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In the opinion of Miller, Canfield, Paddock and Stone, P.L.C., Bond Counsel, under existing law, assuming compliance with certain covenants by the City,
(i) interest on the Bonds is excludable from gross income for federal income tax purposes, and (ii) the Bonds and the interest thereon are exempt from all taxation
by the State of Michigan or by any taxing authority within the State of Michigan, except estate taxes and taxes on gains realized from the sale, payment or other
disposition thereof. See “TAX MATTERS ” herein and “APPENDIX D" hereto.
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CITY OF NOVI
COUNTY OF OAKLAND, STATE OF MICHIGAN
2026 UNLIMITED TAX GENERAL OBLIGATION BONDS

Dated: May 5, 2026 Due: May 1, as shown below

The 2026 Unlimited Tax General Obligation Bonds (the “Bonds™) were authorized at an election held on August 5, 2025 and are being issued by the
City of Novi, County of Oakland, State of Michigan (the “City”), pursuant to a resolution adopted by the City Council of the City on February 23, 2026 (the
“Resolution”), for the purpose of paying part of the cost to acquire, construct, furnish and equip a new public safety facility including police department and
fire department facilities; two new fire department facilities to replace Fire Stations 2 and 3; and renovations to Fire Station 4; including site acquisition,
demolition, and related road and site improvements; and paying the costs of issuing the Bonds.

The Bonds are a full faith and credit unlimited tax general obligation of the City. The City is obligated to levy taxes upon all taxable property located
within the corporate boundaries of the City, without limitation as to rate or amount, sufficient to pay the principal of and interest on the Bonds.

The Bonds are issuable only as fully registered bonds without coupons and, when issued, will be registered in the name of Cede & Co., as Bondholder and
nominee for The Depository Trust Company (“DTC”), New York, New York. DTC will act as securities depository for the Bonds. Purchases of beneficial interests
in the Bonds will be made in book-entry-only form in the denomination of $5,000 or any integral multiple thereof. Purchasers of beneficial interests in the Bonds
(the “Beneficial Owners”) will not receive certificates representing their beneficial interest in Bonds purchased. So long as Cede & Co. is the Bondholder, as
nominee of DTC, references herein to the Bondholders or registered owners shall mean Cede & Co., as aforesaid, and shall not mean the Beneficial Owners of
the Bonds. See “THE BONDS-Book-Entry-Only System” herein.

Principal of and interest on the Bonds will be paid by Argent Institutional Trust Company, Grand Rapids, Michigan (the “Transfer Agent”). So long as DTC
or its nominee, Cede & Co., is the Bondholder, such payments will be made directly to such Bondholder. Disbursement of such payments to the DTC Participants
is the responsibility of DTC and disbursement of such payments to the Beneficial Owners is the responsibility of the DTC Participants and Indirect Participants,
as more fully described herein. Interest will be payable semiannually on May 1 and November 1, commencing November 1, 2026, to the Bondholders of record
as of the applicable record dates herein described.

(Base CUSIPS: 670012)

Interest Interest

Maturity Amount Rate Price CUSIP§ Maturity Amount Rate Price CUSIPS§
2027 $3,250,000 5.000% 102.575% X99 2040 $1,185,000 5.000% 112.912%** 763
2028 750,000 5.000 105.039 Y23 2041 1,245,000 5.000 112.193** Z71
2029 500,000 5.000 107.276 Y31 2042 1,305,000 5.000 111.303** 789
2030 575,000 5.000 109.196 Y49 2043 1,370,000 5.000 110.421** z97
2031 675,000 5.000 110.963 Y56 2044 1,440,000 5.000 109.374** 2A0
2032 775,000 5.000 112.345 Y64 2045 1,510,000 5.000 108.253** 2B8
2033 840,000 5.000 113.808 Y72 2046 1,585,000 5.000 107.315** 2C6
2034 885,000 5.000 114.879 Y80 2047 1,665,000 5.000 106.303** 2D4
2035 930,000 5.000 115.826 Y98 2048 1,745,000 5.000 105.635** 2E2
2036 975,000 5.000 116.214 722 2049 1,830,000 5.000 105.386** 2F9
2037 1,025,000 5.000 115.470** Z30 2050 1,920,000 5.000 105.220** 2G7
2038 1,075,000 5.000 114.457** 748 2051 2,005,000 5.000 104.972** 2H5
2039 1,130,000 5.000 113.454** 755

THE BONDS MATURING ON OR AFTER MAY 1, 2037 ARE SUBJECT TO OPTIONAL REDEMPTION BEGINNING MAY 1, 2036, IN THE
MANNER AND AT THE TIMES DESCRIBED HEREIN. SEE “THE BONDS — Optional Redemption” HEREIN.

The Bonds will be offered when, as and if issued by the City and accepted by the Underwriters subject to the approving legal opinion of Miller, Canfield,
Paddock and Stone, P.L.C., Detroit, Michigan, Bond Counsel. Certain legal matters will be passed upon for the Underwriters by Varnum LLP, Grand Rapids,
Michigan. It is expected that the Bonds will be available for delivery through DTC on or about May 5, 2026.

This cover page contains certain information for quick reference only. It is not a summary of this issue. Investors must read the entire Official Statement to
obtain information essential to the making of an informed investment decision.

