
 
MEMORANDUM 

 
To:  Santaquin City Mayor & Council 
From:  Benjamin A. Reeves, Santaquin City Manager 
Date:  December 14, 2021 
Subject: Opioid Litigation Settlement   
 
 
Mayor & Council,  
 
The Utah League of Cities and Towns and the Utah Attorney General’s Office is seeking the 
support of Utah cities with a population of greater than 10,000 residents to approve in the 
settlement of Utah’s Opioid Litigation Cases by authorizing Mayor Hunsaker to execute the 
attached Settlement Participation Form prior to the January 2, 2022 deadline. 
 
To provide you background and context, I am attaching the following: 

• Excerpts from a Highland City which outlines the Utah Attorney General’s request 
• Memo from the ULCT with Participation Form 
• Resolution 12-03-2021 for your consideration   

 
 

 
Highland City Memorandum - Excerpts 

 
BACKGROUND: This request comes from the Utah Attorney General’s office and relates to 
two proposed settlement agreements regarding ongoing litigation involving opioid distributors 
and one opioid manufacturer. The distributors are McKesson, Cardinal Health, and 
AmerisourceBergen. The manufacturer is Janssen Pharmaceuticals, Inc., and its parent company 
Johnson & Johnson.  
 
Several years ago, certain states and local political subdivisions initiated litigation against these 
companies related to their practices in developing, marketing, distributing, and other activities 
that caused or furthered the opioid epidemic. After years of litigation and negotiations, the 
parties have reached proposed, nationwide settlement agreements, one for the distributors and 
one for the manufacturer.  
 
The proposed settlements would require the companies to provide billions of dollars in relief to 
states and local governments to alleviate and abate the opioid epidemic. These funds would be 
provided to the states, who would then use them for the benefit of the state and its political 



subdivisions or distribute them to local governments for local use. The proposed settlements also 
require the companies to take certain actions or to stop taking certain actions related to opioid 
manufacturing and distribution.  
 
The proposed settlements will only be effective if a sufficient number of states join the 
settlement. Further, the settlements provide for bonus incentive payments that provide additional 
money to states based on the number of local political subdivisions that opt into the settlements. 
Essentially, the companies do not wish to settle unless they can guarantee that a critical mass of 
government claims against them are being settled.  
 
For the City side, the more political subdivisions that join, the more incentive money is paid out. 
Any political subdivision that does not join the settlement cannot receive funds from the payout 
and would have to pursue separate litigation against the companies. Thus the City has an 
incentive to participate in order to potentially receive funds or, at the least, to enable Utah to 
receive the most funds possible. Participation by the City requires the City to settle and release 
claims against the opioid companies, which would preclude the City from suing those companies 
for the same matters. Settlement by the City would not preclude any private person or entity 
from suing those companies.  
 
The State of Utah has agreed to join the proposed settlements, but has not finalized how the 
settlement money would be used or allocated. The letter from the Attorney General indicates that 
the State may opt to retain the funds and use them for statewide programs and benefits, rather 
than make numerous small payments to local governments that provide less overall impact. 
Regardless, any funds coming to Utah to help offset the impacts of the opioid epidemic would be 
beneficial Highland residents and to other residents of the state. The proposed settlement 
agreements and other information related to the litigation and settlement can be found online at 
nationalopioidsettlement.com 
 
 

Utah League of Cities and Towns Memorandum (See following page) 



    
 



 



 
 
 
 



 
 
 



 
 



 


