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3. Adetailed description of the exact area of the parcel subject to the DNR easement.

A copy of the county board resolution recommending the granting of the easement to the DNR must be
enclosed with the application letter. The application letter and the copy of the resolution must be
mailed to the Property Tax Division of the Department of Revenue. After reviewing the application
materials, the Property Tax Division may prepare a statement easement deed and mail it to the county
auditor. The county auditor must have the state easement deed recorded in the county recorder’s office
before forwarding it to the DNR.

For more information about the easements, please use the following contacts:

Minnesota Department of Revenue State Deeds
651-556-6085
state.deeds.mdor@state.mn.us

Department of Natural Resources
Division of Lands and Minerals
651-259-5959

Government Acquisition: Request

Written Request by a Governmental Subdivision
After it has been classified, approved for sale, and appraised, any parcel of tax-forfeited land may be
acquired by a governmental subdivision. A governmental subdivision requests a purchase or other

acquisition of a forfeited parcel by filing a written request with the county auditor to withhold the parcel
from sale or lease to others. These procedures also apply to town boards, governing bodies of
municipalities, parks and recreation boards in cities of the first class, and state agencies (Minnesota
Statutes 282.01).

Upon written request from a governmental subdivision, a parcel of unsold tax-forfeited land is withheld
from sale or lease to other for up to six month. The county auditor confirms the starting date of the six-
month withholding period to the requesting agency or subdivision. The governmental subdivision must
pay the maintenance costs incurred by the county during the period the parcel is withheld. If the county
conveys or sells the parcel to another party after the application is received and before the six-month
period expires, the conveyance or sale must be canceled.

The governmental subdivision may acquire the parcel in one of three ways:

1. Acquire the parcel for free and implement an authorized public use on the parcel;

2. Pay market value and use the parcel for an authorized public purpose; or
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3. Pay less than market value to correct blight or implement affordable housing.

Sale or conveyance of the property to the governmental subdivision terminates the withholding period.

If no governmental subdivision submits an application requesting to withhold
AN
the property from sale or lease to others, the county may offer the property for NOTE

sale to the public. The county may reject a request for withholding tax-forfeited e il rarce bitirhen At
property if it is made more than 30 days after the county notified the requesting “authorized public use” and
state agency or governmental subdivision of its intent to sell or otherwise an “authorized public
dispose of the property. A governmental subdivision may not make a second purpose” is defined in the
request for withholding a tax-forfeited parcel if it made a request for that same glossary.

parcel in the past 18 months.

Rationale for Government Acquisition

At first glance, it appears that governmental acquisition of tax-forfeited land does not serve the public
interest. When a governmental subdivision exercises this option, the parcel of tax-forfeited land is
removed from the property tax rolls because of the government exemption. As a result, the parcel does
not generate its fair share of property taxes for its taxing districts. The owners of the other parcels in the
taxing districts may have to pay higher taxes.

The problem is alleviated by requiring the governmental subdivision or state agency to use the parcel for
an authorized public use or purpose. The reasoning is that the general public benefits as much or more
from the governmental use or purpose of the parcel as it would have from the parcel being on the tax
rolls.

In order to justify the rationale, a governmental subdivision should carefully review its proposed public
use or purpose before requesting to acquire a parcel of tax-forfeited land. The county board must also
carefully review each proposed public use or purpose before approving any conveyance or sale.

Governmental Subdivision Rights and Entitlements after Forfeiture

A governmental subdivision that has tax-forfeited property within its boundaries does not have an
automatic right to acquire the property. The rights and entitlements of a governmental subdivision
relating to tax-forfeited property are:

1. The governmental subdivision may require the county board to refrain from selling or leasing
the property to anyone else for up to six months; and

2. The governmental subdivision may submit requests to the county board that the board approve
a conveyance of the property to it.

These rights and entitlements are not exclusive to the city or township where the tax-forfeited parcel is
located; any other local unit of government or state agency has these rights (Minnesota Statutes
282.01).

Page 162 of 242 Return to Table of Contents



FYY) BEPARTMENT Delinquent Tax and Tax Forfeiture Manual

| OF REVENUE

County Board Decision: Two or More Requests

It is possible for more than one governmental subdivision to submit an application for the same parcel
of tax-forfeited land. When this happens, the county board must decide which application, if any, to
accept. The county board may delegate to the county auditor the responsibility of reviewing the
applications and recommending which one to accept.

The county board’s decision should be based on the public interest. The parcel should be conveyed to
the governmental subdivision that will put the land to the best public use. The “best public use” must be
defined by the county board.

This decision-making process should also be followed when a parcel of tax-forfeited land is requested by
a governmental subdivision at the same time that a party with the legal right to repurchase requests to
repurchase the parcel.

Government Acquisition: Purchasing

A governmental subdivision may acquire tax-forfeited land by purchasing the land for any “public

purpose.” Depending on the circumstances, the land can be sold at either market value or less than
market value.

A “sale” to a state agency is called a “release from trust” since the state already holds the tax-forfeited
land in trust for the local units of government. The sale to a governmental subdivision or state agency
does not have to be approved by the Department of Revenue (Minnesota Statutes 282.01).

The proceeds of any sale of tax-forfeited land to a governmental subdivision or state agency are
deposited in the forfeited tax sale fund.

Market Value Sale

The county board may sell nonconservation tax-forfeited lands for their market value to an organized or
incorporated government subdivision of the state or a state agency for any public purpose or authorized
use for which the governmental subdivision or state agency may acquire property (Minnesota Statutes

282.01). The sale releases the property from the trust in favor of the taxing districts. The market value of
the land is determined by the county board. The governmental subdivision or state agency must apply
to the county board for such a sale.

Sales for Less than Market Value

Correcting Blight and Creating Affordable Housing

Nonconservation tax-forfeited lands may be sold by the county board to an organized or incorporated
governmental subdivision of the state or a state agency for less than market value if (Minnesota Statutes
282.01):

1. The county board determines that a reduced price is necessary to incentivize a governmental
subdivision or state agency to correct blight or create affordable housing; and
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As of Parcel Number: 18-760-0050
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Payable Year: 2025
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As of Parcel Number: 18-380-1000
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Payable Year: 2025
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