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This Annual Financial Report summarizes and 
analyzes the City's financial performance for Fiscal 
Year (FY) 2022-23. The report describes the 
revenues received and expenditures incurred and 
explains any material differences between these 
values and the adjusted budget. It also presents 
the amount of the financial reserves at the end of 
the year. This report was prepared using final 
unaudited FY 2022-23 financial information as of 
June 30, 2023; the audited Financial Statements 
will be presented in early 2024.   
 
SUMMARY 

Total City revenues were $5,739,890, which was 
more than total expenditures of $5,695,733, 
resulting in an increase in reserves of $44,157. 
 

 
Revenues: The City's major funds had revenues of 
$175,798, or 3.5%, higher than estimated in the 
budget. The General Fund received $50,540 less 
than budgeted estimates, while most other 
significant funds received slightly higher revenue 
than initially budgeted. 

Expenditures: The major funds shown in the 
following table ended the year under budget by 
$16,672 or 0.3%.  
 

Fund Balances: Overall total ending fund balances 
were $10,153,059 million, a decrease of $602,941 
or 6%. The table below shows the changes and 
fund balances by fund. 
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GENERAL FUND 

At the end of FY 2022-23 General Fund revenues 
were $1,714,077, 3% below budgeted estimates. 
Actual General Fund expenditures were 
$1,863,383, 14% below budgeted appropriations.  

 
Revenues: The top four revenue sources in the 
General Fund are Property Tax In Lieu of Vehicle 
License Fees, Retail Sales Tax, Cannabis Tax, and 
Property Tax. Actual amounts for these revenue 
sources were $1,393,326, 2.3% less than the 
previous year.  
General Fund revenues were $50,540 less than 
budgeted amounts. This was primarily due to 
Retail Sales Tax revenues down over 30% from 
budgeted estimates, or $125,000 year over year. 
General Fund revenues were $6,640 more than 
the prior year's actuals. 
 

 
 

Expenditures: General Fund expenditures were 
$1,863,383 or $316,710 less than budgeted. This 
was primarily due to incomplete capital projects 
and lower department spending. The General 
Government Department realized a majority of the 
General Fund Earthquake expenses, resulting in 
higher expenditures than budgeted.  
 

 
 
Fund Balance: The General Fund ended the fiscal 
year with a fund balance of $1,774,385. This was a 
decrease of $115,559 due to actual expenditures 
exceeding revenues. At the time of the FY 2022-23 
budget development, the year-end fund balance 
was projected to be $1.3 million. The FY 2022-23 
actual ending balance was $457,360 more than 
estimated. 
 

STREETS FUNDS 

Revenues: Streets funds revenues were more than 
budgeted by $22,225 or 7%. This was primarily due 
to higher actual TDA revenues received. 
 

 
In 2017, Senate Bill (SB) 1, created the Road 
Maintenance and Rehabilitation Account (RMRA) 
increased taxes on fuel and vehicle registration, 
and added annual inflationary adjustments to new 
and existing gas taxes. The SB1 RMRA revenues 
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provide much-needed additional funding for local 
streets and road projects. The taxes are collected 
statewide and allocated to cities on a per capita 
basis. These revenues are shown below in purple. 

 
Expenditures: Actual expenditures were 11% 
below budget in the Streets funds. This was 
primarily due to contingency funds not being used 
and capital projects not being completed. 
 

 
Fund Balances: Total overall Streets fund reserves 
increased by $61,381. During the FY 2022-23 
budget development, the year-end balance was 
projected to be $329,016. The FY 2022-23 actual 
ending balance was higher than estimated by 
$192,268. This was primarily due to expenditures 
being lower than estimated. 

 
 

 

ENTERPRISE FUNDS 

SEWER FUNDS 

Revenues: The Sewer funds' total revenues were 
$1,420,587. This amount was spread between 
Operations (66%), Capital (9%), and Debt Service 
(25%). The total amounts include all fees, charges, 
penalties, and new connections for sewer service. 
Actual revenues were 4% more than estimated in 
the budget. 

 
 
Expenditures: Total Sewer expenditures were 
$1,724,419 which was $205,307 or 14% more than 
budgeted. The variance is primarily due to 
Earthquake expenses in the Sewer Capital Fund.  

 
 
Fund Balances: As shown below, actual ending 
Sewer fund balances (excluding restricted 
reserves) were $1,388,924. This was $276,735 or 
17% less than estimated during the FY 2022-23 
budget development. This decrease was due to 
higher expenditures attributed to the Earthquake 
and increased Sewer Operations expenditures. 
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WATER FUNDS 

Revenues: Total actual revenues for the Water 
funds were $1,360,154 compared to budgeted 
amounts of $1,261,932.  
 

 
Expenditures: Total Water expenditures were 
$1,272,612 which was $62,740 or 5% less than 
budgeted. The variance was mainly due to lower 
spending on capital projects, professional services, 
and salary savings. 
 

 
Fund Balances: As shown below actual ending 
fund balances (excluding restricted reserves) were 
$2,266,832. This was $139,658 or 6% lower than 
estimated for the Water funds at the time of the 
FY 2021-22 budget development. This increase 
was due to a combination of higher revenues and 
lower expenditures. 

 

OTHER FUNDS 

The following section is a summary of budgeted 
revenues and expenditures versus actual for other 
significant special revenue funds. 
 
BUILDING FUND 
The Building fund had budgeted revenues of 
$49,350 and appropriations of $105,579. Actual 
expenditures were more than actual revenues by 
$42,922. The General Fund subsidizes the Building 
Fund in the event expenditures exceed revenues.   
 

 
 
SLESF: The Supplemental Law Enforcement 
Services Fund (SLESF) can only be used to 
supplement law enforcement services and has 
mainly been used to cover salary and benefit costs 
for one police officer position. SLESF accounts for 
about 15% of the total Police budget. In FY 2022-
23 the City received $162,880 in revenues and 
expended $156,163. Funding comes from the 
State, and Rio Dell is entitled to receive the 
minimum grant of $100,000. In recent years, 
additional “growth” revenue from sales tax and 
VLF has been received.  
 
 
CDBG: In FY 2022-23 CDBG actual revenues were 
$1,813 and expenditures were $2,712. The CDBG 
fund had a balance of $571,688. These funds are 
currently being used under contract from the 
County of Humboldt to offer loans to qualified 
applicants impacted by the 2022 Earthquake 
disaster. 
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Earthquake Impacts  

The December 2022 Earthquake disaster 
impacted all areas of the City budget. The City is 
working in partnership with CalOES disaster 
recovery agents to guide the City through the 
recovery phase, which includes filing and 
submitting claims for emergency costs and long-
term plans for infrastructure repair. The City is 
entitled to 75% reimbursement for qualified 
expenses with the opportunity to request up to 
100% reimbursement on a per-project basis. 

 

 

 

 

 

During FY 2022-23, the City of Rio Dell had 
$562,812 in earthquake-related expenditures split 
between the General Fund (19%), Sewer (54%), 
and Water (27%) Enterprise Funds.  

Of these items, the City has submitted 
reimbursement claims for six items and has 
received reimbursement for three items in the 
amount of $177,931. 

 

 

 

 

 

 

 

 

 

 

 

Future Impacts: The City has identified 22 items, 
or projects, that have or will have financial 
impacts on the City due to the Earthquake 
disaster.  

 

 


