
 

CITY COUNCIL AGENDA 
REPORT 

 

TO: Kate Thunstrom, City Administrator 

FROM: Darcy Mulvihill, Finance 

SUBJECT: Gambling Funds 

DATE: March 16, 2026 
  

OVERVIEW: 

The city has been collecting a 10% gambling tax on all sites since October 2012.  City Code 6-5-3 B 

provides “Ten percent (10%) of the net profits from lawful gambling within the City by the organization 

must be paid on a monthly basis to a fund administered and regulated by the City. Net profits are 

defined in Minn. Stat. Sec. 349.213, Subd. 1(e).” 

 

The city annually must submit a report to the MN Gambling Control Board the LG510 City Annual 

Report-10% Lawful Gambling Contribution.    

The following is a list of the approved uses of the funds received: 

 

 

To date, the city has used funds only for public safety expenses (A10) supporting tools and equipment 

to the Fire Department. 

  



Current expenditure and cash balance since 2012: 

 

 

The city has received requests for donations from these funds by a couple of organizations.  See the 

attached email for the most recent request. 

 

ACTION TO BE CONSIDERED: 

Council to decide how to proceed with requested  

 Does Council want to consider and provide donations from these funds?   

If Yes, Council needs to consider if they are placing parameters to the donation process. 

 What guidelines will be put in place for determining a donation? 
o Maximum and minimum donation levels? 
o Set a maximum donation level per year?  

 

 Staff recommends Council to consider setting a minimum account balance that the fund cannot 
fall below. The amounts received vary from year to year, so setting a minimum account balance 
would allow donations flexibility as long as funds are available. 

 

BUDGET IMPLICATION: 

Currently, this money is dedicated to Police expenditures so if donations to other organizations are 

done, it will leave less for the city to spend on Police expenditures. 

 

Attachments:  

 Email from St. Francis Basketball Association 

 


