being 

calculated by adding together the weekly fuel price for each of the 52 prior weeks, 

divided by 52) (the current fuel base). The percentage change in the Initial Fuel Base 

and the Current Fuel Base shall be multiplied by 13%, and the product thereof shall 

be the “Fuel Adjustment Component”; and  

(c) The CPI Component and the Fuel Adjustment Component shall be added together and 

then multiplied by the then current Base Rate to determine the adjustment in the Base 

Rate commencing October 1 of the current Contract Year, such adjustment shall not 

exceed five percent (5%) in any given year, nor shall the adjustment be adjusted 

downward from the then current rate(s) in place. In any year where the adjustment 

would result in a downward adjustment, the adjustment shall be zero percent (0%).  

 

Please consider this letter as our request for a rate adjustment, effective October 1, 2023. 

Below, you will find the rate adjustment calculation as set forth in the contract under Section 

9.03. In addition, you will find attached all the supporting documentation and data used in 

the rate adjustment calculation, as set forth in Section 9.03. Please let me know if you would 

like to discuss rate adjustment. Thank you in advance for your consideration in this matter. 

 

Item 1a:  The CPI Index value for April, of the current year, 2023. 

 

The data for the June CPI Index is not published until early July, therefore cannot 

be utilized, and submitted for a request prior to June 1st, as noted in Section 9.03. 

We have used the most current published CPI data, which is for April 2023 

(current year) and April 2022 (immediately preceding year). 

 

 As per the contract, the Consumer Price Index, Houston, Texas; All Items Less 

Energy; Base Period 1982-84=100, Not Seasonally Adjusted, published by the  

 

http://tonto.eia.doe.gov/oog/info/wohdp/diesel.asp


 

 

 

United States Bureau of Labor Statistics, Consumer Price Index was used for the 

purpose of this calculation. 

 

 CPI Index value for April 2023 = 276.935 

 

Item 2a: The CPI Index value for April of the previous year, 2022. 

The Consumer Price Index, Houston, Texas; All Items Less Energy; Base Period 

1982-84=100, Not Seasonally Adjusted, published by the United States Bureau of 

Labor Statistics, Consumer Price Index was used for the purpose of this 

calculation. 

 

CPI Index value for April 2022 = 261.263 

 

Item 3a: The net percentage change. 

  

 Net percentage change in CPI index values =  

 (276.935-261.263)/261.263 x 100 = 5.998% CPI Component 

 

Item 1b: The average price of diesel fuel for the last Monday of April 2022  

(Initial Fuel Base): $2.97 

 

Item 2b: The average price of diesel fuel for the 52 weeks periods immediately prior to 

 the last Monday of April 2023 (Current Fuel Base): $3.53 

 

Item 3b: The net percentage change in price of diesel fuel (Fuel Adjustment Component)  

  = (3.53-2.97)/2.97 x 100 = 18.86%*13.0% = 2.45% 

 

(.0599+.0245) *$13.46 = $1.14 Adjustment in Base Rate 

 

As per section 9.03 of the Contract, the adjustment in the Base Rate commencing October 

1 of the current Contract Year, such adjustment shall not exceed five percent (5%) in any 

given year therefore the proposed rate adjustment is an increase in the current rate per 

home, per month of 5%. 

   

Rate increase = 5% 

 

The Current Residential Rate for the City of Tomball is: $14.76.  

 

The Proposed Residential Rate with 5% CPI adjustment is: $15.50 



 

 

 

$14.76 + 5% = $15.40. 

 

 

Please let me know if you would like to discuss the Rate Adjustment. Thank you in 

advance for your consideration in this matter. 

 

 

Best Regards, 

 

 

Suzanne Haboush 

Government Contracts Manager 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

 

 

Comparative Statement - Index 

 
CPI for All Urban Consumers (CPI-U) 

 
Series Id: CUURS37BSA0LE,CUUSS37BSA0LE 
Not Seasonally Adjusted 
Series 
Title: 

All items less energy in Houston-The Woodlands-Sugar Land, TX, all urban 
consumers, not seasonally adjusted 

Area: Houston-The Woodlands-Sugar Land, TX 
Item: All items less energy 
Base 
Period:  

1982-84=100 

 
 

 

 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 

 
 

 

Comparative Statement Index - continued 
 
 

 
 

 
 

 

 
 



 

 

 

Comparative Statement – Fees 

 

 
 

 
 

 

 

 

 

 

 

 

 

 



 

 

 

Comparative Statement – Fees continued 

 

 
 

 

 
 

 

 

 

 

 

 

 

 

 

 



 

 

 

Comparative Statement – Fees continued 

 

 
 

 
 

 

 

 

 

 

 

 

 

 

 


