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▪ Tax Increment Financing (TIF) is a tool that incentivizes 

economic development within a Tax Increment 

Reinvestment Zone (TIRZ)

▪ Governed by Tax Code, Chapter 311

▪ Hundreds of TIRZs have been created in TX

▪ Cities, alone or in partnership with other taxing units, can 

use this tool to pay for improvements in a zone so it will 

attract new development, facilitate investment, and bring 

excitement and energy to a designated area

TAX INCREMENT FINANCING
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▪ Taxing entities contribute ad valorem taxes received from 

incremental value increases on property within the TIRZ.

▪ A TIRZ can pay for: 

▪ infrastructure;

▪ public improvements; and

▪ economic development grants.

TAX INCREMENT FINANCING
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• Chapter 311 outlines the various procedures for creating 
and amending a TIRZ.  Two main documents:
1. Amendment to the Creation ordinance; and
2. Amended TIRZ Project and Financing Plan

• Creation ordinance establishes five key elements:
 Boundary;
 Term;
 TIF Board; 
 City Participation and
 Preliminary Project and Financing Plan

• Upon TIRZ amendment the Final Amended Project and 
Financing Plan is approved by the TIRZ Board and then the 
City Council by separate ordinance

TIRZ C
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TIRZ Amendment Process
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TIRZ #2 BOUNDARIES
TIRZ #2
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TIRZ #2 BOUNDARIES
TIRZ #2
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TIRZ #2 PROPOSED DEVELOPMENT
TIRZ #2
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TIRZ #2 PROPOSED TIRZ REVENUE
TIRZ #2

• City of Stephenville contributing 60% of its real property 
increment

• 30-year term, to end on December 31, 2052
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NEXT STEPS
TIRZ 

• November 15, 2022

• City Council to consider Creation Ordinance to 

create TIRZ #2

• December 6, 2022

• TIRZ Board to consider recommending approval 

of the Project and Financing Plan

• City Council to consider approval of the Project 

and Financing Plan, by ordinance


