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Independent Auditors’ Report 

 

Management and the Village Council 
Village of New Haven 
New Haven, Michigan 
 
Report on the Audit of the Financial Statements 
 
Opinions 
 
We have audited the accompanying financial statements of the governmental activities, the business-type 
activities, each major fund, and the aggregate remaining fund information of the Village of New Haven (the 
Village), as of and for the year ended March 31, 2026, and the related notes to the financial statements, which 
collectively comprise the Village’s basic financial statements as listed in the table of contents. 
 
In our opinion, based on our audit, the financial statements referred to above present fairly, in all material 
respects, the respective financial position of the governmental activities, the business-type activities, each major 
fund, and the aggregate remaining fund information of the Village as of March 31, 2026, and the respective 
changes in financial position and, where applicable, cash flows thereof for the year then ended in accordance 
with accounting principles generally accepted in the United States of America. 
 
Basis for Opinions 
 
We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, issued 
by the Comptroller General of the United States. Our responsibilities under those standards are further described 
in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are required 
to be independent of the Village, and to meet our other ethical responsibilities, in accordance with the relevant 
ethical requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient and 
appropriate to provide a basis for our audit opinions. 
 
Responsibilities of Management for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of the financial statements in accordance 
with accounting principles generally accepted in the United States of America, and for the design, 
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial 
statements that are free from material misstatement, whether due to fraud or error. 
 
In preparing the financial statements, management is required to evaluate whether there are conditions or 
events, considered in the aggregate, that raise substantial doubt about the Village’s ability to continue as a going 
concern for twelve months beyond the financial statement date, including any currently known information that 
may raise substantial doubt shortly thereafter. 
 
Auditors’ Responsibilities for the Audit of the Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our 
opinions. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not 
a guarantee that an audit conducted in accordance with generally accepted auditing standards and Government 
Auditing Standards will always detect a material misstatement when it exists. The risk of not detecting a material 
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, 
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forgery, intentional omissions, misrepresentations, or the override of internal control. Misstatements are 
considered material if there is a substantial likelihood that, individually or in the aggregate, they would influence 
the judgment made by a reasonable user based on the financial statements. 
 
In performing an audit in accordance with generally accepted auditing standards and Government Auditing 
Standards, we: 
 

• Exercise professional judgment and maintain professional skepticism throughout the audit. 
 

• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud 
or error, and design and perform audit procedures responsive to those risks. Such procedures include 
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements. 
 

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that 
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness the Village’s internal control. Accordingly, no such opinion is expressed. 
 

• Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the financial 
statements. 
 

• Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that 
raise substantial doubt about the Village’s ability to continue as a going concern for a reasonable period 
of time. 

 
We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters that 
we identified during the audit. 
 
Required Supplementary Information  
 
Accounting principles generally accepted in the United States of America require that the management’s 
discussion and analysis, budgetary comparison schedules, and the OPEB schedules as identified in the table of 
contents, be presented to supplement the basic financial statements. Such information is the responsibility of 
management and, although not a part of the basic financial statements, is required by the Governmental 
Accounting Standards Board who considers it to be an essential part of financial reporting for placing the basic 
financial statements in an appropriate operational, economic, or historical context. We have applied certain 
limited procedures to the required supplementary information in accordance with auditing standards generally 
accepted in the United States of America, which consisted of inquiries of management about the methods of 
preparing the information and comparing the information for consistency with management’s responses to our 
inquiries, the basic financial statements, and other knowledge we obtained during our audit of the basic financial 
statements. We do not express an opinion or provide any assurance on the information because the limited 
procedures do not provide us with sufficient evidence to express an opinion or provide any assurance. 
 
Supplementary Information  
 
Our audit was conducted for the purpose of forming opinions on the financial statements that collectively 
comprise the Village’s basic financial statements. The other supplementary information, as identified in the table 
of contents, is presented for purposes of additional analysis and is not a required part of the basic financial 
statements. Such information is the responsibility of management and was derived from and relates directly to 
the underlying accounting and other records used to prepare the basic financial statements. The information has 
been subjected to the auditing procedures applied in the audit of the basic financial statements and certain 
additional procedures, including comparing and reconciling such information directly to the underlying accounting 
and other records used to prepare the basic financial statements or to the basic financial statements themselves, 
and other additional procedures in accordance with auditing standards generally accepted in the United States 
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of America by us. In our opinion, based on our audit, the other supplementary information, as identified in the 
table of contents, is fairly stated, in all material respects, in relation to the basic financial statements as a whole. 
 
Other Reporting Required by Government Auditing Standards 
 
In accordance with Government Auditing Standards, we have also issued our report dated DATE, on our 
consideration of the Village's internal control over financial reporting and on our tests of its compliance with 
certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that 
report is solely to describe the scope of our testing of internal control over financial reporting and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the Village's internal control 
over financial reporting or on compliance. That report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the Village’s internal control over financial reporting and 
compliance. 
 

 
 

Troy, Michigan 
DATE  
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Governmental Business-type

Activities Activities Total

Assets

Cash and cash equivalents 4,580,693$        2,996,907$        7,577,600$        

Receivables

Accounts 70,009               420,787             490,796             

Due from other units of government 241,842             -                     241,842             

Prepaid items 110,773             36,739               147,512             

Restricted assets

Cash and cash equivalents -                     258,093             258,093             

Due from other governments -                     58,716               58,716               

Capital assets not being depreciated 1,083,506          -                     1,083,506          

Capital assets, net of accumulated depreciation 6,870,684          12,178,866        19,049,550        

Total assets 12,957,507        15,950,108        28,907,615        

Deferred outflows of resources

Bond refundings -                     27,837               27,837               

Liabilities

Accounts payable 25,320               65,241               90,561               

Payroll and other liabilities 52,076               204,767             256,843             

Interest payable 314                    -                     314                    

Noncurrent liabilities  

Due within one year

Net OPEB liability 6,636                 -                     6,636                 

Bonds, notes, and other long-term liabilities 223,691             698,093             921,784             

Due in more than one year 

Bonds, notes, and other long-term liabilities 320,956             4,992,649          5,313,605          

Net OPEB liability 89,808               -                     89,808               

Total liabilities 718,801             5,960,750          6,679,551          

Deferred inflows of resources

Unavailable revenue - taxes 52,619               -                     52,619               

Bond refundings -                     32,369               32,369               

Total deferred inflows of resources 52,619               32,369               84,988               

Net position

Net investment in capital assets 7,506,550          6,483,592          13,990,142        

Restricted for 

Major streets 675,199             -                     675,199             

Local streets 112,163             -                     112,163             

Highways 728,620             -                     728,620             

Fire protection 160,683             -                     160,683             

Cemetery 349,014             -                     349,014             

Drug law enforcement 14,295               -                     14,295               

Perpetual care   

Nonexpendable 61,109               -                     61,109               

Expendable 19,174               -                     19,174               

Debt service -                     239,629             239,629             

Capital improvements -                     51,901               51,901               

Unrestricted 2,559,280          3,209,704          5,768,984          

Total net position 12,186,087$      9,984,826$        22,170,913$      

Village of New Haven

Statement of Net Position

March 31, 2026

See Accompanying Notes to the Financial Statements
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Operating Capital

Charges for Grants and Grants and Governmental Business-type

Expenses Services Contributions Contributions Activities Activities Total

Functions/programs

Governmental activities

General government 859,852$           264,063$           39,120$             -$                   (556,669)$          -$                   (556,669)$          

Public safety 1,724,538          47,218               -                     -                     (1,677,320)         -                     (1,677,320)         

Public works 1,401,932          18,775               680,626             -                     (702,531)            -                     (702,531)            

Community and economic 

development 55,235               -                     -                     -                     (55,235)              -                     (55,235)              

Recreation and culture 238,629             -                     -                     -                     (238,629)            -                     (238,629)            

Interest on long-term debt 21,917               -                     -                     -                     (21,917)              -                     (21,917)              

Total governmental activities 4,302,103          330,056             719,746             -                     (3,252,301)         -                     (3,252,301)         

Business-type activities

Building Department 159,345             122,294             -                     -                     -                     (37,051)              (37,051)              

Sewer 1,034,514          1,505,262          -                     -                     -                     470,748             470,748             

Water & Sewer 1,149,567          1,883,772          -                     -                     -                     734,205             734,205             

Rubbish Collection 354,300             365,085             -                     -                     -                     10,785               10,785               

Total business-type activities 2,697,726          3,876,413          -                     -                     -                     1,178,687          1,178,687          

Total 6,999,829$        4,206,469$        719,746$           -$                   (3,252,301)         1,178,687          (2,073,614)         

General revenues

Property taxes 2,354,228          -                     2,354,228          

Unrestricted state-shared revenue 762,691             -                     762,691             

Unrestricted investment earnings 93,548               37,483               131,031             

Miscellaneous 15,155               4,226                 19,381               

Total general revenues 3,225,622          41,709               3,267,331          

Change in net position (26,679)              1,220,396          1,193,717          

Net position - beginning of year 12,212,766        8,764,430          20,977,196        

Net position - end of year 12,186,087$      9,984,826$        22,170,913$      

Village of New Haven

Statement of Activities

For the Year Ended March 31, 2026

Net (Expense) Revenue and 

Program Revenues Changes in Net Position

See Accompanying Notes to the Financial Statements
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Nonmajor Total

Governmental Governmental

General Major Streets Local Streets Fire Funds Funds

Assets

Cash and cash equivalents 2,541,926$        588,249$           80,518$             195,989$           1,174,011$           4,580,693$        

Receivables

Accounts 65,869               -                     -                     -                     4,140                    70,009               

Due from other units of government 115,215             90,627               36,000               -                     -                        241,842             

Prepaid items 109,873             167                    167                    -                     566                       110,773             

