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Weekly Financial Markets Update February 12, 2024

News & Insights

Weekly Financial Markets Update: February 12, 2024

This Weekly Financial Markets Update reviews the top market headlines:

S&P 500 Index Reaches New Milestone, Fed Of�cials Emphasize Patience

on Rate Cuts, Business Surveys Still Point Different Directions

SHARE

  (mailto:?subject=Sending you a great page to check out from Gallagher:

Weekly%20Financial%20Markets%20Update%20February%2012%2C%202024&body=This%20Weekly%20Financial%20Markets%

https://www.ajg.com/us/news-and-insights/2024/feb/weekly-�nancial-markets-update-february-12-2024/) 

▪
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The S&P 500 index closed above 5,000 last week for the �rst time ever

The current federal funds target rate range is 5.25% to 5.50%

The ISM Services Index rose to 53.4% in January, its 12th straight reading

indicating expanding business activity

Top Three Market Headlines

S&P 500 Index Reaches New Milestone: The S&P 500 index crossed the 5,000

mark for the �rst time ever last week on its way to closing at 5,026 on Friday. After

jumping more than 11% in the fourth quarter of 2023, the index has kept rolling in

2024, rising more than 5% year-to-date through last week. After gaining ground

last week, the index has now risen for 14 of the last 15 weeks, the �rst such

occurrence since March of 1972. During this stretch, the S&P 500 has risen almost

22%, the largest increase over a 15-week period since August of 2020.
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Fed Of�cials Emphasize Patience on Rate Cuts: In the aftermath of the Federal

Reserve's recent decision to hold the federal funds rate steady, various Fed

governors made statements last week reinforcing the central bank's hesitancy

about initiating rate cuts in the near future. While acknowledging that in�ation has

cooled, Boston Fed President Susan Collins noted that she "will need to see more

evidence before considering adjusting the (rate) policy stance." Similarly, Loretta

Mester, head of the Cleveland Fed, commented that she sees "no rush" to cut rates.

Further, Richmond Fed chief Tom Barkin stated he believes "it is smart for us to

take our time" in order to ensure that in�ation does not reemerge.

Business Surveys Still Point Different Directions: Two widely-followed indices

re�ecting U.S. business activity improved in January but continued signaling

contrasting conditions across different segments of the economy. The Institute for

Supply Management (ISM) Manufacturing Index, based on surveys of business

executives, rose to 49.1% in January from 47.1% in the prior month; however, this

was the 15th consecutive month the reading fell below the 50% threshold that

differentiates expansion of business activity from contraction. The ISM Services

Index, on the other hand, registered 53.4%, its 12th straight 50%+ reading and an

increase from 50.5% for December.

MSCI All Country
World

1.03% 2.96% 2.96% 17.27%

S&P 500 1.40% 5.52% 5.52% 25.18%

Russell 2000 -2.44% -0.76% -0.76% -6.61%

MSCI EAFE 0.11% -0.43% -0.43% 8.27%

MSCI Emerging
Markets

0.75% -2.70% -2.70% -0.30%

FTSE NAREIT 0.18% -3.36% -3.36% 0.51%

Bloomberg
Commodity

0.39% -1.11% -1.11% -5.29%

Barclays U.S.
Aggregate

-0.82% -1.47% -1.47% 1.95%

ISM 2/1/2024 & 2/5/2024, FactSet, CNBC 2/7/2024, Reuters 2/6/2024, MarketWatch 2/8/2024 & 2/9/2024. Data from Morningstar Direct. Returns for periods

greater than one year are annualized. Investment advisory, named and independent �duciary services are offered through Gallagher Fiduciary Advisors, LLC,

an SEC Registered Investment Adviser. Gallagher Fiduciary Advisors, LLC does not express an investment opinion regarding any speci�c commodity, sector or
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individual security. Unless otherwise expressly noted, the contents of this communication do not constitute securities or investment advice, nor should this

communication be construed as an opinion regarding the appropriateness of any investment. Gallagher Fiduciary Advisors, LLC is a single-member, limited-

liability company, with Gallagher Bene�t Services, Inc. as its single member. Neither Arthur J. Gallagher & Co., Gallagher Fiduciary Advisors, LLC nor their

af�liates provide accounting, legal or tax advice. The information provided cannot take into account all the various factors that may affect your particular

situation, therefore you should consult your Gallagher Fiduciary Advisors consultant before acting upon any information or recommendation contained herein

to discuss the suitability of the information/recommendation for your speci�c situation.
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