[INSERT HUNTINGTON CAPITAL MARKETS LOGO] Raymond James
The date of this Official Statement is April 14, 2026.

+ For an explanation of the rating, see “RATING” herein.

*As of date of delivery.

** Price to first call date, May 1, 2036.

§ CUSIP® is a registered trademark of the American Bankers Association. CUSIP Global Services (CGS) is managed on behalf of the American Bankers
Association by FactSet Research Systems Inc. Copyright© 2026, CUSIP Global Services. All rights reserved. CUSIP® data herein is provided by CGS. This
data is not intended to create a database and does not serve in any way as a substitute for the CGS database. CUSIP® numbers are provided for convenience
of reference only. None of the City, the Underwriters or their agents or counsel assume responsibility for the accuracy of such numbers.



No dealer, broker, salesperson or other person has been authorized to give any information or to
make any representation other than as contained in this Official Statement in connection with the offer
made hereby and, if given or made, such other information or representation must not be relied upon as
having been authorized by the City or the Underwriters. This Official Statement and the information
contained herein are subject to completion and amendment. These securities may not be sold nor may an
offer to buy these securities be accepted prior to the time the Official Statement is delivered in final form.
Under no circumstances shall this Official Statement constitute an offer to sell or the solicitation of an
offer to buy, nor shall there be any sale of the Bonds, in any jurisdiction in which such offer, solicitation
or sale would be unlawful prior to registration or qualification under the securities laws of any such
jurisdiction.

Information herein has been obtained from the City, The Depository Trust Company, and other
sources believed to be reliable. The Underwriters have reviewed the information in this Official Statement
in accordance with, and as part of, their responsibility to investors under the federal securities laws as applied
to the facts and circumstances of this transaction, but the Underwriters do not guarantee the accuracy or
completeness of such information (except for information under the section captioned “UNDERWRITING”
which was obtained from the Underwriters).

Upon issuance, the Bonds will not be registered under the Securities Act of 1933, as amended, or
any state securities law and will not be listed on any stock or other securities exchange. Neither the Securities
and Exchange Commission nor any other federal, state, municipal or other governmental entity or agency
will have passed upon the adequacy of this Official Statement, or, except for the City, approved the Bonds
for sale.

IN CONNECTION WITH THE OFFERING, THE UNDERWRITERS MAY OVERALLOT OR
EFFECT TRANSACTIONS THAT STABILIZE OR MAINTAIN THE MARKET PRICE OF THE
BONDS AT A LEVEL ABOVE THAT WHICH MIGHT OTHERWISE PREVAIL IN THE OPEN
MARKET. SUCH STABILIZING, IF COMMENCED, MAY BE DISCONTINUED AT ANY TIME.

IN MAKING AN INVESTMENT DECISION, INVESTORS MUST RELY ON THEIR OWN
EXAMINATION OF THE CITY’S FINANCIAL RECORDS AND THE TERMS OF THE OFFERING,
INCLUDING THE MERITS AND RISKS INVOLVED. THESE SECURITIES HAVE NOT BEEN
RECOMMENDED BY ANY FEDERAL OR STATE SECURITIES COMMISSION OR REGULATORY
AUTHORITY. FURTHERMORE, THE FOREGOING AUTHORITIES HAVE NOT CONFIRMED THE
ACCURACY OR DETERMINED THE ADEQUACY OF THIS DOCUMENT. ANY REPRESENTATION
TO THE CONTRARY IS A CRIMINAL OFFENSE.
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OFFICIAL STATEMENT
relating to

$32,190,000
CITY OF NOVI
COUNTY OF OAKLAND, STATE OF MICHIGAN
2026 UNLIMITED TAX GENERAL OBLIGATION BONDS

INTRODUCTION

The purpose of this Official Statement, which includes the cover page and Appendices, is to furnish
information in connection with the issuance and sale by the City of Novi, County of Oakland, State of Michigan
(the “City”) of its 2026 Unlimited Tax General Obligation Bonds (the “Bonds”) in the amount of $32,190,000.

PURPOSE AND SECURITY

The Bonds were approved by the electors at an election held on August 5, 2025 and are being issued by
the City pursuant to a resolution of the City Council of the City adopted on February 23, 2026 (the “Resolution”)
for the purpose of (i) paying part of the cost to acquire, construct, furnish and equip a new public safety facility
including police department and fire department facilities; two new fire department facilities to replace Fire
Stations 2 and 3; and renovations to Fire Station 4; including site acquisition, demolition, and related road and
site improvements (the ‘“Project”); and (ii) paying the costs of issuing the Bonds.

The Bonds are a full faith and credit unlimited tax general obligation of the City. The City is obligated

to levy taxes upon all taxable property located within the corporate boundaries of the City, without limitation as
to rate or amount, sufficient to pay the principal of and interest on the Bonds.