Total assets 2,832,883$        679,043$           116,685$           195,989$           1,178,717$           5,003,317$        

Liabilities

Accounts payable 13,192$             203$                  310$                  5,977$               5,638$                  25,320$             

Payroll and other liabilities 14,027               3,641                 4,212                 29,329               867                       52,076               

Total liabilities 27,219               3,844                 4,522                 35,306               6,505                    77,396               

Deferred inflows of resources

Unavailable revenue - taxes 52,619               -                     -                     -                     -                        52,619               

Fund balances

Non-spendable

Prepaid items 109,873             167                    167                    -                     566                       110,773             

Restricted for

Major streets -                     675,032             -                     -                     -                        675,032             

Local streets -                     -                     111,996             -                     -                        111,996             

Highway -                     -                     -                     -                     728,220                728,220             

Fire protection -                     -                     -                     160,683             -                        160,683             

Cemetery -                     -                     -                     -                     348,848                348,848             

Drug law enforcement -                     -                     -                     -                     14,295                  14,295               

Perpetual care       

Expendable -                     -                     -                     -                     19,174                  19,174               

Nonexpendable -                     -                     -                     -                     61,109                  61,109               

Unassigned 2,643,172          -                     -                     -                     -                        2,643,172          

Total fund balances 2,753,045          675,199             112,163             160,683             1,172,212             4,873,302          

Total liabilities and fund balances 2,832,883$        679,043$           116,685$           195,989$           1,178,717$           5,003,317$        

 

Village of New Haven

Governmental Funds

Balance Sheet

March 31, 2026

Special Revenue Funds

See Accompanying Notes to the Financial Statements
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Total fund balances for governmental funds 4,873,302$        

Total net position for governmental activities in the statement of net position is different because:

Capital assets used in governmental activities are not financial resources and therefore are not reported in the funds.

Capital assets not being depreciated 1,083,506          

Capital assets, net of accumulated depreciation 6,870,684          

Long-term liabilities that are not due and payable in the current period, and therefore, are not reported in the funds.

Accrued interest (314)                   

Compensated absences (97,007)              

Bonds, notes, premiums and discounts (18,157)              

Lease liabilities (429,483)            

Total OPEB liability (96,444)              

Net position of governmental activities 12,186,087$      

Village of New Haven

Governmental Funds

Reconciliation of Fund Balances of Governmental Funds

to Net Position of Governmental Activities

March 31, 2026

See Accompanying Notes to the Financial Statements

3 - 4

DRAFT



Nonmajor Total

Governmental Governmental

General Major Street Local Street Highway Fire Funds Funds

Revenues

Taxes 1,499,183$        -$                   -$                   -$                   475,654$           377,223$           2,352,060$        

Licenses and permits 29,834               -                     -                     -                     -                     -                     29,834               

State grants 777,763             483,078             191,878             -                     -                     -                     1,452,719          

Local contributions 11,508               -                     -                     -                     -                     -                     11,508               

Charges for services 26,216               -                     -                     -                     -                     41,325               67,541               

Fines and forfeitures 43,461               -                     -                     -                     -                     -                     43,461               

Rental income 215,079             -                     -                     -                     -                     -                     215,079             

Investment income 45,276               28,938               1,835                 -                     2,388                 15,111               93,548               

Other revenue 2,520                 971                    -                     -                     6,183                 -                     9,674                 

Total revenues 2,650,840          512,987             193,713             -                     484,225             433,659             4,275,424          

Expenditures

Current

General government 636,287             -                     -                     -                     -                     76,713               713,000             

Public safety 1,261,192          -                     -                     -                     484,869             -                     1,746,061          

Public works -                     316,664             224,288             -                     -                     57,494               598,446             

Community and economic development 55,235               -                     -                     -                     -                     -                     55,235               

Recreation and culture 287,383             -                     -                     -                     -                     -                     287,383             

Capital outlay 341,955             376,643             461,593             -                     9,232                 99,992               1,289,415          

Debt service

Principal retirement 96,339               1,818                 1,818                 -                     38,039               6,161                 144,175             

Interest and fiscal charges 18,711               353                    353                    -                     1,961                 1,197                 22,575               

Total expenditures 2,697,102          695,478             688,052             -                     534,101             241,557             4,856,290          

Excess (deficiency) of revenues over expenditures (46,262)              (182,491)            (494,339)            -                     (49,876)              192,102             (580,866)            

Other financing sources (uses)

Transfers in -                     -                     494,250             -                     -                     -                     494,250             

Transfers out -                     (400,000)            -                     -                     -                     (94,250)              (494,250)            

Total other financing sources (uses) -                     (400,000)            494,250             -                     -                     (94,250)              -                     

Net change in fund balances (46,262)              (582,491)            (89)                     -                     (49,876)              97,852               (580,866)            

Fund balances - beginning of year, as previously reported 2,799,307          1,257,690          112,252             665,919             210,559             408,441             5,454,168          

Adjustments -                     -                     -                     (665,919)            -                     665,919             -                     

Fund balances - beginning of year, as adjusted 2,799,307          1,257,690          112,252             -                     210,559             1,074,360          5,454,168          

Fund balances - end of year 2,753,045$        675,199$           112,163$           -$                   160,683$           1,172,212$        4,873,302$        

Village of New Haven

Governmental Funds

Statement of Revenues, Expenditures and Changes in Fund Balances

For the Year Ended March 31, 2026

Special Revenue Funds

See Accompanying Notes to the Financial Statements
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Net change in fund balances - total governmental funds (580,866)$          

Total change in net position reported for governmental activities in the statement of activities is different because:

Governmental funds report capital outlays as expenditures.  However, in the statement of activities the cost of those 

assets is allocated over their estimated useful lives and reported as depreciation and amortization expense.   

Depreciation and amortization expense (608,011)            

Capital outlay 1,040,726          

Expenses are recorded when incurred in the statement of activities.

Accrued interest 658                    

Compensated absences (25,975)              

The statement of net position reports the total OPEB liability and deferred outflows of resources and deferred inflows

related to the total OPEB liability and OPEB expense.  However, the amount recorded on the governmental funds

equals actual OPEB contributions.

Net change in the total OPEB liability 2,614                 

Long-term liabilities and related transactions applicable to governmental activities are not due and payable in the

current period and, accordingly, are not reported as fund liabilities.

Repayments of long-term debt 144,175             

Change in net position of governmental activities (26,679)$            

Village of New Haven

Governmental Funds

Reconciliation of the Statement of Revenues, Expenditures and Changes in Fund Balances

of Governmental Funds to the Statement of Activities

For the Year Ended March 31, 2026

See Accompanying Notes to the Financial Statements
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 Water  Sewer  Nonmajor Funds  Total 

Assets

Current assets

Cash and cash equivalents 1,344,730$        1,241,063$        411,114$           2,996,907$        

Receivables  

Accounts 135,704             226,790             58,293               420,787             

Prepaid items 3,125                 3,125                 30,489               36,739               

Total current assets 1,483,559          1,470,978          499,896             3,454,433          

Noncurrent assets

Restricted assets

Cash and cash equivalents 258,093             -                     -                     258,093             

Due from other governments -                     58,716 -                     58,716               

Capital assets, net of accumulated depreciation 4,504,974          7,651,113          22,779               12,178,866        

Total noncurrent assets 4,763,067          7,709,829          22,779               12,495,675        

Total assets 6,246,626          9,180,807          522,675             15,950,108        

Deferred outflows of resources

Bond refundings -                     27,837               -                     27,837               

Liabilities

Current liabilities

Accounts payable 2,500                 62,741               -                     65,241               

Payroll and other liabilities 7,490                 2,087                 195,190             204,767             

Current portion of long-term liabilities 185,000             507,770             5,323                 698,093             

Total current liabilities 194,990             572,598             200,513             968,101             

Noncurrent liabilities

Long-term liabilities 675,631             4,300,316          16,702               4,992,649          

Total liabilities 870,621             4,872,914          217,215             5,960,750          

Deferred inflows of resources

Bond refundings -                     32,369               -                     32,369               

 

Net position  

Net investment in capital assets 3,644,343          2,838,495          754                    6,483,592          

Restricted for 

Debt service 239,629             -                     -                     239,629             

Capital improvements -                     51,901               -                     51,901               

Unrestricted 1,492,033          1,412,965          304,706             3,209,704          

Total net position 5,376,005$        4,303,361$        305,460$           9,984,826$        

Village of New Haven

Proprietary Funds

Statement of Net Position

March 31, 2026

Enterprise Funds 

See Accompanying Notes to the Financial Statements
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 Water  Sewer  Nonmajor Funds  Total 

Operating revenue

Customer fees 1,505,262$        1,883,772$        487,379$           3,876,413$        

Other revenue 450                    3,681                 95                      4,226                 

Total operating revenue 1,505,712          1,887,453          487,474             3,880,639          

Operating expenses

Personnel services 185,944             50,175               145,981             382,100             

Supplies 18,414               9,002                 -                     27,416               

Contractual services 492,737             646,084             354,300             1,493,121          

Utilities 29,562               5,454                 -                     35,016               

Repairs and maintenance 57,958               7,154                 -                     65,112               

Other expenses 29,404               11,444               7,144                 47,992               

Depreciation and amortization 193,943             262,013             5,663                 461,619             

Total operating expenses 1,007,962          991,326             513,088             2,512,376          

Operating income (loss) 497,750             896,127             (25,614)              1,368,263          

Nonoperating revenue (expenses)

Investment income 25,594               7,973                 3,916                 37,483               

Interest expense (26,552)              (158,241)            (557)                   (185,350)            

Total nonoperating revenues (expenses) (958)                   (150,268)            3,359                 (147,867)            

Change in net position 496,792             745,859             (22,255)              1,220,396          

Net position - beginning of year 4,879,213          3,557,502          327,715             8,764,430          

