CITY OF

Rio Dell City Hall R-I O

675 Wildwood Avenue D E LL
—_——

Rio Dell, CA 95562
(707) 764-3532 CALIFORNA
cityofriodell.ca.gov

May 16, 2023
TO: Rio Dell City Council
FROM: Kyle Knopp, City Manager

SUBJECT:  Annual Adjustment to Solid Waste Franchise Agreement Held by Recology Eel
River

IT IS RECOMMENDED THAT THE CITY COUNCIL.:

Approve the proposed rate adjustment with Recology Eel River and accept it as an amendment to
the Solid Waste and Recycling Franchise Agreement, effective July 1, 2023.

BACKGROUND AND DISCUSSION

The Solid Waste Franchise Agreement for the City of Rio Dell is with Recology Eel River
(RER). The former franchise holder was Eel River Disposal (ERD) whose franchise was
purchased by RER in 2017. Rates for RER contain a Consumer Price Index (CPI) adjustment in
section 2.03.04 of the franchise agreement. The CPI rate adjustment has been identified as 6.4%.
Last Year’s CPI was 7.5%. RER’s cost per ton will increase by $0.48 per ton.

As documented in the packet, the new overall disposal rate per ton is $152.46, an increase of
$32.42 from the prior year. This increase can be mostly attributed to increases in fees from the
Humboldt Waste Management Authority (HWMA) approved on May 11% 2023. Per ton costs set
by HWMA will increase by $31.94 per ton. This increase is the result of multiple factors,
including:

Decline in trucking back-haul services, specifically soil and hog fuel.
Increased labor costs.

A long-term lack of fee increases in prior years.

New regulatory requirements.

O O O O

Attachments:

Staff Solid Waste Rate Summary
Recology Eel River Cover Email and Attachments.

11




Staff Summary

Solid Waste,Recycling & Organic Fees (all) - City of Rio Dell

Effective Date
FRANCHISE HOLDER FEES

7/1/2017 | 7/1/2018| 7/1/2019 | 7/1/2020 | 7/1/2021| 7/1/2022| 7/1/2023

Franchise Holder
Labor Cost (75% of CPI) $7.27 $7.43 $7.50 $7.65 $7.73 $8.19 $8.60
Operations (75% of CPI) $4.51 $4.61 $4.66 $4.75 $4.80 $5.08 $5.34
Scale Maintenance (75% of CPI) $0.80 $0.81 $0.82 $0.84 $0.84 $0.90 $0.94
Haul Cost Avoidance (75% of CPI) -$11.02 -$11.26 -$11.37 -$11.60 -$11.71 -$12.42 -$13.04
Capital Cost (fixed fee) $5.88 $5.88 $5.88 $5.88 $5.88 $5.88 $5.88
Return on Investment (75% of CPI) $6.89 $7.03 $7.10 $7.24 $7.31 $7.75 $8.14
Subtotal $14.33 $14.50 $14.59 $14.76 $14.85 $15.39 $15.87
Countywide Program Fees
Administration $1.91 $0.72 $1.40 $1.40 $0.57 $0.57 $0.57
Household Hazardous Waste Program $5.15 $6.73 $5.86 $5.87 $6.22 $6.36 $7.68
Cummings Road Landfill Maintenance $4.44 $4.44 $4.71 $4.71 $5.19 $5.92 $0.96
Cleanup/Enforcement Programs $0.57 $0.56 $0.56 $0.56 $0.56 $0.53 $0.68
Rural Container Program $4.81 $4.81 $4.81 $4.81 $4.81 $4.84 $4.84
County/Cities AB939 Programs $2.52 S2.14 $2.05 $2.05 $2.05 $2.05 $1.93
Table Bluff Landfill Maintenance S0.74 $0.74 $0.74 $0.74 $0.74 $0.74 $0.74
Countywide Enforcement (LEA) $3.13 $3.13 $3.13 $3.13 $3.13 $3.13 $3.13
Edible Food Recovery $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.38
Subtotal $23.27 $23.27 $23.26 $23.27 $23.27 $24.14 $20.91
HWMA Base Fees
Administration $4.19 e i i vl i =
Universal Waste Programs $3.51 g g 5 g g ,_% g g E g g _g g g E g 'é E)
Recycling Programs $9.20 |[HRSS SR SRR U0 ol Sl SIS 2S00l fiop o Hlo Bl s
Cummings Road Landfill Operations $4.00 0 % & 2 & i
Subtotal $20.90 $22.83 $25.52 $23.80 $21.52 $24.52 $26.96
Facility Fees
Operations (Transportation & Disposal) $54.40 | $52.47 | $49.79 | $51.49 $53.78 | $54.84 | $87.57
Capital Expenditures N/A N/A N/A N/A N/A N/A N/A
Subtotal $54.40 $52.47 $49.79 $51.49 $53.78 54.84 87.57
Fortuna Host Fee (pass through) $1.15 $1.15 $1.15 $1.15 $1.15 $1.15 $1.15
Subtotal $1.15 $1.15 $1.15 $1.15 $1.15 $1.15 $1.15
0
Total Franchise Holder Fees $14.33 $14.50 $14.59 $14.76 $14.85 $15.39 $15.87
Total HWMA Fees $98.57 $98.57 $98.57 $98.56 $98.57 $103.50 | $135.44
Total Other Fees $1.15 $1.15 $1.15 $1.15 $1.15 $1.15 $1.15
Grand Total All Fees $114.05 | $114.22 | $114.31 | $114.47 | $114.57 $120.04 | $152.46




Kyle Knopp

From: Linda Wise <lwise@recology.com>

Sent: Wednesday, May 03, 2023 12:34 PM

To: Kyle Knopp

Cc: Nikki Burke; Frank Nelson

Subject: FW: 2023-2024 City of Rio Dell Annual Rate Review
Attachments: Rio Dell Rate Applicaton 7.1.23-Submitted 5.1.23.pdf

Good afternoon Kyle-

Attached is this year’s rate application submitted in compliance with the current contract. It reflects CPl and a
passthrough adjustment which includes the proposed HWMA fees. Those fees will be heard on May 17", and if they are
approved and there are no changes the attached application will become final. They will need to approved to be
effective July 1, 2023.

CPI this year calls for a 6.4% increase. HWMA is proposing to raise fees which impacts disposal and the recycling
processing fee. Last year, MSW disposal was $120.04/ton and recycling was $71.00/ton. Those fees are part of the
rates charged at the curbside and are “pass-throughs”. This year those pass-through fees are $152.46/ton for MSW
disposal and $110.97/ton for recycling. The result is a change to current rates to the most common service size is the
following:

Residential 30gallon MSW Service (weekly)

2022-2023 $30.25/mo.
2023-2024 $34.60/mo.
Change $4.35(14.0 %)

Commercial 1 yard MSW Service (weekly)

2022-2023 $92.20/mo.
2023-2024 $111.52/mo.
Change $19.32 (15.6 %)

Please let me know when the City Council will hear the rates. If you need assistance with writing an explanation for the
council packet please let me know. Of course, if you have any questions on the application please let me know.

Take care-

Linda

Linda A. Wise (she, fth, ella)
General Manager

Recology™ Humboldt County
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