
 

 

 

MEMORANDUM 

TO:  EDA MEMBERS 

CC:  JOSHUA M. TETZLAFF, CITY ADMINISTRATOR 

FROM:  KEN ONDICH – PLANNING / COMMUNITY DEVELOPMENT DIRECTOR 

SUBJECT: MINNESOTA HOUSING FINANCE AGENCY (MHFA) 2023 MINNESOTA 

CITY PARTICIPATION PROGRAM (MCPP)  

DATE: DECEMBER 6, 2023 

As the EDA will recall, last December the EDA passed a motion to participate in the MCPP Program 

(see the attached documents about the program) for the Le Sueur County side of the City (as it was 

noted that the Scott County CDA already covered the Scott County side of the City through the 

program.  

 

Our first year participating in the program was a great success with demand outpacing the allotment 

we were initially provided (we were allotted one loan for $146,692, but ended up being provided 

$470,140 with two loans committed for a 320% utilization rate – far exceeding the 50% utilization 

rate required to participate again in 2024).   

 

Once again there is not a required local commitment fee to participate in the program so there would 

be no cost to the EDA to apply to participate in the program once again and all loans are 

administered by banks so there is no additional work for city staff.   

 

In order to once again join the program, the EDA would need to sign the attached application and 

agreement forms which must then be submitted between Tuesday January 2nd and Friday January 

12th.   

 

The exact amount allotted for the LeSueur County side of the city would not be determined until 

February 2024.   

 

Staff Recommendation 

Staff recommends that the EDA authorize application to the 2024 Minnesota City Participation 

Program.   
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2024 Minnesota City Participation Program (MCPP) Background and Summary 

Information 

 

Minnesota Housing manages the Minnesota City Participation Program (MCPP), which uses the 

Tax Exempt Bond Housing Pool Allocation authorized by the Office of Minnesota Management 

and Budget (MMB) to enable communities throughout the state to efficiently provide first-time 

homebuyer loans in their community without the administrative burden of running their own 

bond program. The first-time homebuyers access the program through their local lenders and 

have access to downpayment and closing cost assistance if needed. 

 

Self-issuance of bonds may not be economically feasible for some communities, given 

economies of scale necessary for successful self-issuance.  Under the MCPP Program, Minnesota 

Housing can sell bonds on behalf of local governments to assist them in meeting local housing 

goals pursuant to Minnesota Statutes Section 474A.061, subdivision 2a.   

 

Minnesota’s statute 474A.061, Manufacturing, Housing and Public Facilities Pools (aka the 

“Housing Pool”), allows Minnesota Housing to access additional bonding authority through an 

application process administered by Minnesota Housing from January 2 through January 15 

annually.  Historically, Minnesota Housing competed for the 31% of the available “Housing 

Pool” with other self-issuers such as the Dakota County CDA, the Southeast Multi-County HRA, 

Washington County, and the City of St. Cloud.   

 

In accordance with that statute, cities (or counties or multi-county organizations) apply to 

Minnesota Housing annually for such authority.  Funding allocations are allocated to 

participating cities on a per capita basis, with each applicant allocated a minimum of $100,000.   

 

Participants will not be responsible for paying the application deposit or processing fee this 

year.   This is subject to change; however, Minnesota Housing will provide notification in 

advance of future program years if there is a deposit or processing fee.   There will be a 

minimum usage requirement of 50% of the allocation in order to participate the following year.   
 
  

https://www.revisor.mn.gov/statutes/?id=474A.061
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Thursday, October 25, 2023 | 9:00  – 10:00 a.m.

1

Minnesota City Participation Program (MCPP)
Information Session

Agenda

1. Minnesota City Participation Program (MCPP) Overview 

2. Participation Benefits

3. Home Mortgage Overview 

4. MCPP Application Process

5. What to Expect in 2024 Program Tips

2

Our Mission

Housing is the foundation for 

success, so we collaborate 

with individuals, communities 

and partners to create, 

preserve and finance 

affordable housing.