Net position - end of year 5,376,005$        4,303,361$        305,460$           9,984,826$        

Enterprise Funds 

Village of New Haven

Proprietary Funds

Statement of Revenues, Expenses and Changes in Fund Net Position

For the Year Ended March 31, 2026

See Accompanying Notes to the Financial Statements
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 Water  Sewer 

 Nonmajor 

Funds  Total 

Cash flows from operating activities

Receipts from customers 1,487,999$        1,842,698$        587,332$           3,918,029$        

Payments to suppliers (672,045)           (670,204)           (384,289)           (1,726,538)        

Payments to employees (185,944)           (50,175)             (145,981)           (382,100)           

Net cash provided (used) by operating activities 630,010             1,122,319          57,062               1,809,391          

Cash flows from capital and related financing activities

Principal and interest paid on long-term debt (235,570)           (631,350)           (6,000)               (872,920)           

Cash flows from investing activities

Interest received 25,594               7,973                 3,916                 37,483               

Net change in cash and cash equivalents 420,034             498,942             54,978               973,954             

Cash and cash equivalents - beginning of year 1,182,789          742,121             356,136             2,281,046          

Cash and cash equivalents - end of year 1,602,823$        1,241,063$        411,114$           3,255,000$        

Reconciliation to statement of net position

Cash and cash equivalents 1,344,730$        1,241,063$        411,114$           2,996,907$        

Restricted cash and cash equivalents 258,093             -                    -                    258,093             

Cash and cash equivalents - end of year 1,602,823$        1,241,063$        411,114$           3,255,000$        

Reconciliation of operating income (loss) to net cash

provided (used) by operating activities

Operating income (loss) 497,750$           896,127$           (25,614)$           1,368,263$        

Adjustments to reconcile operating income to net cash

from operating activities

Depreciation and amortization expense 193,943             262,013             5,663                 461,619             

Changes in assets and liabilities

Receivables (net) (17,713)             (41,074)             (9,261)               (68,048)             

Due from other units of government -                    (3,681)               -                    (3,681)               

Prepaid items (3,125)               (3,125)               (30,489)             (36,739)             

Deferred loss on bond refunding -                    3,480                 -                    3,480                 

Accounts payable (44,075)             8,175                 (16,389)             (52,289)             

Accrued and other liabilities 3,230                 404                    133,152             136,786             

Net cash provided (used) by operating activities 630,010$           1,122,319$        57,062$             1,809,391$        

   

Village of New Haven

Proprietary Funds

Statement of Cash Flows

For the Year Ended March 31, 2026

Enterprise Funds

See Accompanying Notes to the Financial Statements
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Note 1 - Summary of Significant Accounting Policies 
 

Reporting Entity 
The Village of New Haven (the Village) is governed by an elected nine-member Council, including a President, 
elected by the citizens of the Village. The accompanying financial statements present the government for which 
the Village is considered to be financially accountable.  
 
Government-wide and Fund Financial Statements 
The government-wide financial statements (i.e., the statement of net position and the statement of activities) 
report information on all of the nonfiduciary activities of the Village. Government activities, which normally are 
supported by taxes and intergovernmental revenues, are reported separately from business-type activities, which 
rely to a significant extent on fees and charges for support. The Village does not have any component units.  
 
The statement of activities demonstrates the degree to which the direct expenses of a given function or segments 
are offset by program revenues. Direct expenses are those that are clearly identifiable with a specific function or 
segment. Program revenues include 1) charges to customers or applicants who purchase, use, or directly benefit 
from goods, services, or privileges provided by a given function or segment and 2) grants and contributions that 
are restricted to meeting the operational or capital requirements of a particular function or segment. Taxes and 
other items not properly included among program revenues are reported instead as general revenues. 
 
Separate financial statements are provided for governmental funds and proprietary funds. Major individual 
governmental funds and major individual enterprise funds are reported as separate columns in the fund financial 
statements. 
 
Measurement Focus, Basis of Accounting, and Financial Statement Presentation 
The government-wide financial statements are reported using the economic resources measurement focus and 
the accrual basis of accounting, as are the proprietary fund financial statements. Revenues are recorded when 
earned and expenses are recorded when a liability is incurred, regardless of the timing of related cash flows. 
Property taxes are recognized as revenues in the year for which they are levied. Grants and similar items are 
recognized as revenue as soon as all eligibility requirements imposed by the provider have been met. 
 
Governmental fund financial statements are reported using the current financial resources measurement focus 
and the modified accrual basis of accounting. Revenues are recognized as soon as they are both measurable 
and available. Revenues are considered to be available when they are collectible within the current period or 
soon enough thereafter to pay liabilities of the current period.  For this purpose, the Village considers revenues 
to be available if they are collected within 60 days of the end of the current fiscal period. Expenditures generally 
are recorded when a liability is incurred, as under accrual accounting. However, debt service expenditures, as 
well as expenditures related to compensated absences and claims and judgments, are recorded only when 
payment is due. 
 
Property taxes, sales taxes, franchise taxes, licenses, and interest associated with the current fiscal period are 
all considered to be susceptible to accrual and so have been recognized as revenues of the current fiscal period. 
Only the portion of special assessments receivable due within the current fiscal period is considered to be 
susceptible to accrual as revenue of the current period. All other revenue items are considered to be measurable 
and available only when cash is received by the Village. 
 
The Village reports the following major governmental funds: 
 

The General Fund is the Village’s primary operating fund. It accounts for all financial resources of the general 
government, except those required to be accounted for in another fund. 
 
 

DRAFT



Village of New Haven 
Notes to the Financial Statements 

March 31, 2026 

3 - 11 

The Major Street Fund accounts for the maintenance and improvement activities for streets designated as 
“major” within the Village. Funding is primarily through state shared gas and weight taxes. 
 
The Local Street Fund accounts for the maintenance and improvement activities for streets designated as 
“local” within the Village. Funding is primarily through state shared gas and weight taxes. 

 
The Fire Fund accounts for the Village’s fire department expenditures. Expenditures are funded by a special 
assessment levied on all real property. 
 

The Village reports the following major proprietary funds: 
 

The Sewer Fund accounts for the activities of the sewage collection system. 
 
The Water Fund accounts for the activities of the water distribution system. 
 

As a general rule the effect of interfund activity has been eliminated from the government-wide financial 
statements. Exceptions to this general rule are payments-in-lieu of taxes where the amounts are reasonably 
equivalent in value to the interfund services provided and other charges between the Village’s proprietary 
functions and various other functions of the Village. Elimination of these charges would distort the direct costs 
and program revenues reported for the various functions concerned. 
 
Proprietary funds distinguish operating revenues and expenses from noncapital subsidies, and other 
nonoperating revenues and expenses. Nonoperating revenues and expenses are any (1) contributions to 
permanent and term endowments; (2) finance related revenues and expenses; (3) gain and losses from 
disposals of capital assets and inventory; (4) investment income and expenses; and (5) subsidies received and 
provided. A subsidy represents amounts received from or provided to another party or fund of the Village. 
Amounts received from another party or fund are considered a subsidy if it is unrelated to the services provided 
by the proprietary fund and keeps the fees charged at the same amount or lower if the subsidy was not received. 
Amounts provided to the other party or fund are considered a subsidy if it is unrelated to the goods or services 
provided by those parties and will generally result in the proprietary fund charging higher fees in the future. All 
revenues and expenses not meeting the definitions of nonoperating revenues and expenses are reported as 
operating revenues and expenses. 
 
Assets, Liabilities, and Net Position or Fund Balance 
Deposits and investments – Cash and cash equivalents are considered to be cash on hand, demand deposits, 
and short-term investments with a maturity of three months or less when acquired. The statement of cash flows 
includes both restricted and unrestricted cash and cash equivalents. Investments are stated at fair value based 
on quoted market price. Certificate of deposits are stated at cost which approximates fair value. 
 
Receivables and payables – In general, outstanding balances between funds are reported as “due to/from other 
funds.” Activity between funds that is representative of lending/borrowing arrangement outstanding at the end of 
the fiscal year is referred to as “advances to/from other funds.” Any residual balances outstanding between the 
governmental activities and the business-type activities are reported in the government-wide financial statements 
as “internal balances.” 
 
All trade and property tax receivables are shown net of allowance for uncollectible amounts. The Village 
considers all accounts receivable to be fully collectible; accordingly, no allowance for uncollectible amounts is 
recorded. Property taxes are levied on each July 1st. Taxes are considered delinquent on October 1st, at which 
time penalties and interest are assessed. 
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The 2025 taxable valuation of the Village totaled $169,691,929, on which ad valorem taxes consisted of 8.4875 
mills for operating purposes. This resulted in $1,410,844 for operating expenses, exclusive of any Michigan Tax 
Tribunal or Board of Review adjustments. 
 
The Village has established a special assessment district consisting of all real property, as approved by the 
voters, in which 3 mills is levied annually for the operations of the fire department. This resulted in total revenue 
of $473,750, exclusive of any Michigan Tax Tribunal or Board of Review adjustments.  
 
In addition, the Village has also established special revenue ad valorem taxes, as approved by the voters, in 
which 1.85 mills and .4125 mills is levied annually for the highway and cemetery funds, respectively. This resulted 
in total revenue for the highway fund of $307,502 and the cemetery fund of $68,558, exclusive of any Michigan 
Tax Tribunal or Board of Review adjustments. 
 
Certain payments to vendors reflect costs applicable to future fiscal years. For such payments in governmental 
funds the Village follows the consumption method, and therefore are capitalized as prepaid items in both 
government-wide and fund financial statements. 
 
