
MASTER EQUIPMENT LEASE PURCHASE AGREEMENT 

LESSEE: Town of Southern Shores 

This Master Equipment Lease Purchase Agreement, including all exhibits and schedules hereto whether currently In existence 
or hereafter executed (the "Agreement"), dated as of 7/18/2025, and entered Into between Community First National Bank 215 S. 
Seth Child Rd, Manhattan, KS 66502 ("Lessor'), and Town of Southern Shores, 5375 North Virginia Dare Trail, Southern Shores, 
NC 27949 a body corporate and politic duly organized and existing under the laws of the State of North Carolina ("Lessee"); 

RECITALS 
WHEREAS, Lessee desires to lease from Lessor certain equipment described in the schedules to this Agreement, substantia!ty in the form of Exhibit A 
hereto, that are executed from time to time by the parties hereto (such schedules are hereby incorporated herein and are hereinafter collectively referred to 
as the "Schedules", and the items of equipment leased to Lessee hereunder, together with all substitutions, proceeds, replacement parts, repairs, additions, 
attachments, accessories and replacements thereto, thereof or therefore, are hereinafter collectively referred to as the "Equipment") subject to the terms 
and conditions of and for the purposes set forth in this Agreement. 

WHEREAS, the relationship between the parties shall be a continuing one and items of equipment may be added to or deleted from the Equipment from 
time to time by execution of additional Schedules by the parties hereto and as otherwise provided herein. 

WHEREAS, Lessee Is authorized under the constitution and laws of the State to enter into this Agreement for the purposes set forth herein. 

NOW, THEREFORE, for and in consideration of the premises hereinafter contained, the parties hereby agree as follows: 

ARTICLE I. REPRESENTATIONS, WARRANTIES AND COVENANTS OF LESSEE 
Section 1.01. Lessee represents covenants and warrants for the benefit of Lessor and its assignees, as follows: 

(a) Lessee is a public body, corporate and politic, duly organized and existing under the Constitution and laws of the State.
(b) Lessee will do or cause to be done all things necessary to prese1Ve and keep in full force and affect its existence as a body corporate and politic.

Lessee is a political subdivision of the State within the meaning of Section 103(a) of the Code or a constituted authority authorized to issue 
obligations on behalf of a state or local governmental unit within the meaning of the regulations promulgated pursuant to said Section of the Code. 

(c) Lessee has full power and authority under the Constitution and laws of the State to enter into this Agreement and the transactions contemplated
hereby, and to perform all of its obligations hereunder.

(d) Lessee has duly authorized the execution and delivery of this Agreement by proper action by its governing body at a meeting duly called, regularly
convened and attended throughout by the requisite majority of the members thereof, or by other appropriate official approval, and all requirements
have been met and procedures have occurred in order to ensure the enforceability of this Agreement.

(e) Lessee has complied or will comply with such public bidding requirements as may be applicable to this Agreement and the acquisition by Lessee
of the Equipment.

(f) During the Lease Term, the Equipment will be used by Lessee only for the purpose of performing one or more essential governmental or proprietary
functions of Lessee consistent with the permissible scope of Lessee's authority and will not be used in a trade or business of any person or entity
other than Lessee.

(g) During the Lease Term, Lessee will annually provide Lessor with current financial statements, budgets, proof of appropriation for the ensuing fiscal
year and such other financial information relating to the ability of Lessee to continue this Agreement as may be reasonably requested by Lessor.

(h) The Equipment will have a useful life in the hands of Lessee that is substantially in excess of the Original Term and all Renewal Terms.
(i) The Equipment is, and during the Lease Tenn will remain personal property and when subjected to use by the Lessee, will not be or become

fixtures.
0) The Equipment is essential to the function of the Lessee and the services provided to its citizens, and will be used throughout the period that this

Agreement ls ln force for the purpose of performing one or more governmental or proprietary functions consistent with the permissible scope of its
authority.

