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SUTTER ;2 CREEK

JEWEL OF THE MOTHER L ODE

STAFF REPORT

TO: THE HONORABLE MAYOR AND MEMBERS OF THE CITY COUNCIL
MEETING DATE: MAY 20, 2024

FROM: TOM DUBOIS, CITY MANAGER

SUBJECT: CPLHA COMPETITIVE PERMANENT LOCAL HOUSING

ALLOCATION PROGRAM

RECOMMENDATION:

Adopt resolution 23-24-* authorizing the City of Sutter Creek to submit an application to the California
Department of Housing and Community Development for funding under the CPLHA Competitive
Permanent Local Housing Allocation Program, and if selected, authorize the City Manager to execute a
Standard Agreement, any amendments thereto, and any related documents necessary to participate in the
CPLHA Competitive Permanent Local Housing Allocation Program; and approve corresponding budget
revenue and expense amendments, if the application is awarded.

BACKGROUND:

CPLHA is a program within the California Department of Housing and Community Development “HCD”
and is funded under the Building Homes and Jobs Act (SB 2, 2017 or “Bill”’), which established a $75
recording fee on real estate documents to increase the supply of affordable homes in California. This Bill
will provide a permanent source of funding to all local governments in California to help cities and
counties implement plans to increase the affordable housing stock.

Funding will help cities and counties:
o Increase the supply of housing for households at or below 60% of area median income
e Increase assistance to affordable owner-occupied workforce housing
o Assist persons experiencing or at risk of homelessness
o Facilitate housing affordability, particularly for lower- and moderate-income households
e Promote projects and programs to meet the local government’s unmet share of regional housing
needs allocation
e Ensure geographic equity in the distribution of the funds

DISCUSSION:

HCD released a NOFA for the CPLHA Program on March 6, 2024, with applications due June 6, 2024.
The NOFA provides grants to Non-entitlement Local Governments in California to assist persons
experiencing or at risk of homelessness and investments that increase the supply of housing to households
with incomes of 60 percent or less of area median income.
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The eligible activities are:

1. Development of new multifamily rental housing that is affordable to households at or below 60
percent of AMI or substantial rehabilitation of multifamily rental housing that will be affordable
to households at or below 60 percent of AMI, but which is not currently restricted as affordable
housing. In order to be eligible as “substantial rehabilitation”, a project must complete a
minimum of $40,000 per unit in hard construction costs; or

2. Assistance to persons who are experiencing or at risk of homelessness, including, but not limited
to, through rapid rehousing, rental assistance, supportive services, and case management services
that allow people to obtain and retain housing, operating and capital costs for Navigation Centers,
or new construction, rehabilitation, or preservation of permanent or transitional rental housing.

The maximum application amount, including administrative costs, for the development of new
multifamily rental housing or substantial rehabilitation of a multifamily rental housing project, or
development of a Navigation Center is $5 million. The minimum application amount shall be $500,000.

The maximum application amount, including administrative costs, for assistance through program
activities is $1 million. The minimum application amount shall be $500,000.

Administrative expenses may be incurred to implement the project or program activity, up to a maximum
of 5% of the grant amount.

People’s Sefl-Help Housing Corporation, an affordable housing developer with communities located
throughout California, had requested that the City apply for the CPLHA funds to assist with the new
construction of affordable apartments (Valley View Commons).

The CPLHA program is now asking for a resolution by the City Council.

At this time, Staff is recommending that the City Council adopt the resolution authorizing the City of
Sutter Creek to have submitted an application to the California State Department of Housing and
Community Development for funding under the CPLHA Program, and if selected, authorize the City
Manager to execute a Standard Agreement, any amendment thereto, and any related documents necessary
to participate in the CPLHA Program; and approve corresponding budget revenue and expense
amendments, if the application is awarded.

BUDGET IMPACT:
This enables Danco to get funding for the project, there is no obligation from City.