Restricted assets – Certain revenue bonds of the enterprise funds require amounts to be set aside for a bond 
reserve. An amount of $258,093 has been classified as restricted cash and cash equivalents in the Water Fund. 
The Sewer Fund reports $58,716 in a restricted asset as the Macomb County Department of Public Works has 
drawn down bond payments to be used on wastewater projects that are in progress. As the project continues, 
the restricted asset will be used for the projects or applied directly to future bond payments. 
 
Capital assets – Capital assets, which include property, plant, and equipment, are reported in the applicable 
governmental or business-type activities column in the government-wide financial statements. Capital assets are 
defined by the Village as assets with an initial individual cost of more than $1,000 and an estimated useful life in 
excess of two years. Such assets are recorded at historical cost or estimated historical cost, if purchased or 
constructed.  
 
The reported value excludes normal maintenance and repairs which are essentially amounts spent in relation to 
capital assets that do not increase the capacity or efficiency of the item or extend its useful life beyond the original 
estimate.  In the case of donations, the Village values these capital assets at the estimated acquisition value of 
the item at the date of its donation. 
 
Property, plant, and equipment are depreciated using the straight-line method over the following useful lives: 
 

Land improvements 10 to 20 years

Buildings and improvements 7 to 50 years

Vehicles 5 to 10 years

Equipment 5 to 20 years

Infrastructure 20 to 30 years

Sewer system 30 to 50 years

Water system 30 to 50 years

 
Deferred outflows of resources – A deferred outflow of resources represents a consumption of net assets by the 
Village that applies to future periods. The Village may report deferred outflows of resources as a result of the 
following: 
 

• Deferred amounts on bond refundings represent the difference between the reacquisition price and the 
net carrying amount of the prior debt. This amount is amortized over the life of the related debt. 
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Compensated absences – It is the Village’s policy to permit employees to accumulate earned but unused 
vacation and sick pay benefits. The liability for unpaid accumulated sick leave is time available according to the 
Village’s union contracts and personnel policies. All vacation pay is accrued when incurred in the government-
wide, and proprietary financial statements. A liability for these amounts is reported in governmental funds only if 
they have matured, for example, as a result of employee resignations and retirements. 
 
Long-term obligations – In the government-wide financial statements, and proprietary fund types in the fund 
financial statements, long-term debt and other long-term obligations are reported as liabilities in the applicable 
governmental activities, business-type activities, or proprietary fund type statement of net position. Bond 
premiums and discounts are deferred and amortized over the life of the bonds using the effective interest method. 
Bonds payables are reported net of the applicable bond premium or discount.  
 
In the fund financial statements, governmental fund types recognize bond premiums and discounts, as well as 
bond issuance costs, during the current period. The face amount of debt issued is reported as other financing 
sources. Premiums received on debt issuances are reported as other financing sources while discounts on debt 
issuances are reported as other financing uses. Issuance costs, whether or not withheld from the actual debt 
proceeds received, are reported as debt service expenditures. 
 
Deferred inflows of resources – A deferred inflow of resources represents an acquisition of net assets by the 
Village that applies to future periods. The Village may report deferred inflows of resources as a result of the 
following: 
 

• Unavailable revenue in connection with receivables for revenues that are not considered available to 
liquidate liabilities of the current period. 

• Deferred amounts on bond refundings represent the difference between the reacquisition price and the 
net carrying amount of the prior debt. This amount is amortized over the life of the related debt. 

 
Fund balance – In the fund financial statements, governmental funds report fund balance in the following 
categories: 
 

Non-spendable – assets that are not available in a spendable form. 
 
Restricted – amounts that are legally imposed or otherwise required by external parties to be used for a 
specific purpose. 
 
Committed – amounts constrained on use imposed by the Village’s highest level of decision-making, its 
council. A fund balance commitment may be established, modified, or rescinded by a resolution of the 
Village Council. 
 
Assigned – amounts intended to be used for specific purposes, as determined by the Village President. 
Residual amounts in governmental funds other than the general fund are automatically assigned by their 
nature. 
 
Unassigned – all other resources; the remaining fund balances after non-spendable, restrictions, 
commitments, and assignments. 
 

When an expenditure is incurred for purposes for which both restricted and unrestricted fund balance is available, 
the Village’s policy is to consider restricted funds spent first.  
 
When an expenditure is incurred for purposes for which committed, assigned, or unassigned amounts could be 
used, the Village’s policy is to consider the funds to be spent in the following order: (1) committed, (2) assigned, 
(3) unassigned. 
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The Perpetual Care Fund is used to account for resources that are legally restricted to the extent that only 
earnings, not principal, may be used for the perpetual care of cemetery lots. The permanent fund has both a 
restricted and non-spendable fund balance. The non-spendable fund balance portion contains the amount of 
$61,109 which is placed with the local unit in trust to be invested. The income earned on the investments is 
closed to restricted fund balance and used only for the perpetual care of cemetery lots. 
 
Use of Estimates 
The preparation of financial statements in conformity with accounting principles generally accepted in the United 
States of America requires management to make estimates and assumptions that affect the reported amounts 
of assets, deferred outflows, liabilities, deferred inflows and disclosure of contingent assets and liabilities at the 
date of the financial statements and the reported amounts of revenue and expenses during the period. Actual 
results could differ from those estimates. 
 
Adoption of New Accounting Standards 
Statement No. 102, Certain Risk Disclosures, requires organizations to provide users of the financial statements 
with essential information about risks related to the organization’s vulnerabilities due to certain concentrations 
or constraints.  
 
Upcoming Accounting and Reporting Changes 
Statement No. 103, Financial Reporting Model Improvements, improves key components of the financial 
reporting model to enhance its effectiveness in providing information that is essential for decision making and 
assessing an organization’s accountability while also addressing certain application issues. This statement 
includes changes to management’s discussion and analysis, unusual or infrequent items, presentation of the 
proprietary fund statements of revenues, expenses, and changes in fund net position, major component unit 
information, and budgetary comparison information. This statement is effective for the year ending March 31, 
2027. 
 
Statement No. 104, Disclosure of Certain Capital Assets, requires certain types of capital assets to be disclosed 
separately in the capital assets note disclosures required by Statement 34. Lease assets recognized in 
accordance with Statement No. 87, Leases, and intangible right-to-use assets recognized in accordance with 
Statement No. 94, Public-Private and Public-Public Partnerships and Availability Payment Arrangements, should 
be disclosed separately by major class of underlying asset in the capital as-sets note disclosures. Subscription 
assets recognized in accordance with Statement No. 96, Subscription-Based Information Technology 
Arrangements, also should be separately disclosed. In addition, this Statement requires intangible assets other 
than those three types to be disclosed separately by major class. This Statement also requires additional 
disclosures for capital assets held for sale. This statement is effective for the year ending March 31, 2027. 
 
Statement No. 105, Subsequent Events, establishes accounting and financial reporting standards for events or 
transactions that occur after the measurement date of the financial statements but before the date the financial 
statements are available to be issued. This Statement distinguishes between events that provide additional 
evidence about conditions that existed at the date of the financial statements and events that provide evidence 
about conditions that did not exist at that date. Events that provide additional evidence about conditions existing 
at the financial statement date are recognized in the financial statements, whereas events that provide evidence 
about conditions arising after the financial statement date are not recognized but should be disclosed if they are 
essential for users’ understanding of the financial statements. This Statement also clarifies the definition of the 
date the financial statements are available to be issued for disclosure purposes. This Statement is effective for 
the year ending March 31, 2028.   
 
The Village is evaluating the impact that the above GASB statements will have on its financial reporting. 
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Note 2 - Deposits and Investments 

At year end the Village’s deposits and investments were reported in the financial statements in the following 
categories: 
 

 Cash and 

Cash 

Equivalents 

 Restricted 

Cash and 

Cash 

Equivalents  Total 

Governmental activities 4,580,693$   -$             4,580,693$   

Business-type activities 2,996,907     258,093       3,255,000     

Total 7,577,600$   258,093$      7,835,693$   

 
The breakdown between deposits and investments is as follows: 
 

Bank deposits (checking and savings accounts, 

money markets and certificates of deposit) 7,835,203$  

Petty cash and cash on hand 490              

7,835,693$  

 
Interest rate risk – The Village does not have a formal investment policy to manage its exposure to fair value 
losses from changes in interest rates. 
 
Credit risk – State statutes and the Village’s investment policy authorize the Village to make deposits and invest 
in the accounts of federally insured banks, credit unions, and savings and loan associations which have an office 
in Michigan. The local unit is allowed to invest in bonds, securities and other obligations of the United States, or 
any agency or instrumentality of the United States. United States government or federal agency obligations; 
repurchase agreements; bankers’ acceptance of United States Banks; commercial paper rated within the two 
highest classifications which mature not more than 270 days after the date of purchase; obligations of the State 
of Michigan or any of its political subdivisions, which are rated as investment grade; and mutual funds composed 
of investment vehicles that are legal for direct investment by local units of government in Michigan. 
 
Concentration of credit risk – The Village investment policy states that the investments will be diversified by 
security type and institution to ensure that potential losses on individual securities do not exceed the income 
generated from the remainder of the portfolio. 
 
