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Introduction*

Brief summary.

designating where (i.e., what fund) utility taxes are recorded.
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This ordinance repeals references in a prior ordinance and resolution designating 3% of the City's total 9% utility
tax rate to particular funds. The purpose is to leave the City’s Financial Management Policy as the sole authority
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Proposed Motion

Motion authorizing the Mayor to sign the ordinance repealing Ordinance 1296 § 8 and Resolution 1255 § 2(B)(3).

Background/Overview *

What was done (legislative history, previous actions, ability to hyperlink)
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On January 24, 2011, Snoqualmie City Council adopted Ordinance 1076 which increased utility taxes on solid
waste and the City's combined utility by 3%, from 6% to 9%, to pay for the bonded indebtedness of City Hall.
Because the bonded indebtedness of City Hall was expected to fully retire by 2021, Ordinance 1076 also set an
expiration of the 3% utility tax increase for the same date. On June 9, 2014, Snoqualmie City Council approved
Resolution 1255 creating a Street Overlay Reserve Fund with the goal of accumulating resources to pay for
street resurfacing projects. Resolution 1255 also directed the Finance Director to transfer the 3% utility tax
increase into the Street Overlay Reserve Fund once the bonded indebtedness of City Hall was fully retired. The
complementary Ordinance 1135, approved by City Council on July 28, 2014, repealed the expiration date on the
3% utility tax increase, thus ensuring that the transfer of the 3% utility tax increase into the Street Overlay
Reserve Fund would occur.

On September 29, 2019, Snoqualmie City Council adopted Ordinance 1220 amending the 2019-2020 Biennial
Budget which transferred funds from the Street Overlay Reserve Fund to the Transportation Capital Fund and
closed the Street Overlay Reserve Fund. In a related action, on December 12, 2022, Snoqualmie City Council
adopted Ordinance 1272 amending the 2021-2022 Biennial Budget which renamed the Transportation Capital
Fund to the Non Utility Capital Fund. These two ordinances together meant that the 3% utility tax increase
would be deposited into the Non-Utility Capital Fund (#310) to pay for street resurfacing projects.

On January 26, 2024, Snoqualmie City Council adopted Ordinance 1285 establishing a 0.1% sales and use tax
within the boundaries of the Snoqualmie Transportation Benefit District (TBD) for the purpose of paying for
transportation improvements, such as street resurfacing projects. Revenue from the 0.1% sales and use tax
was designated for the Non-Utility Capital Fund (#310) which was intended to allow the City to move a
proportion of the 3% utility tax increase to the General Fund (#001) to offset inflationary increases experienced
by that fund.

On October 7, 2024, Snoqualmie City Council adopted Ordinance 1296 approving the 2025-2026 Biennial
Budget of which Section 8 (1296 § 8) of the ordinance apportioned the 3% utility tax increase with 1.35% going
to the Non-Utility Capital Fund and 1.65% going to the General Fund.

Analysis*
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Budgetary Status *

Budget Summary

Fiscal Impact

Amount of Expenditure

$ $

Fiscal Impact

Screenshot below is an image of the budget summary table.

This action has complex budgetary implications.
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Amount Budgeted

The goal of this ordinance is to repeal Ordinance 1296 § 8 and Resolution 1255 8 2(B)(3) which would leave the
City's Financial Management Policy as the sole authority designating where utility taxes are recorded. The
approval of this ordinance would repeal the following language:

Ordinance 1296 § 8: Reduction in Utility Tax Transferred. The 3% utility tax on the City’'s combined utilities and
solid waste addressed in Ordinance No. 1135 will be shared between the General Fund (#001) and the Non-
Utilities Capital Fund (#310), with the General Fund (#001) receiving 1.65% and the Non-Ultilities Capital Fund
(#310) receiving 1.35% of the utility tax relating to the City’s combined utilities and solid waste.

Resolution 1255 § 2(B)(3): Beginning in 2020 or as soon as the City Hall debt is discharged, and subject to SMC
Section 5.06.080.D, SMC 5.06.120.C and any future City Council decision taken pursuant to Section 5 of
Ordinance No. 1076 concerning whether or not to earlier sunset the 3% utility tax increase, the Finance Officer
shall annually transfer the incremental 3% utility tax increase proceeds into the Street Overlay fund.

Please see the related Biennial Budget amendment, which details the impact on both the General Fund (#001) and
the Non-Utility Capital Fund (#310), for more information.
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