ESTIMATED SOURCES AND USES OF FUNDS

SOURCES
Par Amount of the Bonds $32,190,000.00
Original Issue Premium 2,871,738.75
Total Sources $35,061,738.75
USES
Deposit to Project Fund $34,853,858.75
Underwriters’ Discount 64,380.00
Costs of Issuance for the Bonds 143,500.00
Total Uses $35,061,738.75

THE BONDS

Description and Form of the Bonds

The Bonds will be issued in book-entry-only form as one fully registered Bond per maturity, without
coupons, in the aggregate principal amount for each maturity set forth on the cover page hereof and may be
purchased in denominations of $5,000 or any integral multiple thereof. The Bonds will be dated as of and
bear interest from the date of delivery. Interest on the Bonds shall be payable semiannually each May 1 and
November 1 thereafter to maturity or earlier redemption, commencing November 1, 2026. Interest on the
Bonds shall be computed using a 360-day year with twelve 30-day months, and the Bonds will mature on
the dates and in the principal amounts and will bear interest at the rates as set forth on the cover of this
Official Statement.

Argent Institutional Trust Company, Grand Rapids, Michigan or its successor will serve as the bond
registrar and paying agent (the “Transfer Agent”) for the Bonds. For a description of payment of principal
and interest, transfers and exchanges and notice of redemption on the Bonds, which are held in the book-



entry-only system, see “Book-Entry-Only System” below. In the event the Bonds cease to be held in the
book-entry-only system, then interest on the Bonds shall be payable when due by check or draft to the person
or entity who or which is, as of the fifteenth (15th) day of the month preceding each interest payment date,
the registered owner of record, at the owner’s registered address. See “Transfer Outside Book-Entry-Only
System” below.

Book-Entry-Only System

The information in this section has been furnished by The Depository Trust Company, New York, New
York (“DTC”). No representation is made by the City, the Transfer Agent or the Underwriters as to the
completeness or accuracy of such information or as to the absence of material adverse changes in such
information subsequent to the date hereof, No attempt has been made by the City, the Transfer Agent or the
Underwriters to determine whether DTC is or will be financially or otherwise capable of fulfilling its
obligations. Neither the City nor the Transfer Agent will have any responsibility or obligation to Direct
Participants, Indirect Participants (both as defined below) or the persons for which they act as nominees with
respect to the Bonds, or for any principal, premium, if any, or interest payment thereof.

DTC will act as securities depository for the Bonds. The Bonds will be issued as fully-registered
securities registered in the name of Cede & Co. (DTC’s partnership nominee) or such other name as may be
requested by an authorized representative of DTC. One fully-registered Bond certificate will be issued for each
maturity of the Bonds, each in the aggregate principal amount of such maturity and will be deposited with DTC.

DTC, the world’s largest depository, is a limited-purpose trust company organized under the New York
Banking Law, a “banking organization” within the meaning of the New York Banking Law, a member of the
Federal Reserve System, a “clearing corporation” within the meaning of the New York Uniform Commercial
Code, and a “clearing agency” registered pursuant to the provisions of Section 17A of the Securities Exchange
Act of 1934. DTC holds and provides asset servicing for over 3.5 million issues of U.S. and non-U.S. equity,
corporate and municipal debt issues, and money market instruments from over 100 countries that DTC’s
participants (“Direct Participants™) deposit with DTC. DTC also facilitates the post-trade settlement among Direct
Participants of sales and other securities transactions in deposited securities through electronic computerized
book-entry transfers and pledges between Direct Participants’ accounts. This eliminates the need for physical
movement of securities certificates. Direct Participants include both U.S. and non-U.S. securities brokers and
dealers, banks, trust companies, clearing corporations, and certain other organizations. DTC is a wholly-owned
subsidiary of The Depository Trust & Clearing Corporation (“DTCC”). DTCC is the holding company for DTC,
National Securities Clearing Corporation and Fixed Income Clearing Corporation, all of which are registered
clearing agencies. DTCC is owned by the users of its regulated subsidiaries. Access to the DTC system is also
available to others such as both U.S. and non-U.S. securities brokers and dealers, banks, trust companies, and
clearing corporations that clear through or maintain a custodial relationship with a Direct Participant, either
directly or indirectly (“Indirect Participants”). DTC has a Standard & Poor’s rating of AA+. The DTC Rules
applicable to its Participants are on file with the Securities and Exchange Commission. More information about
DTC can be found at www.dtcc.com.

Purchases of Bonds under the DTC system must be made by or through Direct Participants, which will
receive a credit for the Bonds on DTC’s records. The ownership interest of each actual purchaser of each Bond
(“Beneficial Owner™) is in turn to be recorded on the Direct and Indirect Participants’ records. Beneficial Owners
will not receive written confirmation from DTC of their purchase. Beneficial Owners are, however, expected to
receive written confirmations providing details of the transaction, as well as periodic statements of their holdings,
from the Direct or Indirect Participant through which the Beneficial Owner entered into the transaction. Transfers
of ownership interests in the Bonds are to be accomplished by entries made on the books of Direct and Indirect
Participants acting on behalf of Beneficial Owners. Beneficial Owners will not receive certificates representing
their ownership interests in the Bonds, except in the event that use of the book-entry system for the Bonds is
discontinued.