Custodial credit risk - deposits – In the case of deposits, this is the risk that in the event of bank failure, the 
Village’s deposits may not be returned to it. The Village does not have a policy for custodial credit risk. As of 
yearend, $7,552,631 was exposed to custodial credit risk because it was uninsured and uncollateralized. 
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Note 3 - Capital Assets 

Capital asset activity for the current year is as follows: 
 

Beginning Ending

Balance Increases Decreases Balance

Governmental activities

Capital assets not being depreciated

Land 974,704$        -$           -$           974,704$        

Construction-in-progress 91,342           17,460       -             108,802         

Total capital assets not being depreciated 1,066,046       17,460       -             1,083,506       

Capital assets being depreciated

Building 724,849         14,650       -             739,499         

Land improvements 399,170         -             -             399,170         

Vehicles 485,891         423,796     -             909,687         

Equipment 2,240,932       485,581     -             2,726,513       

Infrastructure 17,356,176     99,239       -             17,455,415     

Right to use asset - buildings, additions and improvements 841,242         -             -             841,242         

Total capital assets being depreciated 22,048,260     1,023,266  -             23,071,526     

Less accumulated depreciation for

Building 411,991         21,322       -             433,313         

Land improvements 321,742         7,949         -             329,691         

Vehicles 479,431         27,703       -             507,134         

Equipment 1,734,023       108,254     -             1,842,277       

Infrastructure 12,325,535     336,080     -             12,661,615     

Right to use asset - buildings, additions and improvements 320,109         106,703     -             426,812         

Total accumulated depreciation 15,592,831     608,011     -             16,200,842     

Net capital assets being depreciated 6,455,429       415,255     -             6,870,684       

Governmental activities net capital assets 7,521,475$     432,715$   -$           7,954,190$     
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Beginning Ending

Balance Increases Decreases Balance

Business-type activities

Capital assets being depreciated

Land improvements 81,050$         -$           -$           81,050$         

Wells 86,911           -             -             86,911           

Buildings, additions and improvements 1,339,945       -             -             1,339,945       

Machinery and equipment 160,465         -             -             160,465         

Meters 135,442         -             -             135,442         

Vehicles 11,925           -             -             11,925           

Sewer system 10,730,198     -             -             10,730,198     

Water system 6,876,512       -             -             6,876,512       

Right to use asset - buildings additions and improvements 582,399         -             -             582,399         

Total capital assets being depreciated 20,004,847     -             -             20,004,847     

Less accumulated depreciation for

Land improvements 49,283           3,443         -             52,726           

Wells 86,911           -             -             86,911           

Buildings, additions and improvements 858,485         16,243       -             874,728         

Machinery and equipment 102,317         8,690         -             111,007         

Meters 66,412           4,514         -             70,926           

Vehicles 8,697             1,491         -             10,188           

Sewer system 3,281,730       215,724     -             3,497,454       

Water system 2,688,911       137,642     -             2,826,553       

Right to use asset - buildings additions and improvements 221,616         73,872       -             295,488         

Total accumulated depreciation 7,364,362       461,619     -             7,825,981       

Net capital assets being depreciated 12,640,485     (461,619)    -             12,178,866     

Business-type capital assets, net 12,640,485$   (461,619)$  -$           12,178,866$   

 
Depreciation and amortization expense was charged to programs as follows: 
 

Governmental activities

General government 123,491$     

Public safety 67,863         

Public works 379,061       

Recreation and culture 37,596         

Total governmental activities 608,011       

Business-type activities

Building Department Fund 5,663           

Sewer Fund 262,013       

Water Fund 193,943       

Total business-type activities 461,619       

Total 1,069,630$  
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Note 4 - Lease Liability 

The lease agreement is summarized as follows: 
 

 Description 

 Agreement

Date 

 Payment

Terms 

 Payment

Amount 

 Interest

Rate 

 Balance as 

of March 31, 

2026 

Building 2/11/2005 25 years 198,000$    2.23% 726,818$     

 
Annual requirements to amortize long-term obligations and related interest are as follows: 
 

Year Ending

 March 31, Principal Interest Principal Interest

2027 108,527$           8,473$              75,134$            7,521$              

2028 110,972            6,027                76,827              5,867                

2029 113,472            3,528                78,557              4,173                

2030 96,512              989                   66,817              2,443                

429,483$           19,017$            297,335$           20,004$            

Governmental Activities Business-type Activities

 
Note 5 - Long-Term Liabilities  
 

The Village issues bonds to provide for the acquisition and construction of major capital projects. General 
obligation bonds are direct obligations and pledge the full faith and credit of the Village. The Village has 
installment purchase agreements for a fire truck. The Village also has a lease liability for the Village Hall building 
which is described in more detail in Note 5. Other long-term obligations include compensated absences. 
Compensated absences additions and reductions are reported net. 
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Long-term obligation activity is summarized as follows: 

Interest Principal

Amount of Maturity Rate Maturity Beginning Ending Due Within

Issue Date Ranges Ranges Balance Additions Reductions Balance One Year

Governmental activities

Installment purchase agreements

Fire Truck 320,000$     2027 3.49% $18,157 56,196$            -$                  38,039$            18,157$            18,157$            

Leases 535,619            -                    106,136            429,483            108,527            

Compensated absences 71,032              25,975              -                    97,007              97,007              

Total governmental activities 662,847$           25,975$            144,175$           544,647$           223,691$           

Business-type activities

Bonds and notes payable

General obligation bonds

North Gratiot Interceptor Drain Drainage District:

Phase 2, 3, 4 - Series 2010 (LTO - Limited Tax General Obligation) 8,244$         4/1/2035 2.00% - 4.25% $350 - $475 4,084$              -$                  350$                 3,734$              362$                 

North Gratiot Interceptor Drain Drainage District:

Phase 2, 3, 4  (Series 2010) 3,868,614    4/1/2035 1.00% - 6.35% 164,185 - 249,967 1,944,267          -                    164,185            1,780,082          169,886            

Oakland-Macomb Interceptor Drain Drainage District:  

Refunding Bonds Series 2019 24,259         4/1/2030 1.85% 2,313 - 2,690 12,480              -                    2,313                10,167              2,394                

Series 2020A 406,055       7/1/2040 2.00% - 5.00% 11,426 - 28,496 367,979            -                    11,426              356,553            17,707              

Project 5368-01 (2010A - SRF Project -1/22/10 Issue Date) 140,263       4/1/2030 2.50% 7,773 - 8,796 49,649              -                    7,773                41,876              7,961                

Project 5368-02 (2011 - SRF Project - 12/16/11 Issue Date) 168,603       4/1/2033 2.50% 8,651 - 10,535 86,185              -                    8,651                77,534              8,883                

Project 5368-03 (2013 - SRF Project) 367,911       10/1/2034 2.00% 18,441 - 22,052 202,113            -                    18,442              183,671            18,836              

Project 2014A 82,537         10/1/2034 2.00% - 3.13% 2,639 - 19,451 46,589              -                    2,640                43,949              2,751                

Project 5487 53,794         4/1/2034 2.30% 4,143 - 7,998 41,396              -                    -                    41,396              4,240                

Project 5540 21,682         10/1/2033 2.00% 1,108 - 4,940 14,094              -                    -                    14,094              1,156                

Drinking Water Revolving Loan Bond Payable 3,177,000    4/1/2030 2.50% 180,000 - 195,000 897,976            -                    175,000            722,976            185,000            

SAW Project 2001-01 2015A 107,603       4/1/36 2.50% 5,133 - 6,591 65,716              -                    4,690                61,026              5,260                

Drainage District Drain Refunding Bonds, Series 2015 1,422,562    5/1/33 3.50% - 5.00% 15,698 - 96,707 739,119            -                    85,745              653,374            90,009              

Macomb County Wastewater Drain District: 

SRF 5624 34,555         10/1/35 2.50% 1,692 - 2,460 21,448              -                    1,316                20,132              1,739                

2010 2017 Refunding 604,503       5/1/34 5.00% 21,387 - 46,451 396,143            -                    31,589              364,554            31,590              

Sinkhole 2017A 486,190       5/1/2042 5.00% 14,597 - 30,609 388,540            -                    15,325              373,215            15,325              

North Gratiot Interceptor Drain Drainage District Refunding

Bonds Series 2020 574,454       5/1/2032 5.00% 36,212 - 69,113 393,375            -                    36,216              357,159            44,442              

Macomb Interceptor Drain Drainage District Refunding

Bonds Series 2020 160,524       5/1/2031 5.00% 14,248 - 19,242 99,322              -                    14,308              85,014              14,612              

Total general obligation bonds 5,770,475          -                    579,969            5,190,506          622,153            

Unamortized bond premiums 231,082            -                    28,181              202,901            2,461                

Leases 370,814            -                    73,479              297,335            73,479              

Total business-type activities 6,372,371$        -$                  681,629$           5,690,742$        698,093$           

 
Annual debt service requirements to maturity for the above obligations are as follows: 
 

Year Ending

 March 31, Principal Interest Principal Interest

2027 18,157$      634$           622,153$     177,361$     

2028 -              -              647,046       154,590       

2029 -              -              663,753       131,047       

2030 -              -              649,794       107,227       

2031 -              -              505,872       84,401         

2032-2036 -              -              1,782,086    179,188       

2037-2041 -              -              272,372       39,392         

2042-2045 -              -              47,430         3,172           

18,157$      634$           5,190,506$  876,378$     

Governmental Activities Business-type Activities

 Notes from Direct 

Borrowings and Direct 

Placements Bonds

 
Deferred Amounts on Refunding 
The Village has the following deferred amounts on refunding as follows: 
 

Beginning Ending

Balance Additions Reductions Balance

Deferred loss on refunding (31,317)$           3,480$              -$                  (27,837)$           

Deferred gain on refunding 38,310              -                    5,941                32,369              

6,993$              3,480$              5,941$              4,532$              
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Compensated Absences 
The Village’s employment policies provide for vacation benefits to be earned in varying amounts depending on 
the employee’s years of service. Vacation benefits earned are credited to each employee on a bi-weekly basis. 
The Village has established a formal policy regarding a maximum of 2 years authorized accumulation of vacation 
hours per individual union agreement. 
 
The Village’s employment policies provide for sick leave benefits to be earned in varying amounts depending on 
the employee’s hours worked and union agreements. Sick leave is earned by all village employees at the rate of 
12 days annually and each day being made available as of the last day of the month. A maximum of 30 days 
may be accrued. 
 