3

Participation Overview

• Provide first-time homebuyer loans in your community

• State Statute 474A.061

•Apply as a: 

• City

• County

•Multi-County 

• Provide supporting document

4

MCPP  
Statewide
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Participation Benefits

• Promote first-time homeownership in your community

• Access to downpayment and closing cost loans

• Minimal administrative burden

• Dedicated funding for your community

• Marketing and outreach support

• No deposit or fee in 2024

• Information on loan activity in your area

6
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First-Time Homebuyer
Repeat Homebuyer or 

Current Homeowner

Start Up
First-time homebuyer loans

Purchase Loan

Downpayment and 

Closing Cost Loans

Monthly Payment Loan

Deferred Payment Loans

• Deferred Payment Loan 

(DPL) option

• Deferred Payment Loan 

Plus (DPL+) option

Step Up
Repeat homebuyer loans

Purchase Loan

Refinance Loan

Downpayment and 

Closing Cost Loans

Monthly Payment Loan

Fix Up
Home improvement loans

Secured Loan

Secured Energy/ 

Accessibility Loan

Unsecured Loan

Unsecured Energy 

Loan

Minnesota Housing Loans

7

How it Works

8

Minnesota

Housing

Downpayment & 

Closing Cost Loan

Minnesota Housing Program

(First Mortgage Products:

Start Up or Step Up)

Base Product

(Conventional, FHA, VA, RD)

How it works

Borrower Lender U.S. Bank 
Minnesota 

Housing 

Find a Lender
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Start Up Loan Eligibility 

• Borrower Income Limits – on website

• House Price Limits

• $515,200 in 11-County Metro

• $472,030 in Balance of State

• Credit Requirements per loan product guidelines

• Minimum credit score (640)

• Maximum Debt-to-income

• Downpayment and closing cost loan eligibility 

• Homebuyer education
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Minnesota Housing sets Eligibility Requirements:

All Other 
Counties

Dodge & Olmsted 
Counties

11-County 
Metro Area

Household 
Size

$111,700 $118,000 $124,200 1-2

$128,400 $135,700 $142,800 3+

Start Up Income Limits

12

Note: MCPP Loans need to be at or below 80% AMI

*Effective for loans locked on or after July 3, 2023. See previous income limits listed below for loans locked prior to July 3.
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MCPP Eligibility Requirements

• Start Up Program

• Property located in 

applicant’s jurisdiction

• Borrower’s income is at or 

below 80% of the area 

median income (AMI) 

MCPP Application Process

Minnesota Housing 

• Emails participants application and agreement - DocuSign

Participant

• Emails completed application and agreement back (or DocuSign) to Minnesota 
Housing between Jan 2-12

Minnesota Housing 

• Allocates the resources to participants  and takes item to board

• Emails allocations and outreach templates to participants  

Participant

• Use outreach templates to spread word in community
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MCPP Application Process

• Application and Agreement Due between: 

January 2 - January 12, 2024

• Provide authorized signature

• DocuSign available for Agreement

• Email electronic copy to: mn.housing@state.mn.us

• Get Board approval prior to sending application

15

MCPP Allocation Amount  

• Total Allocation – provided by Minnesota 

Management and Budget (MMB)

• Minnesota Housing allocates

• Based on population

• Announced in February 

16

MCPP Application 
17

MCPP Agreement 
18
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Program Usage Requirement  

• Need to use at least 50% of 
allocation

• Between January 16 and 
November 30

• Worried about usage?

• Consider changing your 
participation level

• Contact Greg to discuss 

19

Outreach 

Support

Monthly Email and 

usage reports

Visits and calls 

yearly from our staff

Website 

content

Marketing 

Material

Templates and 

logos for press 

releases, 

newsletters, and 

social media

Program Usage Reports

21

Program Usage Reports  

22

Program Tips   

23

Identify lenders that offer 
our program

• “Find a Lender” at mnhousing.gov

• Refer callers to these lenders

• Contact lenders - Refer to program 
as “Start Up”

Place our brochures in 
your lobby 

Use our Marketing Toolkit 

Partner with 
Homeownership Advisors

• Hocmn.org 

mnhousing.gov

24
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Questions?

For More Information   

Contact: 

Greg Krenz

Greg.Krenz@state.mn.us 

651.297.3623

www.mnhousing.gov
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