To facilitate subsequent transfers, all Bonds deposited by Direct Participants with DTC are registered
in the name of DTC’s partnership nominee, Cede & Co. or such other name as may be requested by an authorized
representative of DTC. The deposit of Bonds with DTC and their registration in the name of Cede & Co. or such
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other nominee do not effect any change in beneficial ownership. DTC has no knowledge of the actual Beneficial
Owners of the Bonds; DTC’s records reflect only the identity of the Direct Participants to whose accounts such
Bonds are credited, which may or may not be the Beneficial Owners. The Direct and Indirect Participants will
remain responsible for keeping account of their holdings on behalf of their customers.

Conveyance of notices and other communications by DTC to Direct Participants, by Direct
Participants to Indirect Participants and by Direct Participants and Indirect Participants to Beneficial Owners
will be governed by arrangements among them, subject to any statutory or regulatory requirements as may be
in effect from time to time. Beneficial Owners of Bonds may wish to take certain steps to augment the
transmission to them of notices of significant events with respect to the Bonds, such as redemptions, tenders,
defaults and proposed amendments to the Bond documents. For example, Beneficial Owners of Bonds may
wish to ascertain that the nominee holding the Bonds for their benefit has agreed to obtain and transmit notices
to Beneficial Owners. In the alternative, Beneficial Owners may wish to provide their names and addresses to
the registrar and request that copies of the notices be provided directly to them.

Redemption notices shall be sent to DTC. If less than all of the Bonds within a maturity are being
redeemed, DTC’s practice is to determine by lot the amount of the interest of each Direct Participant in such
maturity to be redeemed.

Neither DTC nor Cede & Co. (nor such other DTC nominee) will consent or vote with respect to the
Bonds unless authorized by a Direct Participant in accordance with DTC’s MMI Procedures. Under its usual
procedures, DTC mails an Omnibus Proxy to the City as soon as possible after the record date. The Omnibus
Proxy assigns Cede & Co.’s consenting or voting rights to those Direct Participants to whose accounts the
Bonds are credited on the record date (identified in a listing attached to the Omnibus Proxy).

Payments of principal, interest and redemption amounts, if any, on the Bonds will be made to Cede &
Co., or such other nominee as may be requested by an authorized representative of DTC. DTC’s practice is to
credit Direct Participants’ accounts, upon DTC’s receipt of funds and corresponding detail information from
the City or Transfer Agent on payable date in accordance with their respective holdings shown on DTC’s
records. Payments by Participants to Beneficial Owners will be governed by standing instructions and
customary practices, as is the case with securities held for the accounts of customers in bearer form or registered
in “street name,” and will be the responsibility of such Participant and not of DTC (nor its nominee), Transfer
Agent, or City, subject to any statutory or regulatory requirements as may be in effect from time to time.
Payments of principal, interest and redemption amounts, if any, to Cede & Co. (or such other nominee as may
be requested by an authorized representative of DTC) are the responsibility of the City or Transfer Agent,
disbursement of such payments to Direct Participants will be the responsibility of DTC and disbursement of
such payments to the Beneficial Owners will be the responsibility of Direct and Indirect Participants.

DTC may discontinue providing its services as securities depository with respect to the Bonds at any
time by giving reasonable notice to the City or Transfer Agent. Under such circumstances, in the event that a
successor securities depository is not obtained, Bond certificates are required to be printed and delivered.

The City may decide to discontinue use of the system of book-entry-only transfers through DTC (or a
successor securities depository). In that event, Bond certificates will be printed and delivered.

Transfer Outside Book-Entry-Only System

In the event that the book-entry-only system is discontinued, the following provisions would apply to
the Bonds. The Transfer Agent shall keep the registration books for the Bonds (the “Bond Register”) at its
principal corporate trust office. Subject to the further conditions contained in the Resolution, the Bonds may
be transferred or exchanged for one or more Bonds in different authorized denominations upon surrender
thereof at the principal corporate trust office of the Transfer Agent by the registered owners or their duly
authorized attorneys; upon surrender of any Bonds to be transferred or exchanged, the Transfer Agent shall
record the transfer or exchange in the Bond Register and shall authenticate replacement Bonds in authorized
denominations; during the fifteen (15) days immediately preceding the date of mailing of any notice of
redemption or any time following the mailing of any notice of redemption, the Transfer Agent shall not be
required to effect or register any transfer or exchange of any Bond which has been selected for such redemption,



except the Bonds properly surrendered for partial redemption may be exchanged for new Bonds in authorized
denominations equal in the aggregate to the unredeemed portion; the City and the Transfer Agent shall be
entitled to treat the registered owners of the Bonds, as their names appear in the Bond Register as of the
appropriate dates, as the owners of such Bonds for all purposes under the Resolution. No transfer or exchange
made other than as described above and in the Resolution shall be valid or effective for any purposes under the
Resolution.

Optional Redemption

The Bonds or portions of Bonds in multiples of $5,000, maturing on or after May 1, 2037 are subject to
redemption prior to maturity at the option of the City in such order as the City may determine and by lot within
any maturity, on any date occurring on or after May 1, 2036 at par and accrued interest to the date fixed for
redemption.