Note 6 - Net Investment in Capital Assets 

The composition of net investment in capital assets as of March 31, 2026, is as follows:  
 

Governmental Business-type

Activities Activities

Capital assets

Capital assets not being depreciated 1,083,506$        -$                   

Capital assets, net of accumulated depreciation 6,870,684          12,178,866        

Total capital assets 7,954,190          12,178,866        

Related debt

General obligation bonds -                     (5,190,506)         

Installment purchase agreements (18,157)              -                     

Leases (429,483)            (297,335)            

Unamortized bond premiums -                     (202,901)            

Deferred charge on bond refunding -                     (4,532)                

Total related debt (447,640)            (5,695,274)         

Net investment in capital assets 7,506,550$        6,483,592$        

 
Note 7 - Interfund Receivables, Payables, and Transfers 

The details for interfund transfers are as follows: 
 

Transfers In

 Major Street 

 Nonmajor 

governmental 

funds Total

Local Street 400,000$                    94,250$            494,250$                    

Transfers Out

 
The transfers from the Major Streets fund and nonmajor governmental funds to the Local Streets fund was to 
supplement Act 51 funds provided by the state of Michigan for road maintenance.  
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Note 8 - Risk Management 

The Village is exposed to various risks of loss related to property loss, torts, errors and omissions and employee 
injuries (workers’ compensation), as well as medical benefits provided to employees. The Village has purchased 
commercial insurance for all claims. Settled claims relating to the commercial insurance have not exceeded the 
amount of insurance coverage in any of the past three fiscal years. 
 
Note 9 - Defined Contribution Plan 

The Village has a defined contribution plan covering all full-time personnel which requires contributions by the 
Village. The plan is referred to as “The Village of New Haven Retirement Program” and plan assets are 
maintained by Municipal Employees’ Retirement System. The Village of New Haven is the plan administrator. 
The plan was developed under authority of Internal Revenue Code Section 401 and any amendments must 
comply with current laws and regulations as administered by the Internal Revenue Service. 
 
Total compensation of covered employees for the year ended March 31, 2026, amounted to $876,488. A defined 
contribution pension plan provides pension benefits in return for services rendered, provides an individual 
account for each participant, and specified how contributions to the participants’ accounts are to be determined 
instead of specifying the amount of benefits the individual is to receive. Such benefits depend solely on the 
amount contributed to the participant’s account, the returns earned on investments of those contributions, and 
forfeitures of other participants’ benefits prior to vesting. Contributions to the plan are made by the Village based 
upon 5 percent of the participant’s gross wages. Participants may contribute to the plan, at their option, with 
after-tax dollars. During the year ended March 31, 2026, the Village contributed $43,825 to the plan.  
 
Note 10 - Contingent Liabilities 

Amounts received or receivable from grant agencies are subject to audit and adjustment by grantor agencies, 
principally the federal government. Any disallowed claims, including amounts already collected, may constitute 
a liability of the applicable funds. The amount, if any, of expenditures that may be disallowed by the grantor 
cannot be determined at this time, although the Village expects such amounts, if any, to be immaterial. 
 
Note 11 - Other Postemployment Benefits 

Plan description – The Village administers an OPEB Plan (the Plan) – a single employer defined benefit plan 
that is used to provide postemployment benefits other than pensions (OPEB) for certain employees who meet 
eligibility requirements. No assets are accumulated in a trust that meets the criteria in paragraph 4 of GASB 
Statement No. 75. The Village Council has the authority to modify or terminate the plan.  
 
Benefits provided – The Plan provides healthcare benefits to eligible employees. Employees who meet certain 
requirements (based on age and years of service) are eligible to receive post-employment benefits upon 
retirement in the form of healthcare insurance benefits. 
 
Employees covered by benefit terms – At March 31, 2026, the plan membership consisted of the following: 
 

Inactive employees or beneficiaries currently receiving benefits 1           

 
Contributions – Retiree healthcare costs are paid by the Village on a “pay-as-you-go” basis. The Village has no 
obligation to contributions in advance of when the insurance premiums are due for payment. For the fiscal year 
ended March 31, 2026, the Village made payments for post-employment health benefit premiums of $4,764. 
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Total OPEB liability – The total OPEB liability was measured as of March 31, 2026. 
 

Total OPEB liability 96,444$             

Plan fiduciary net position -                        

Net OPEB liability 96,444$             

 
Actuarial assumptions – The total OPEB liability was determined by an alternative measurement method 
calculation as of March 31, 2026, using the following actuarial assumptions, applied to all periods included in the 
measurement. 
 
Actuarial cost method Entry-age normal

Amortization method Level dollar

Remaining amortization period 23 years, closed

Discount rate: 3.93%

Salary increases: 3.50%

Investment rate of return 3.93%

Retirement age 60

Mortality Pub-2016 mortality tables with future mortality projected generationally using Scale MP-2021

Healthcare Cost Trend Rate Pre-65: 7.75% gradually decreasing .25% per year to an ultimate rate of 4.5%

Post 65: 6.50% gradually decreasing .25% per year to an ultimate rate of 4.5%

 
Discount rate – The discount rate used to measure the total OPEB liability was 3.93%. The discount rate was 
based on the 20-year Aa Municipal Bond Rate. 
 

Total OPEB 

Liability

Balances as of April 1, 2025 99,058$            

Changes for the year

Interest on total OPEB liability 3,799                

Experience differences (1,649)               

Benefit payments and refunds (4,764)               

Net changes (2,614)               

Balances as of March 31, 2026 96,444$            

 
Sensitivity of the total OPEB liability to changes in the discount rate – The following presents the total OPEB 
liability of the Village, as well as what the Village’s total OPEB liability would be if it were calculated using a 
discount rate that is 1% lower or 1% higher than the current discount rate. 
 

Current

1% Decrease Discount Rate 1% Increase

106,629$           96,444$             87,554$             
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Sensitivity of the total OPEB liability to changes in the healthcare cost trend rates – The following presents the 
total OPEB liability of the Village, as well as what the Village’s total OPEB liability would be if it were calculated 
using a healthcare cost trend rates that are 1% lower or 1% higher than the current healthcare cost trend rates. 
 

Healthcare

Cost Trend

1% Decrease Rates 1% Increase

87,584$             96,444$             106,391$           

 
Note 12 - Change in Reporting Entity  

The Highway Fund (“the Fund”) was previously reported as a major fund within the governmental funds; 
however, the Fund no longer meets the quantitative threshold for presentation as a major fund. 
 

March 31, 2025 Change Within 

As Previously the Financial March 31, 2025

Reported Reporting Entity As Restated 

Governmental Funds 

Major Fund: 

Highway Fund 665,919$            (665,919)$           -$                    

Nonmajor Funds 408,441              665,919              1,074,360           

Total Governmental Funds 1,074,360$         -$                    1,074,360$         
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Actual

Over (Under)

Final

Original Final Actual Budget

Revenues

Taxes

Property taxes 1,597,448$        1,535,104$        1,499,183$        (35,921)$            

Licenses and permits 45,000               45,000               29,834               (15,166)              

State-shared revenue 760,824             762,944             764,859             1,915                 

State grants 4,600                 4,600                 12,904               8,304                 

Local contributions 5,700                 12,200               11,508               (692)                  

Charges for services 31,000               31,000               26,216               (4,784)               

Fines and forfeitures 24,000               54,650               43,461               (11,189)              

Rental income 165,000             207,000             215,079             8,079                 

Investment income 75,000               45,000               45,276               276                    

Other revenue 1,600                 4,100                 2,520                 (1,580)               

Total revenues 2,710,172          2,701,598          2,650,840          (50,758)              

Expenditures

General government

Village board 14,400               14,400               14,200               (200)                  

President 14,400               14,400               14,292               (108)                  

General Government 552,256             525,451             499,943             (25,508)              

Clerk 7,500                 7,500                 7,444                 (56)                    

Audit 35,000               38,350               38,350               -                    

Board of review 4,500                 4,500                 3,360                 (1,140)               

Treasurer 5,400                 5,400                 5,400                 -                    

Building and grounds 55,845               61,100               53,298               (7,802)               

Total general government 689,301             671,101             636,287             (34,814)              

Public safety

Police protection 1,242,350          1,151,750          1,160,047          8,297                 

Fire prevention -                    93,270               93,226               (44)                    

Building inspection department -                    7,211                 7,919                 708                    

Total public safety 1,242,350          1,252,231          1,261,192          8,961                 

Community and economic development

Planning 70,000               50,500               55,235               4,735                 

Recreation and culture

Parks and recreation department 316,200             401,757             287,383             (114,374)            

Capital outlay 670,000             343,650             341,955             (1,695)               

Debt service

Principal retirement 106,200             106,200             96,339               (9,861)               

Interest and fiscal charges -                    -                    18,711               18,711               

Total debt service 106,200             106,200             115,050             8,850                 

Total expenditures 3,094,051          2,825,439          2,697,102          (128,337)            

Net change in fund balance (383,879)            (123,841)            (46,262)              77,579               

Fund balance - beginning of year 2,799,307          2,799,307          2,799,307          -                    

Fund balance - end of year 2,415,428$        2,675,466$        2,753,045$        77,579$             

Budgeted Amounts

Village of New Haven

Required Supplementary Information

Budgetary Comparison Schedule

General Fund

For the Year Ended March 31, 2026

See Accompanying Notes to Required Supplementary Information

4 - 1
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Actual

Over (Under)

Final

Original Final Actual Budget

Revenues

State grants 499,436$           499,436$           483,078$           (16,358)$            

Investment income 40,000               30,000               28,938               (1,062)                

Other revenue -                     1,000                 971                    (29)                     

Total revenues 539,436             530,436             512,987             (17,449)              

Expenditures

Current

Public works 226,483             337,554             316,664             (20,890)              

Capital outlay 300,000             422,200             376,643             (45,557)              

Debt service

Principal retirement 2,004                 2,004                 1,818                 (186)                   

