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Introduction*

Brief summary.

This resolution amends the City’s Financial Management Policy clarifying and changing where (i.e., what fund) the City’'s

construction sales tax and utility taxes are recorded.

Proposed Motion

Motion authorizing the Mayor to sign the resolution amending the City’s Financial Management Policy.

Background/Overview *

What was done (legislative history, previous actions, ability to hyperlink)
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https://app.laserfiche.com/bpm/api/a/FormsSubmissions/GetFile?fileRefIdentifier=F00000001%3AAa9ZEzjrTNvs9g7mDt15QOue0l7REMF52arVq3wEIYekjNsFmi5eIOxwlAewGJEPnPRwhvVaNqgAmoEel%2BcVgihXUvWUr7Ov8m%2B2vF3r6Nx4ugtvPi0oyKDa49I7f0e0xDj7qDl49oX%2FwxTVDkQr%2BQ1ope9scBDCy2j33WaZH6PrhfBFsG1LqKvM7wLMsxpPw3kn%2F2AvC4lshhJxj9SxeFC1bkbHpTQ1fgZeXhzAy%2Fzqg4X%2FvZizQePaL7Q2RVnZBwSJbhaVDzh1c2riQ1yCmJqpaw%3D%3D
https://app.laserfiche.com/bpm/api/a/FormsSubmissions/GetFile?fileRefIdentifier=F00000001%3AAZAg22Xq4Te6TC9Od09HrQZr9TuDCFAgho46Vj6YX2NxNFcwy7g6%2BTUY73mqp0OuYqoDpAE6jJQ7mmBEmz8%2Ffha0nziMbltDsxgP9im7YM3Cz9391%2BshArSC5XzHItgDCdVvlcT1BZnphAK3r5fu1ENlJUdm7DtBvjGUltReiXyJKGtAXD1USY5%2BHmv3nqu1uzC0CkI5XNjBdxXfxX8AKwLFy3ogDqkraH1vEZzrYg63NUns4pC5kJaAm4ioPi3CfV4kzqVePFYguupx%2BsANLGcwPg%3D%3D
https://app.laserfiche.com/laserfiche/?index.aspx?db=r-d06bc528#id=102866;view=browse

The Financial Management Policy was first adopted in Resolution 1627 on November 22, 2022, and amended in
subsequent resolutions on June 10, 2024, and December 8, 2025. The Financial Management Policy is designed to
provide guidance and governing rules to those who implement and oversee the financial processes of City, which
supports the City's long-standing goals of fiscal transparency and operational stability.

Analysis*

The amended Financial Management Policy, which contains only an update to Section 3.4 “Revenue Distribution to Funds”
(p.7), would clarify and change where (i.e., what fund) the following revenue sources are recorded:

Sales Tax: The amendment clarifies that only the non-recurring portion of construction sales tax would be recorded
within capital project fund sources (i.e., Non-Utility Capital Fund (#310)). The recurring portion of construction sales tax
would be recorded within the General Fund (#001). The City can expect a certain amount of construction activity every
year, such as residential remodels, that produce a consistent and predictable unrestricted revenue stream. As a result,
the annual recurrence of this revenue could be used to support the City's ongoing General Fund obligations.

Utility Taxes: The amendment, along with a companion agenda bill, stops the apportionment of utility tax revenue
between the General Fund (#001) and Non Utility Capital Fund (#310), and the outdated reference to Ordinance 1135,
which was superseded by Ordinance 1296 § 8, would be eliminated. As a result, all utility tax revenue would be recorded
in the General Fund. Utility taxes are a consistent and predictable unrestricted revenue stream and therefore better

suited to supporting the City’s ongoing General Fund obligations.

Budgetary Status *

This action has complex budgetary implications.

Budget Summary

Please see the related Biennial Budget amendment, which details the impact on both the General Fund (#001) and Non-Utility

Capital Fund (#310), for more information.

Fiscal Impact

Amount of Expenditure

$ $

Fiscal Impact

Screenshot below is an image of the budget summary table.

Amount Budgeted

Appropriation Requested
$
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