Notice and Manner of Redemption

Notice of redemption of any Bond shall be given not less than thirty (30) days prior to the date fixed for
redemption by mail to the registered owner at the registered address shown on the registration books kept by the
Transfer Agent. The Bonds shall be called for redemption in multiples of $5,000 and Bonds of denominations
of more than $5,000 shall be treated as representing the number of Bonds obtained by dividing the face amount
of the Bond by $5,000 and such Bonds may be redeemed in part. The notice of redemption for Bonds redeemed
in part shall state that upon surrender of the Bond to be redeemed a new Bond or Bonds in an aggregate face
amount equal to the unredeemed portion of the Bond surrendered shall be issued to the registered owner thereof.

If less than all of the Bonds of any maturity shall be called for redemption prior to maturity, unless
otherwise provided, the particular Bonds or portions of Bonds to be redeemed shall be selected by lot by the
Transfer Agent. Any Bonds selected for redemption will cease to bear interest on the date fixed for redemption,
whether or not presented for redemption, provided funds are on hand to redeem the Bonds. Upon presentation
and surrender of such Bonds at the corporate trust office of the Transfer Agent, such Bonds shall be paid and
redeemed.

So long as the book-entry-only system remains in effect, in the event of a partial redemption, the
Transfer Agent will give notice to Cede & Co., as nominee of DTC, only, and only Cede & Co. will be deemed
to be a holder of the Bonds. DTC is expected to reduce the credit balances of the applicable DTC Participants
in respect of the Bonds and in turn the DTC Participants are expected to select those Beneficial Owners whose
ownership interests are to be extinguished or reduced by such partial redemption, each by such method as DTC
or such DTC Participants, as the case may be, deems fair and appropriate in its sole discretion. See “BOOK-
ENTRY-ONLY SYSTEM” herein.

LITIGATION

To the knowledge of the appropriate officials of the City, no litigation, administrative action or
proceeding is pending or threatened, restraining or enjoining, or seeking to restrain or enjoin, the issuance and
delivery of the Bonds, or questioning or contesting the validity of the Bonds or the proceedings or authorities
under which they are authorized to be issued, sold, executed and delivered. A certificate to such effect will be
delivered to the Underwriters at the time of the original delivery of the Bonds.

TAX MATTERS

In the opinion of Miller, Canfield, Paddock and Stone, P.L.C., Bond Counsel, under existing law, the
interest on the Bonds is excludable from gross income for federal income tax purposes and is not an item of tax
preference for purposes of the federal alternative minimum tax. Bond Counsel is also of the opinion that, under
existing law, the Bonds and the interest thereon are exempt from all taxation by the State of Michigan or by any
taxing authority within the State of Michigan except estate taxes and taxes on gains realized from the sale,



payment or other disposition thereof. Bond Counsel will express no opinion regarding any other federal or state
tax consequences arising with respect to the Bonds and the interest thereon.

The opinions on federal and State of Michigan tax matters are based on the accuracy of certain
representations and certifications, and continuing compliance with certain covenants, of the City contained in
the transcript of proceedings and which are intended to evidence and assure the foregoing, including that the
Bonds are and will remain obligations the interest on which is excludable from gross income for federal and
State of Michigan income tax purposes. The City has covenanted to take the actions required of it for the interest
on the Bonds to be and to remain excludable from gross income for federal and State of Michigan income tax
purposes, and not to take any actions that would adversely affect that exclusion. Bond Counsel’s opinion assumes
the accuracy of the City’s certifications and representations and the continuing compliance with the City’s
covenants. Noncompliance with these covenants by the City may cause the interest on the Bonds to be included
in gross income for federal and State of Michigan income tax purposes retroactively to the date of issuance of
the Bonds. After the date of issuance of the Bonds, Bond Counsel will not undertake to determine (or to so
inform any person) whether any actions taken or not taken, or any events occurring or not occurring, or any other
matters coming to Bond Counsel’s attention, may adversely affect the exclusion from gross income for federal
and State of Michigan income tax purposes of interest on the Bonds or the market prices of the Bonds.

The opinions of Bond Counsel are based on current legal authority and cover certain matters not directly
addressed by such authority. They represent Bond Counsel’s legal judgment as to the excludability of interest
on the Bonds from gross income for federal and State of Michigan income tax purposes but are not a guarantee
of that conclusion. The opinions are not binding on the Internal Revenue Service (“IRS”) or any court. Bond
Counsel cannot give and has not given any opinion or assurance about the effect of future changes in the Internal
Revenue Code of 1986, as amended (the “Code”), the applicable regulations, the interpretations thereof or the
enforcement thereof by the IRS.

Ownership of the Bonds may result in collateral federal income tax consequences to certain taxpayers,
including, without limitation, corporations subject to the branch profits tax, corporations (as defined in Section
59(k) of the Code) subject to the alternative minimum tax, financial institutions, certain insurance companies,
certain S corporations, individual recipients of Social Security or Railroad Retirement benefits and taxpayers
who may be deemed to have incurred (or continued) indebtedness to purchase or carry the Bonds. Bond Counsel
will express no opinion regarding any such consequences.

Tax Treatment of Accruals on Original Issue Discount Bonds

Under existing law, if the initial public offering price to the public (excluding bond houses and brokers)
of a Bond is less than the stated redemption price of such Bonds at maturity, then such Bond is considered to
have “original issue discount” equal to the difference between such initial offering price and the amount payable
at maturity (such Bonds are referred to as “OID Bonds”). Such discount is treated as interest excludable from
federal gross income to the extent properly allocable to each registered owner thereof. The original issue discount
accrues over the term to maturity of each such OID Bonds on the basis of a constant interest rate compounded
at the end of each six-month period (or shorter period) from the date of original issue with straight-line
interpolations between compounding dates. The amount of original issue discount accruing during each period
is added to the adjusted basis of such OID Bonds to determine taxable gain upon disposition (including sale,
redemption or payment on maturity) of such OID Bonds.