Interest and fiscal charges -                     -                     353                    353                    

Total expenditures 528,487             761,758             695,478             (66,280)              

Excess of revenues (deficiency) over expenditures 10,949               (231,322)            (182,491)            48,831               

Other financing sources (uses)

Transfers out (400,000)            (400,000)            (400,000)            -                     

Net change in fund balance (389,051)            (631,322)            (582,491)            48,831               

Fund balance - beginning of year 1,257,690          1,257,690          1,257,690          -                     

Fund balance - end of year 868,639$           626,368$           675,199$           48,831$             

Budgeted Amounts

Village of New Haven

Required Supplementary Information

Budgetary Comparison Schedule

Major Street Fund

For the Year Ended March 31, 2026

See Accompanying Notes to Required Supplementary Information
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Actual

Over (Under)

Final

Original Final Actual Budget

Revenues

State grants 197,262$           197,262$           191,878$           (5,384)$              

Investment income -                     2,000                 1,835                 (165)                   

Total revenues 197,262             199,262             193,713             (5,549)                

Expenditures

Current

Public works 208,322             225,846             224,288             (1,558)                

Capital outlay 477,044             480,524             461,593             (18,931)              

Debt service

Principal retirement 2,004                 2,004                 1,818                 (186)                   

Interest and fiscal charges -                     -                     353                    353                    

Total expenditures 687,370             708,374             688,052             (20,322)              

Excess of revenues (deficiency) over expenditures (490,108)            (509,112)            (494,339)            14,773               

Other financing sources (uses)

Transfers in 400,000             494,250             494,250             -                     

Net change in fund balance (90,108)              (14,862)              (89)                     14,773               

Fund balance - beginning of year 112,252             112,252             112,252             -                     

Fund balance - end of year 22,144$             97,390$             112,163$           14,773$             

Budgeted Amounts

Village of New Haven

Required Supplementary Information

Budgetary Comparison Schedule

Local Street Fund

For the Year Ended March 31, 2026

See Accompanying Notes to Required Supplementary Information

4 - 3
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Actual

Over (Under)

Final

Original Final Actual Budget

Revenues

Taxes 497,000$             475,500$             475,654$             154$                    

Investment income 4,600                   4,600                   2,388                   (2,212)                 

Other revenue 10,250                 6,550                   6,183                   (367)                     

Total revenues 511,850               486,650               484,225               (2,425)                 

Expenditures

Current

Public safety 454,695               504,255               484,869               (19,386)               

Capital outlay 20,000                 20,000                 9,232                   (10,768)               

Debt service

Principal retirement 40,000                 38,536                 38,039                 (497)                     

Interest and fiscal charges 50                        1,464                   1,961                   497                      

Total expenditures 514,745               564,255               534,101               (30,154)               

Net change in fund balance (2,895)                 (77,605)               (49,876)               27,729                 

Fund balance - beginning of year 210,559               210,559               210,559               -                       

Fund balance - end of year 207,664$             132,954$             160,683$             27,729$               

Budgeted Amounts

Village of New Haven
Required Supplementary Information

Budgetary Comparison Schedule

Fire Fund

For the Year Ended March 31, 2026

See Accompanying Notes to Required Supplementary Information
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Fiscal year ended March 31, 2026 2025

Total OPEB liability

Interest 3,799$               -$               

Changes in assumptions (1,649)                102,699          

Benefit payments and refunds (4,764)                (3,641)            

Net change in total OPEB liability (2,614)                99,058            

Total OPEB liability - beginning 99,058               -                 

Total OPEB liability - ending (a) 96,444$             99,058$          

Plan fiduciary net position as a percentage

of total OPEB liability 0% 0%

Village of New Haven
Required Supplementary Information

Other Postemployment Benefits

Schedule of Changes in Total OPEB Liability and Related Ratios

See Accompanying Notes to Required Supplementary Information
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Actual

Fiscal Year Actuarially Contribution Contribution

Ending Determined Actual Deficiency Covered as a % of

March 31, Contribution Contribution (Excess) Payroll Covered Payroll

2025 -$                  3,641$              (3,641)$             -$                  N/A

2026 6,636                4,764                1,872                -                    N/A

Village of New Haven
Required Supplementary Information

Other Postemployment Benefits

Schedule of Employer Contributions

See Accompanying Notes to Required Supplementary Information
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Note 1 – Budgetary Information  

The Village is subject to the budgetary control requirements of the Uniform Budgeting and Accounting Act (P.A. 

2 of 1968, as amended). Annual budgets are adopted on a basis consistent with accounting principles generally 

accepted in the United States of America for the General Fund and all special revenue funds. All annual 

appropriations lapse at fiscal yearend.  

Prior to March 31, the Village President submits to the Village a proposed operating budget for the fiscal year 

commencing the following April 1. Public hearings are obtained to obtain taxpayer comments and the budget is 

approved by council through passage of a motion prior to March 31. 

The budget document presents information by fund, activity, department, and line items. The legal level of 

budgetary control adopted by the governing body is the activity level. The Village Clerk is authorized to transfer 

budgeted amounts between line items within an activity; however, any revisions that alter the total expenditures 

of an activity must be approved by the Village.  

Amounts encumbered for purchase orders, contracts, etc. are not tracked during the year. Budget appropriations 

are considered to be spent when goods are received, or services rendered.  

Expenditures in Excess of Appropriations  

During the year ended March 31, 2026, the Village incurred expenditures in the General, Major Street, Local 

Street, and Fire Funds which were in excess of the amount as appropriated, as follows:  

 

Note 2  –  OPEB Information 

Notes to the Schedule of Changes in Total OPEB Liability and Related Ratios 

The March 31, 2026, changes in assumptions are due to the following: 

• The salary increase assumption decreased from 3.65% to 3.50%. 

• Mortality rates are based on the Pub-2016 mortality tables using scale MP-2021. 

Budget

 Appropriations  Actual  Variance 

General Fund

Public safety

Police protection 1,151,750$      1,160,047$      8,297$             

Building inspection department 7,211               7,919               708                  

Community and economic development

Planning 50,500             55,235             4,735               

Debt services

Interest and fiscal charges -                   18,711             18,711             

Major Street Fund 

Debt services 

Interest and fiscal charges -                   353                  353                  

Local Street Fund

Debt services 

Interest and fiscal charges -                   353                  353                  

Fire Fund 

Debt services 

Interest and fiscal charges 1,464               1,961               497                  
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The March 31, 2025, changes in assumptions are due to the following:  

• The discount rate used at the valuation date at March 31, 2025 was 3.93%. 

*The schedule is being built prospectively until 10 years of data is shown. 

Notes to the Schedule of Employer Contributions  

• Alternative measurement method calculation date March 31, 2026. 

Methods and assumptions used to determine contribution rates: 

 

*The schedule is being built prospectively until 10 years of data is shown. 

 

Actuarial cost method Entry-age normal

Amortization method Level dollar

Remaining amortization period 23 years, closed

Discount rate: 3.93%

Salary increases: 3.50%

Investment rate of return 3.93%

Retirement age 60

Mortality Pub-2016 mortality tables with future mortality projected generationally using Scale MP-2021

Healthcare Cost Trend Rate Pre-65: 7.75% gradually decreasing .25% per year to an ultimate rate of 4.5%

Post 65: 6.50% gradually decreasing .25% per year to an ultimate rate of 4.5%
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Permanent

Fund

 Cemetery 

 Drug Law 

Enforcement  Highway   Perpetual Care 

 Total Nonmajor 

Governmental 

Funds 

Assets

Cash and cash equivalents 346,534$           14,295$             733,520$           79,662$             1,174,011$        

Accounts receivables 3,519                 -                     -                     621                    4,140                 

Prepaid items 166                    -                     400                    -                     566                    

Total assets 350,219$           14,295$             733,920$           80,283$             1,178,717$        

Liabilities

Accounts payable 338$                  -$                   5,300$               -$                   5,638$               

Payroll and other liabilities 867                    -                     -                     -                     867                    

Total liabilities 1,205                 -                     5,300                 -                     6,505                 

Fund balances

Non-spendable

Prepaid items 166                    -                     400                    -                     566                    

Perpetual care -                     -                     -                     61,109               61,109               

Restricted for

Cemetery 348,848             -                     -                     -                     348,848             

Drug law enforcement -                     14,295               -                     14,295               

Highway -                     -                     728,220             -                     728,220             

Perpetual care -                     -                     -                     19,174               19,174               

Total fund balances 349,014             14,295               728,620             80,283               1,172,212          

Total liabilities and fund balances 350,219$           14,295$             733,920$           80,283$             1,178,717$        

 

Special Revenue Funds

Village of New Haven

Other Supplementary Information

Combining Balance Sheet

Nonmajor Governmental Funds

March 31, 2026

5 - 1
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Permanent

 Fund

 Cemetery 

 Drug Law 

Enforcement  Highway   Perpetual Care 

 Total Nonmajor 

Governmental 

Funds 

Revenues

Taxes 68,560$             -$                   308,663$           -$                   377,223$           

Charges for services 38,509               -                     -                     2,816                 41,325               

Investment income 2,780                 -                     10,974               1,357                 15,111               

Total revenues 109,849             -                     319,637             4,173                 433,659             

Expenditures

Current

General government 76,713               -                     -                     -                     76,713               

Public works -                     -                     57,494               -                     57,494               

Capital outlay -                     -                     99,992               -                     99,992               

Debt service

Principal retirement 1,807                 -                     4,354                 -                     6,161                 

Interest and fiscal charges 351                    -                     846                    -                     1,197                 

Total expenditures 78,871               -                     162,686             -                     241,557             

Excess (deficiency) of revenues 

over expenditures 30,978               -                     156,951             4,173                 192,102             

Other financing sources (uses)

