James F. Gilley

From: James F. Gilley

Sent: Thursday, April 23, 2020 2:08 PM

To: Amber Lewis

Cc: Abel Campos

Subject: RE: Real Property purchase

Attachments: Presentation - Tax Notes Series 2020 tax rate anly draft 1 (4-23-20).pdf
Amber,

Attached as requested is a tax rate analysis for an issuance of Tax Notes to fund a $2 million property purchase.
This assumes a sale date and Council adoption of the Tax Note Ordinance on May 20" and delivery of funds on or
about June 20", although we may be able to accelerate that timeline depending on the City’s needs. This further
assumes a direct placement in which we would stipulate that the Notes have an anytime call feature so that the City
would have the flexibility to refund or restructure the Notes at a later date in the event that a larger GO bond
issuance was pursued.

I’ve included two scenarios for your consideration. The first scenario shows a level debt service structure with
relatively equal annual payments, and would require an increase in the I&S rate of approximately $0.0300 for FY
2021. The second scenario is a ‘structured principal’ scenario with front loaded principal, which I thought might be
helpful as the City contemplates its future capital needs. For example if the City thought it might pursue a bond
election with GO bonds issued sometime in 2021 or 2022, the proposed Tax Notes could be used as somewhat of a
‘tax rate management’ tool. We could structure larger principal payments on the Tax Notes for the first few years in
order to gradually step up the tax rate to near the amount that would be expected to support a larger GO bond
issuance. On the other hand the Tax Notes could have minimal principal payments in the first few years to reduce
the effect on the tax rate now with the goal of deferring a larger tax rate increase until the bond election is presented
to the voters. Both of these scenarios assume that, if GO bonds were issued at a later date, the Tax Notes could be
refunded and restructured in conjunction with the GO bonds in order to achieve a level overall tax rate.

Please let me know if you have any questions or would like to see any revisions or additions. I’d be happy to
distribute this to the group if you think that would be appropriate.

Thank you,

James Gilley, Jr.

U.S. Capital Advisors LLC
Direct 512.813.1110

Cell 713.516.8804

From: Amber Lewis [mailto:alewis@rollingwoodtx.gov]
Sent: Wednesday, April 22, 2020 7:32 PM

To: James F. Gilley <jfgilley@uscallc.com>

Subject: Re: Real Property purchase

Caution: This email is from outside the organization. DO NOT CLICK a link or open an attachment unless you
know the content is safe and are expecting it from the sender. If in doubt, contact the sender separately to verify
the content.

Sounds great!



Many thanks,

Amber

Amber A. Lewis

City Administrator

City of Rollingwood

Cell: 512-647-0637

Office: 512-327-1838 x 105
www.rollingwoodtx.gov

From: James F. Gilley <jfgilley@uscallc.com>
Sent: Wednesday, April 22, 2020 6:04:42 PM
To: Amber Lewis <alewis@rollingwoodtx.gov>
Subject: RE: Real Property purchase

And I never answered your request — I will certainly prepare a $2 million scenario and try to send that out tomorrow
in advance of Friday’s call. Since an issuance of Certificates of Obligation may not meet the 45-60 day timeline you
mentioned, I will assume an issuance of Tax Notes unless you instruct otherwise.

James Gilley, Jr.

U.S. Capital Advisors LLC
Direct 512.813.1110

Cell 713.516.8804

From: Amber Lewis [mailto:alewis@rollingwoodtx.gov]

Sent: Wednesday, April 22, 2020 5:54 PM

To: James F. Gilley <jfgilley@uscallc.com>; Kyle Jr, Jerry <jkyle@orrick.com>; Michael Dyson
<mdyson@rollingwoodtx.gov>; Charles Zech <cezech@rampagelaw.com>; Kristina Vega - DNRBZ
(kvega@rampagelaw.com) <kvega@rampagelaw.com>

Cc: Abel Campos <acampos@rollingwoodtx.gov>; Ashley Wayman <awayman@rollingwoodtx.gov>
Subject: Re: Real Property purchase

Caution: This email is from outside the organization. DO NOT CLICK a link or open an attachment unless you
know the content is safe and are expecting it from the sender. If in doubt, contact the sender separately to verify
the content.