(k) During the tenn of this Agreement, Lessee will not dispose of or sell any part of the Equipment.
(I) Lessee has not terminated a lease, rental agreement, installment purchase contract, or any other such agreement In the past five (5) years as a

result of insufficient funds being appropriated for payments due under such an agreement.
(m) This Agreement constitutes the legal, valid and binding obllgation of Lessee enforceable in accordance with its terms, except to the extent limited

by applicable bankruptcy, insolvency, reorganization or other laws affecting creditors' rights generally.
(n) No event or condition that constitutes, or with the giving of notice or the lapse of time or both would constitute, an Event of Default exists at the

date hereof.
(o) Lessee has, in accordance with the requirements of law, fully budgeted and appropriated sufficient funds for the current fiscal year to make the

Rental Payments scheduled to come due during the current fiscal year and to meet its other obligations under this Agreement for the current fiscal
year, and such funds have not been expended for other purposes.

(p) There is no action, suit, proceeding, inquiry or investigation, at law or in equity, before or by any court, public board or body, pending or threatened
against or affecting Lessee, nor to the best knowledge of Lessee is there any basis therefore, wherein an unfavorable decision, ruling or finding
would materially adversely affect the transactions contemplated by this Agreement or any other document, agreement or certificate which is used
or contemplated for use in the consummation of the transactions contemplated by this Agreement or materially adversely affect the financial
condition or properties of Lessee.

(q) All authorizations, consents and approvals of governmental bodies or agencies required in connection with the execution and delivery by Lessee
of this Agreement or in connection with the carrying out by Lessee of its obligations hereunder have been obtained.

(r) The entering into and performance of this Agreement or any other document or agreement contemplated hereby to which Lessee is or is to be a
party will not violate any judgment, order, law or regulation applicable to Lessee or result in any breach of, or constitute a default under, or result in 
the creation of any lien, charge, security interest or other encumbrance on any assets of Lessee or the Equipment pursuant to any indenture,
mortgage, deed of trust, bank loan or credit agreement or other instrument to which Lessee is a party or by which it or its assets may be bound,
except as herein provided.
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Town of Southern Shores 
5375 N. Virginia Dare Trail, Southern Shores, NC  27949 

Phone 252-261-2394 / Fax 252-255-0876 
info@southernshores-nc.gov 

www.southernshores-nc.gov

RESOLUTION AUTHORIZING THE  
APPROVAL AND EXECUTION OF A FINANCING AGREEMENT 

AUTHORIZED BY 
NORTH CAROLINA GENERAL STATUTE 160A-20 

WHEREAS, the Town of Southern Shores, North Carolina is assuming ownership of a 
T-12 E-One Custom Aerial Ladder Truck that was owned by the Southern Shores
Volunteer Fire Department, Inc., which Ladder Trust will be operated by the Southern
Shores Fire Department in order to better serve the citizens of Southern Shores; and

WHEREAS, in connection with its assuming ownership of the said Ladder Truck, the 
Town of Southern Shores desires to enter into a installment financing contract in order to 
refinance the existing installment financing obligations due on the said Ladder Truck; and 

WHEREAS, The Town of Southern Shores desires to refinance the Ladder Truck for the 
Southern Shores Fire Department by the use of an installment contract authorized under 
North Carolina General Statute 160A, Article 3, Section 20; and 

WHEREAS, the Town of Southern Shores intends to seek installment funding in the 
amount of $665,840.71 from Community First National Bank for the lease of the Ladder 
Truck with the option to purchase; and 

WHEREAS, said lease with the option to purchase will include installment payments 
over a 6-year term, with 4.948% interest accrued over the entire loan term. 

NOW, THEREFORE, BE IT RESOLVED that the Town of Southern Shores, North 
Carolina, in a regular meeting on the 5th day of August, 2025, agree to request  funding 
through Community First National Bank for the lease of the Ladder Truck with the option 
to purchase. 

NOW, THEREFORE, BE IT FURTHER RESOLVED that the Town Manager is 
hereby authorized to act on behalf of the Town of Southern Shores in filing an 
application with Community First National Bank for the proposed lease with the option 
to purchase financing contract, executing said contract should the said lease with the 
option to purchase financing contract be approved, and taking other actions not 
inconsistent with this resolution. 

                                                    EXHIBIT B
________________________________________________________________

mailto:info@southernshores-nc.gov
http://www.southernshores-nc.gov/


Adopted this the 5th day of August, 2025. 

______________________________ 
A. Elizabth Morey, Mayor
Southern Shores

Attest: ______________________________ 
           Sheila Kane, Town Clerk 