Transfers out -                     -                     (94,250)              -                     (94,250)              

Net change in fund balances 30,978               -                     62,701               4,173                 97,852               

Fund balances - beginning of year, as previously reported 318,036             14,295               -                     76,110               408,441             

Adjustments -                     -                     665,919             -                     665,919             

Fund balances - beginning of year, as adjusted 318,036             14,295               665,919             76,110               1,074,360          

Fund balances - end of year 349,014$           14,295$             728,620$           80,283$             1,172,212$        

Special Revenue Funds

Village of New Haven
Other Supplementary Information

Combining Statement of Revenues, Expenditures and Changes in Fund Balances

Nonmajor Governmental Funds

For the Year Ended March 31, 2026

5 - 2

DRAFT



 Building   Garbage  Total 

Assets

Current assets

Cash and cash equivalents 349,771$           61,343$             411,114$           

Receivables

Accounts 246                    58,047               58,293               

Prepaid items 500                    29,989               30,489               

Total current assets 350,517             149,379             499,896             

Noncurrent assets

Capital assets, net of accumulated depreciation 22,779               -                     22,779               

Total assets 373,296             149,379             522,675             

Liabilities

Current liabilities

Payroll and other liabilities 195,190             -                     195,190             

Current portion of long-term liabilities 5,323                 -                     5,323                 

Total current liabilities 200,513             -                     200,513             

Noncurrent liabilities

Long-term liabilities 16,702               -                     16,702               

Total liabilities 217,215             -                     217,215             

Net position

Net investment in capital assets 754                    -                     754                    

Unrestricted 155,327             149,379             304,706             

Total net position 156,081$           149,379$           305,460$           

Enterprise Funds

Other Supplementary Information

Village of New Haven

Combining Statement of Net Position

Nonmajor Enterprise Funds

March 31, 2026

5 - 3
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 Building   Garbage  Total 

Operating revenue

Customer fees 122,294$           365,085$           487,379$           

Other revenue 95                     -                    95                     

Total operating revenue 122,389             365,085             487,474             

Operating expenses

Personnel services 145,981             -                    145,981             

Contractual services -                    354,300             354,300             

Other expenses 7,144                 -                    7,144                 

Depreciation and amortization 5,663                 -                    5,663                 

Total operating expenses 158,788             354,300             513,088             

Operating income (loss) (36,399)             10,785               (25,614)             

Nonoperating revenue (expenses)

Investment income 1,978                 1,938                 3,916                 

Interest expense (557)                  -                    (557)                  

Total nonoperating revenues (expenses) 1,421                 1,938                 3,359                 

Income (loss) (34,978)             12,723               (22,255)             

Net position - beginning of year 191,059             136,656             327,715             

Net position - end of year 156,081$           149,379$           305,460$           

Village of New Haven

Combining Statement of Revenues, Expenses and Changes in Fund Net Position

Nonmajor Enterprise Funds

For the Year Ended March 31, 2026

Other Supplementary Information

5 - 4
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 Building   Garbage  Total 

Cash flows from operating activities

Receipts from customers 231,508$          355,824$          587,332$          

Payments to suppliers -                     (384,289)           (384,289)           

Payments to employees (145,981)           -                     (145,981)           

Net cash provided (used) by operating activities 85,527               (28,465)             57,062               

Cash flows from capital and related financing activities

Principal and interest paid on long-term debt (6,000)               -                     (6,000)               

Cash flows from investing activities

Interest received 1,978                 1,938                 3,916                 

Net change in cash and cash equivalents 81,505               (26,527)             54,978               

Cash and cash equivalents - beginning of year 268,266             87,870               356,136             

Cash and cash equivalents - end of year 349,771$          61,343$             411,114$          

Reconciliation of operating income (loss) to net cash

provided (used) by operating activities

Operating income (loss) (36,399)$           10,785$             (25,614)$           

Adjustments to reconcile operating income to net cash

from operating activities

Depreciation and amortization expense 5,663                 -                     5,663                 

Changes in assets and liabilities

Receivables (net) -                     (9,261)               (9,261)               

Prepaid items (500)                  (29,989)             (30,489)             

Accounts payable (16,389)             -                     (16,389)             

Accrued and other liabilities 133,152             -                     133,152             

Net cash provided (used) by operating activities 85,527$             (28,465)$           57,062$             

   

Village of New Haven

Other Supplementary Information

Combining Statement of Cash Flows

For the Year Ended March 31, 2026

Nonmajor Enterprise Funds

5 - 5
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Report on Internal Control Over Financial Reporting and on Compliance and 

Other Matters Based on an Audit of Financial Statements Performed in 
Accordance With Government Auditing Standards  

 
Independent Auditors’ Report 

 
Management and the Village Council 
Village of New Haven 
New Haven, Michigan 
 
We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards issued 
by the Comptroller General of the United States, the financial statements of the governmental activities, the 
business-type activities, each major fund, and the aggregate remaining fund information of the Village of New 
Haven, as of and for the year ended March 31, 2026, and the related notes to the financial statements, which 
collectively comprise the Village of New Haven’s basic financial statements, and have issued our report 
thereon dated [DATE].  
 
Report on Internal Control Over Financial Reporting 
 
In planning and performing our audit of the financial statements, we considered the Village of New Haven's 
internal control over financial reporting (internal control) as a basis for designing audit procedures that are 
appropriate in the circumstances for the purpose of expressing our opinions on the financial statements, but 
not for the purpose of expressing an opinion on the effectiveness of the Village of New Haven’s internal 
control. Accordingly, we do not express an opinion on the effectiveness of the Village of New Haven’s internal 
control.  
 
A deficiency in internal control exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, 
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in 
internal control such that there is a reasonable possibility that a material misstatement of the entity’s financial 
statements will not be prevented, or detected and corrected, on a timely basis. A significant deficiency is a 
deficiency, or a combination of deficiencies, in internal control that is less severe than a material weakness, yet 
important enough to merit attention by those charged with governance.  
 
Our consideration of internal control was for the limited purpose described in the first paragraph of this section 
and was not designed to identify all deficiencies in internal control that might be material weaknesses or 
significant deficiencies and therefore, material weaknesses or significant deficiencies may exist that were not 
identified. We identified a certain deficiency in internal control, described in the accompanying schedule of 
findings and responses as item 2026-001 that we consider to be a material weakness.  
 
Report on Compliance and Other Matters 
 
As part of obtaining reasonable assurance about whether the Village of New Haven's financial statements are 
free from material misstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material 
effect on the financial statements. However, providing an opinion on compliance with those provisions was not 
an objective of our audit, and accordingly, we do not express such an opinion. The results of our tests 
disclosed an instance of noncompliance or other matters that is required to be reported under Government 
Auditing Standards and which is described in the accompanying schedule of findings and responses as item 
2026-001. 
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Village of New Haven’s Response to Findings and Corrective Action Plans 
 
Government Auditing Standards requires the auditor to perform limited procedures on the Village of New 
Haven’s responses to the findings identified in our audit and described in the accompanying schedule of 
findings and responses and corrective action plans. The Village of New Haven’s responses were not subjected 
to the other auditing procedures applied in the audit of the financial statements and, accordingly, we express 
no opinion on the responses. 
 
Purpose of this Report 
 
The purpose of this report is solely to describe the scope of our testing of internal control and compliance and 
the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or on 
compliance. This report is an integral part of an audit performed in accordance with Government Auditing 
Standards in considering the entity’s internal control and compliance. Accordingly, this communication is not 
suitable for any other purpose. 
 

 
Troy, Michigan  
 
[Date]  
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2026-001 – Material Weakness and Noncompliance – Audit Adjustments  
 

Specific requirement:  Management is responsible for maintaining accurate accounting 
records, performing timely year-end closing procedures, and 
preparing financial statements that are free from material 
misstatement in conformity with generally accepted accounting 
principles (GAAP). In addition, bank reconciliations should be 
completed in a timely manner. Effective internal controls over 
financial reporting should identify and correct material errors prior 
to the preparation of the financial statements and audit. 

 
Condition:  During the audit, several material adjustments were proposed and 

recorded to correct account balances and financial statement 
information. These adjustments were primarily attributable to errors 
that occurred during the Village's transition to the BS&A Cloud 
accounting system or stemmed from it in some manner, such as 
additional time being devoted to reconciling banks rather than year-
end preparation. Significant audit adjustments included: (1) 
$115,215 adjustment to properly accrue state shared revenue, (2) 
$67,883 adjustment to accrue ACT 51 receivables in the Major and 
Local Street Funds, (3) $45,374 adjustment to correct road project 
payables and capital outlay in the Major Street Fund, and (4) 
adjustments of $29,989 and $97,198 to properly recorded prepaid 
expenditures in the Garbage Fund and in the General Fund, 
respectively.  

  
Cause:  The Village implementing the BS&A Cloud accounting system 

created challenges related to data migration, system configuration, 
and staff familiarity with the new software. This conversion added 
additional accounting transactions to previously completed bank 
reconciliations. Certain accounting reconciliations and review 
procedures were not completed as effectively as necessary to 
detect errors before the audit. 

  
Effect:  Material audit adjustments were required to properly state account 

balances and financial statement disclosures. The need for material 
adjustments increases the risk that the financial information used 
by management and reported to users of the financial statements 
may be inaccurate until corrected.   

 
Recommendation:  We recommend that management continue to strengthen year-end 

financial reporting procedures within the BS&A Cloud system, 
including completing timely reconciliations of significant accounts, 
performing supervisory reviews of financial information, and 
documenting year-end closing procedures. Additional training and 
experience with the new software should further enhance the 
effectiveness of these controls and reduce the likelihood of material 
adjustments in future periods.  

 
Views of responsible officials:  Management agrees with the finding.    
 
Corrective action plan:   See attached. 

DRAFT