The Code contains certain provisions relating to the accrual of original issue discount in the case of
purchasers of OID Bonds who purchase such OID Bonds after the initial offering of a substantial amount thereof.
Owners who do not purchase such OID Bonds in the initial offering at the initial offering prices should consult
their own tax advisors with respect to the tax consequences of ownership of such OID Bonds.

All holders of the OID Bonds should consult their own tax advisors with respect to the allowance of a
deduction for any loss on a sale or other disposition of an OID Bond to the extent such loss is attributable to
accrued original issue discount.



Amortizable Bond Premium

For federal income tax purposes, the excess of the initial offering price to the public (excluding bond
houses and brokers) at which a Bond is sold over the amount payable at maturity thereof constitutes for the
original purchasers of such Bonds (collectively, the “Original Premium Bonds™) an amortizable bond premium.
Bonds other than Original Premium Bonds may also be subject to an amortizable bond premium determined
generally with regard to the taxpayer’s basis (for purposes of determining loss on a sale or exchange) and the
amount payable on maturity or, in certain cases, on an earlier call date (such bonds being referred to herein
collectively with the Original Premium Bonds as the “Premium Bonds”). Such amortizable bond premium is not
deductible from gross income. The amount of amortizable bond premium allocable to each taxable year is
generally determined on the basis of the taxpayer’s yield to maturity determined by using the taxpayer’s basis
(for purposes of determining loss on sale or exchange) of such Premium Bonds and compounding at the close of
each six-month accrual period. The amount of amortizable bond premium allocable to each taxable year is
deducted from the taxpayer’s adjusted basis of such Premium Bonds to determine taxable gain upon disposition
(including sale, redemption or payment at maturity) of such Premium Bonds.

All holders of the Premium Bonds should consult with their own tax advisors as to the amount and effect
of the amortizable bond premium.

Market Discount

The “market discount rules” of the Code apply to the Bonds. Accordingly, holders acquiring their Bonds
subsequent to the initial issuance of the Bonds will generally be required to treat market discount recognized
under the provisions of the Code as ordinary taxable income (as opposed to capital gain income). Holders should
consult their own tax advisors regarding the application of the market discount provisions of the Code and the
advisability of making any of the elections relating to market discount allowed by the Code.

Information Reporting and Backup Withholding

Information reporting requirements apply to interest paid after March 31, 2007 on tax-exempt
obligations, including the Bonds. In general, such requirements are satisfied if the interest recipient completes,
and provides the payor with, a Form W-9, “Request for Taxpayer Identification Number and Certification,” or
unless the recipient is one of a limited class of exempt recipients, including corporations. A recipient not
otherwise exempt from information reporting who fails to satisfy the information reporting requirements will be
subject to “backup withholding,” which means that the payor is required to deduct and withhold a tax from the
interest payment, calculated in the manner set forth in the Code. For the foregoing purpose, a “payor” generally
refers to the person or entity from whom a recipient receives its payments of interest or who collects such
payments on behalf of the recipient.

If an owner purchasing the Bonds through a brokerage account has executed a Form W-9 in connection
with the establishment of such account no backup withholding should occur. In any event, backup withholding
does not affect the excludability of the interest on the Bonds from gross income for federal income tax purposes.
Any amounts withheld pursuant to backup withholding would be allowed as a refund or a credit against the
owner’s federal income tax once the required information is furnished to the IRS.

Future Developments

Bond Counsel’s engagement with respect to the Bonds ends with the issuance of the Bonds and, unless
separately engaged, Bond Counsel is not obligated to defend the City in the event of an audit examination by the
IRS. The IRS has a program to audit tax-exempt obligations to determine whether the interest thereon is
includible in gross income for federal income tax purposes. If the IRS does audit the Bonds, under current IRS
procedures, the IRS will treat the City as the taxpayer and the beneficial owners of the Bonds will have only
limited rights, if any, to obtain and participate in judicial review of such audit.

NO ASSURANCE CAN BE GIVEN THAT ANY FUTURE LEGISLATION OR CLARIFICATIONS
OR AMENDMENTS TO THE CODE, IF ENACTED INTO LAW, WILL NOT CONTAIN PROPOSALS



WHICH COULD CAUSE THE INTEREST ON THE BONDS TO BE SUBJECT DIRECTLY OR
INDIRECTLY TO FEDERAL OR STATE OF MICHIGAN INCOME TAXATION, ADVERSELY AFFECT
THE MARKET PRICE OR MARKETABILITY OF THE BONDS, OR OTHERWISE PREVENT THE
HOLDERS FROM REALIZING THE FULL CURRENT BENEFIT OF THE STATUS OF THE INTEREST
THEREON.