Thanks, James!

Many thanks,

Amber

Amber A. Lewis

City Administrator

City of Rollingwood

Cell: 512-647-0637

Office: 512-327-1838 x 105
www.rollingwoodtx.gov

From: James F. Gilley <jfgilley@uscallc.com>
Sent: Wednesday, April 22, 2020 5:43:57 PM
To: Amber Lewis <alewis@rollingwoodtx.gov>; Kyle Jr, Jerry <jkyle@orrick.com>; Michael Dyson
<mdyson@rollingwoodtx.gov>; Charles Zech <cezech@rampagelaw.com>; Kristina Vega - DNRBZ
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(kvega@rampagelaw.com) <kvega@rampagelaw.com>
Cc: Abel Campos <acampos@rollingwoodtx.gov>; Ashley Wayman <awayman@rollingwoodtx.gov>
Subject: RE: Real Property purchase

9 am this Friday will work fine for me. I will distribute a conference call-in number for the group soon.
Thank you,

James Gilley, Jr.

U.S. Capital Advisors LLC
Direct 512.813.1110

Cell 713.516.8804

From: Amber Lewis [mailto:alewis@rollingwoodtx.gov]

Sent: Wednesday, April 22, 2020 5:29 PM

To: Kyle Jr, Jerry <jkyle@orrick.com>; James F. Gilley <jfgilley@uscallc.com>; Michael Dyson
<mdyson@rollingwoodtx.gov>; Charles Zech <cezech@rampagelaw.com>; Kristina Vega - DNRBZ
(kvega@rampagelaw.com) <kvega@rampagelaw.com>

Cc: Abel Campos <acampos@rollingwoodtx.gov>; Ashley Wayman <awayman@rollingwoodtx.gov>
Subject: Re: Real Property purchase

Caution: This email is from outside the organization. DO NOT CLICK a link or open an attachment unless you
know the content is safe and are expecting it from the sender. If in doubt, contact the sender separately to verify
the content.

Friday 9 am works for Team Rollingwood. I’ve included Mayor Dyson and City Attorney Charlie Zech and his
paralegal so you can also send them the call information.

Many thanks,

Amber

Amber A. Lewis

City Administrator

City of Rollingwood

Cell: 512-647-0637

Office: 512-327-1838 x 105
www.rollingwoodtx.gov

U.S. Capital Advisors LLC and its affiliates (collectively “USCA”) utilize e-mail monitoring software for the review of incoming and outgoing
messages.

STATEMENT OF CONFIDENTIALITY: E-mail sent through the Internet is not secure. Do not use e-mail to send confidential information such as SSN’s,
change of address, PIN numbers, passwords, or other important information. The information transmitted is intended only for the person or entity
to which it is addressed and may contain confidential and/or privileged material. Any review, retransmission, dissemination, or other use of, or
taking any action in reliance upon, this information by persons or entities other than the intended recipient is prohibited. If you received this in
error, please contact the sender and delete the material from any computer. This communication is for informational purposes only. No email
communication from USCA should be considered as an offer or solicitation for the purchase or sale of any financial instrument or as an official
confirmation of any transaction. Any market prices/yields, data or other information sent by email are not warranted as to completeness or
accuracy and are subject to change without notice. Any comments or statements made in email by USCA employees do not necessarily reflect the
views or opinions of USCA. USCA accepts no liability for any errors or omissions arising as a result of email communications. Use of this
communication by other than the intended recipients is prohibited. It is important that you do not use e-mail to request, authorize or affect the
purchase or sale of any security, to send fund transfer instructions, or to attempt to effect any other transactions. USCA will not be liable for any
such orders or instructions. Your e-mail message is not private in that it is subject to review by the Firm, its officers, agents and employees. Nothing
in the content of this e-mail should be considered specific investment, tax or legal advice and please keep in mind that past performance is no



guarantee of future results. Securities offered through USCA Securities LLC, member FINRA/SIPC; Investment advisory services offered through
USCA RIA LLC and USCA Asset Management LLC; Municipal advisory services offered through USCA Municipal Advisors LLC, MSRB registered.



