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Summary

Introduction*

Brief summary.

This ordinance amends the 2025-2026 Biennial Budget to provide the City with the appropriation necessary to fund
expected legal expenditures.

Proposed Motion
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Motion authorizing the Mayor to sign the ordinance amending the 2025-2026 Biennial Budget.
Background/Overview *

What was done (legislative history, previous actions, ability to hyperlink)
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The 2025-2026 Biennial Budget was adopted by Ordinance No. 1296 on October 3, 2024 and amended by Ordinance
No. 1309 on November 24, 2025.

A Legal Department Workload & Outside Counsel Overview presentation was shared with the Finance & Administration
Committee on March 23, 2026, with slides included as a part of the F&A Agenda Packet.

The approval of this ordinance is dependent upon Council's approval of AB26-015 and AB26-016 which deal with the
two taxes important to this ordinance.

Analysis*

The City Attorney has identified distinct outside legal needs which exceed the current amount budgeted for outside legal
services by $383,000 plus an additional $50,000 for an emergent land use issue. This agenda bill seeks to increase the
current 2025-2026 biennial appropriation for the Administrative Departments, a functional classification within the
General Fund (#001) that contains legal, by $433,000.

Administration proposes funding this budgetary amendment through two revenue streams that have historically been
dedicated to Non-Utility Capital (#310), including a portion of the sales tax collected on construction projects and the
utility tax.

Construction Sales Tax: Addressed in AB26-015

Construction sales tax is currently diverted from the General Fund (#001) to the Non-Utility Capital Fund (#310) to prevent
the City from relying on one-time revenues for ongoing operating expenditures. One-time revenues can include sales tax
related to the build out of Snoqualmie Ridge and other new developments.

Construction sales tax revenue can be segregated into multiple buckets, including new single-family housing construction,
new multi-family housing construction, industrial building construction, commercial and institutional building
construction, heavy and civil engineering construction, and specialty trade contractors.

The North American Industry Classification System (NAICS) describes Specialty Trade Contractors as being "usually
subcontracted from establishments of the general contractor type or for-sale builders, but especially in remodeling and
repair construction." As this revenue appears to be recurring, Administration proposes depositing sales tax from specialty
trade contractors into the General Fund (#001). In 2025, the City received a total of $543 thousand in construction sales
tax, with $231 thousand relating to specialty trade contractors.

Utility Tax: Addressed in AB26-015 and AB26-016

Council has historically designated a proportion of the tax collected on the City's combined utilities and solid waste to
transportation projects. Administration proposes eliminating this designation and depositing all utility tax collected into
the General Fund (#001), as the utility tax is a consistent and predictable revenue stream, suited to supporting the City's
ongoing General Fund (#001) obligations. During 2025, the amount collected and transferred to the Non-Utility Capital
Fund (#310) for this commitment was $276 thousand.
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Budgetary Status *

This action has complex budgetary implications.

Budget Summary

The 2025-2026 Mid-Biennium amendment ordinance, as provided for in this agenda bill, authorizes the City of Snoqualmie to
spend or transfer amounts no more than $82,516,153 in 2025 and $76,453,592 in 2026 for a total of $158,969,745 across all

funds and functional classifications.

Fiscal Impact

Amount of Expenditure
$ 433,000.00

Fiscal Impact

Amount Budgeted
$ 10,501,026.00

Screenshot below is an image of the budget summary table.

Appropriation Requested
$ 433,000.00
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