FURTHER, NO ASSURANCE CAN BE GIVEN THAT ANY ACTIONS OF THE INTERNAL
REVENUE SERVICE, INCLUDING, BUT NOT LIMITED TO, SELECTION OF THE BONDS FOR AUDIT
EXAMINATION, OR THE COURSE OR RESULT OF ANY EXAMINATION OF THE BONDS, OR OTHER
BONDS WHICH PRESENT SIMILAR TAX ISSUES, WILL NOT AFFECT THE MARKET PRICE OF THE
BONDS.

INVESTORS SHOULD CONSULT WITH THEIR TAX ADVISORS AS TO THE TAX
CONSEQUENCES OF THEIR ACQUISITION, HOLDING OR DISPOSITION OF THE BONDS,
INCLUDING THE IMPACT OF ANY PENDING OR PROPOSED FEDERAL OR STATE OF MICHIGAN
TAX LEGISLATION.

APPROVAL OF LEGAL PROCEEDINGS

Legal matters incident to the authorization, issuance and sale of the Bonds are subject to the approval
of Miller, Canfield, Paddock and Stone, P.L.C., Detroit, Michigan, Bond Counsel. A copy of the opinion of
Bond Counsel will be provided with the Bonds, which opinion will be in substantially the form set forth in
APPENDIX D. The legal fees of Bond Counsel in connection with the issuance of the Bonds are expected to be
paid from bond proceeds. Except to the extent necessary to issue its approving opinion as to the validity of the
Bonds, Bond Counsel has made no inquiry as to any financial information, statements or materials contained in
any financial documents, statements or materials that have been or may be furnished in connection with the
authorization, issuance or marketing of the Bonds, and accordingly will not express any opinion with respect to
the accuracy or completeness of any such financial information, statements or materials.

Certain legal matters will be passed upon for the Underwriters by their counsel, Varnum LLP, Grand
Rapids, Michigan. Varnum LLP has been retained by the Underwriters to serve as counsel to the Underwriters
with respect to the Bonds. Although, as counsel to the Underwriters, Varnum LLP has assisted the Underwriters
with certain matters, Varnum LLP has not undertaken to independently verify the accuracy, completeness or
sufficiency of this Official Statement or other offering material relating to the Bonds and assumes no
responsibility whatsoever nor shall have any liability to any other party for the statements or information
contained or incorporated by reference in this Official Statement. Further, Varnum LLP makes no representation
as to the suitability of the Bonds for any investor.

MICHIGAN DEPARTMENT OF TREASURY STATUS

The City has received a letter from the Department of Treasury of the State of Michigan (the
“Department”), stating that it is in material compliance with the criteria of the Revised Municipal Finance Act,
Act 34, Public Acts of Michigan, 2001, as amended for a municipality to be granted qualified status. The City
may therefore proceed to issue the Bonds without further approval from the Department.

RATING

S&P Global Ratings, a business unit of Standard and Poor’s Financial Services LLC (“S&P”) will
assign, as of the date of delivery of the Bonds, its municipal bond rating of “AAA” to the Bonds.

No application has been made to any other ratings service for a rating on the Bonds. The City furnished
to S&P certain materials and information in addition to that provided here. Generally, the rating agency bases
its rating on such information and materials, and on investigations, studies and assumptions. There is no
assurance that such rating will prevail for any given period of time or that it will not be revised downward or



withdrawn entirely by S&P if, in its judgment, circumstances so warrant. Any such downward revision or
withdrawal of such rating may have an adverse effect on the market price of the Bonds. Any rating assigned
represents only the view of S&P. Further information is available upon request from S&P Global Ratings, 55
Water Street, New York, NY 10014, (212) 438-1000.

Such rating is not to be construed as a recommendation of the rating agency to buy, sell or hold the
Bonds, and the rating assigned by any rating agency should be evaluated independently. Except as may be
required by the undertaking described under the heading “CONTINUING DISCLOSURE” none of the City,
Municipal Advisor or the Underwriters undertake responsibility to bring to the attention of the owners of the
Bonds any proposed change in or withdrawal of such rating or to oppose any such revision or withdrawal.

UNDERWRITING

Huntington Securities, Inc. d/b/a Huntington Capital Markets and Raymond James & Associates,
Inc. (collectively, the “Underwriters”), have agreed, subject to the terms of the Bond Purchase Agreement, to
purchase the Bonds from the City. The Bond Purchase Agreement provides, in part, that the Underwriters,
subject to certain conditions, will purchase from the City the aggregate principal amount of Bonds for a purchase
price as set forth therein. The Underwriters have further agreed to offer the Bonds to the public at the approximate
initial offering prices as set forth on the cover hereto. The Underwriters may offer and sell the Bonds to certain
dealers and others at prices lower than the offering prices stated on the cover hereto. The offering prices may be
changed from time to time by the Underwriters. The aggregate underwriting fee for the Bonds equals 0.200
percent of the aggregate principal amount of the Bonds.

The Bond Purchase Agreement provides that the obligations of the Underwriters are subject to certain
conditions, including, among other things, that (i) no event has occurred which impairs or threatens to impair
the validity of the Bonds or the status of the Bonds or the interest thereon as exempt from taxation in the State
of Michigan and interest on the Bonds is excluded from gross income for federal income tax purposes (except
as described under the heading “TAX MATTERS” herein), and (ii) proceedings relating to the Bonds are not
pending or threatened by the Securities and Exchange Commission. The Bond Purchase Agreement further
provides that the City will provide to the Underwriters, within seven business days of the date of the Bond
Purchase Agreement, an electronic copy of the Official Statement to enable the Underwriters to comply with the
requirements of Rule 15¢2-12(b)(4) under the Securities Exchange Act of 1934, as amended.

Huntington Capital Markets is a trade name under which securities and investment banking products
and services of Huntington Bancshares Incorporated and its subsidiaries, including Huntington Securities, Inc.
(“HST”), are marketed. Municipal sales, trading and underwriting services are provided through HSI, which is
a broker-dealer registered with the Securities and Exchange Commission.

Huntington Capital Markets, one of the Underwriters of the Bonds, has entered into a distribution and
fee-sharing agreement with its affiliate The Huntington Investment Company (“HIC”) to allow for the
distribution of certain municipal securities offerings to HIC’s customers. Pursuant to this agreement, if any of
the Bonds are allocated to customers of HIC, Huntington Capital Markets will share a portion of the underwriting
compensation attributable to such bonds with HIC. Huntington Capital Markets and HIC are both subsidiaries
of Huntington Bancshares Incorporated.

In addition, Huntington Capital Markets has entered into a distribution and fee-sharing agreement with
Janney Montgomery Scott LLC (“JMS”) to allow for the distribution of certain municipal securities offerings to
JMS’ customers. Pursuant to this agreement, if any of the Bonds are allocated to customers of JMS, Huntington
Capital Markets will share a portion of the underwriting compensation attributable to such bonds with JMS.

MUNICIPAL ADVISOR’S OBLIGATION



PFM Financial Advisors LLC, Ann Arbor, Michigan (the “Municipal Advisor”) has been retained by
the City to provide certain municipal advisory services. The information contained in the Official Statement
was prepared in part by the Municipal Advisor and is based on information supplied by various officials from
records, statements and reports required by various local, county or state agencies of the State of Michigan in
accordance with constitutional or statutory requirements.

To the best of the Municipal Advisor’s knowledge, all of the information contained in the Official
Statement, which it assisted in preparing, while it may be summarized is (i) complete and accurate; (ii) does not
contain any untrue statement of a material fact; and (iii) does not omit any material fact, or make any untrue
statement which would be misleading in light of the circumstances under which these statements are being made.
However, the Municipal Advisor has not and will not independently verify the completeness and accuracy of the
information contained in the Official Statement.

The Municipal Advisor’s duties, responsibilities and fees arise solely as municipal advisor to the City,
and it has no underwriting, secondary market obligations or other responsibility to the City. The Municipal
Advisor’s fees are expected to be paid from Bond proceeds.

Further information concerning the Bonds may be secured from PFM Financial Advisors LLC, Ann
Arbor, Michigan, Municipal Advisor to the City or from the City of Novi, 45175 Ten Mile Road, Novi, Michigan
48375, telephone: (248) 347-0460.

CONTINUING DISCLOSURE

Prior to delivery of the Bonds, the City will execute a Continuing Disclosure Undertaking (the
“Undertaking”) for the benefit of the holders of the Bonds and the Beneficial Owners (as hereinafter defined
under this caption only) to send certain information annually and to provide notice of certain events to certain
information repositories pursuant to the requirements of Rule 15¢2-12(b)(5) (the “Rule”) adopted by the
Securities and Exchange Commission under the Securities Exchange Act of 1934, as amended. “Beneficial
Owner” means, under this caption only, any person who has the power, directly or indirectly, to vote or consent
with respect to, or to dispose of ownership of, any Bonds (including any person holding Bonds through nominees,
depositories or any other intermediaries). The information to be provided on an annual basis, the events which
will be noticed on an occurrence basis and the other terms of the Undertakings, are set forth in APPENDIX E,
“Form of Continuing Disclosure Undertaking.”

A failure by the City to comply with the Undertaking will not constitute an event of default under the
Bonds and holders of the Bonds or Beneficial Owners are limited to the remedies described in the Undertaking.
A failure by the City to comply with its Undertaking must be reported in accordance with the Rule and must be
considered by any broker, dealer or municipal securities dealer before recommending the purchase or sale of the
Bonds in the secondary market. Consequently, such a failure may adversely affect the transferability and
liquidity of the Bonds and their market price.

The City has not, in the previous five years, failed to comply, in all material respects, with any previous
continuing disclosure undertakings executed by the City pursuant to the Rule.

OTHER MATTERS

All information contained in this Official Statement, in all respects, is subject to the complete body of
information contained in the original sources thereof. In particular, no opinion or representation is rendered as
to whether any projection will approximate actual results, and all opinions, estimates and assumptions, whether
or not expressly identified as such, should not be considered statements of fact.

The City certifies that to its best knowledge and belief, this Official Statement, insofar as it pertains to
the City and its economic and financial condition, is true and correct as of the date of this Official Statement,
and does not contain, nor omit, any material facts or information which would make the statements contained
herein misleading.



CITY OF NOVI
COUNTY OF OAKLAND
STATE OF MICHIGAN

By: /s/ Victor Cardenas

City Manager

28974009

10



