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Goals & Objectives

Rate Study Results 2

Identify

• Cost to serve each 
customer class

Evaluate

• Current rate structure so 
that all costs are covered

Recommend

• Options for new rates 
based on results
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Financial Plan Results
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Revenue Increases

• 0.2% revenue increases FY 2026 – 2030

• $14.8 million in FY 2026, $15.0 million in FY 2030

Expense Increases

• $11.9 million in FY 2026, $13.3 million in FY 2030

• Purchased Power $6.0 million in FY 2026, $6.5 million in FY 2030

Debt Service Coverage

• Minimum required is 1.2x, FY 2026 is 4.2x and FY 2030 is 2.4x
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Electric Results
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Cost-of-Service Analysis
A Cost-of-Service analysis was performed to evaluate the cost
causation/contributions of different customer groups compared to how
revenue is being collected today under the existing over-hydro / under- hydro
rate. Results showed that the current rate design collects sufficient
revenues, but revenue collection may be uneven when compared to how
different customer types use the system.
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Single Over/ Under Hydro 
Rates VS.

Separate Customer Groups
Residential

Small Commercial (0-25kW)

Medium Commercial (25-100 kW)

Large Commercial (100kW +)

Street Lighting
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Rate Options Evaluated

Cost-of-Service Study 6

Energy Only Rates Total Residential

Small 

Commercial

 (0-25kW)

Medium 

Commercial

 (25kW-

100kW)

Large 

Commercial 

(100kW+) Street Lights

Customer Charge $53.17 $45.15 $69.63 $155.47 $346.08 $18.11

Delivery Charge Per kWh $0.0133 $0.0198 $0.0230 $0.0155 $0.0073 $0.0072$0.0000 $0.0000 $0.0000 $0.0000 $0.0000 $0.0000

Power Charge Per kWh $0.1073 $0.1160 $0.1234 $0.0944 $0.1009 $0.0923

Energy+Demand Rates Total Residential

Small 

Commercial

 (0-25kW)

Medium 

Commercial

 (25kW-

100kW)

Large 

Commercial 

(100kW+) Street Lights

Customer Charge $53.17 $45.15 $69.63 $155.47 $346.08 $18.11

Delivery Charge Per kWh $0.0133 $0.0198 $0.0230 $0.0072

Delivery Charge Per kW $3.84 $2.75 $0.00

Power Capacity Charge Per kW $9.43 $0.00

Power Energy Charge Per kWh $0.1073 $0.1160 $0.1234 $0.0944 $0.0758 $0.0923

Option 1

Option 2

Option 3

Current rate structure
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Bill Impacts by Rate Option
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(1500 kWh)
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 (0-25kW)

Residential / Small Commercial 
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Current (summer) Energy Only Demand
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Street Light Pricing
Proposed Rate Change

Cost-of-Service Study 8

Type Size KWh

Current 

Rate Proposed Rate

Decorator 100 43 $11.74 $22.39

Sodium 100 43 $8.62 $22.39

Sodium 200 85 $14.58 $26.57

Sodium 400 171 $27.15 $35.12

LED 38 16 $4.24 $19.71

STREET LIGHTS
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Results
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• Detailed review 
of all options

Ad Hoc 
Committee

• Proceed with 
current rates

• Update Street 
Lighting costs

Decision
• Simplicity

• Equal Fairness

Reason
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Thank You!

Questions?
Written questions or comments 
can be sent to
adb@krsaline.com

Prepared by:

KRSA District Services Team
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Utility Formation, Governance, Federal Power Systems, 
Power Supply, Power Markets, Budgeting, Financing, Rates, 

Billing, Bookkeeping, Reporting, and More!

Kenneth Saline P.E.
Dennis Delaney P.E.

Jeffrey Woner
Kent Simer

Daniel Pritchard
Jennifer Torpey

Scott Saline
Maggie Bauer
Ashley Blank

Nicole Klinker
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END OF DECK –
SUPPORTING SLIDES 

FOLLOW
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Financial Assumptions
Escalators Affecting Revenues
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Account Growth:

0.63%

Energy Sales:

0.25%

CPI Inflation:

2.6%
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Financial Assumptions
Escalators Affecting Expenses
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Health Insurance:

4.3%

Salaries & Wages:

3.8%

Retirement:

3.2%

Fuel, Utilities, Chemicals:

5.5%

Contract Services:

5.1%
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Revenue Requirements  
No Rate Intervention
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Revenue Requirements  
No Rate Intervention
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Unbundled Results
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Residential

Small 

Commercial

 (0-25kW)

Medium 

Commercial

 (25kW-100kW)

Large 

Commercial 

(100kW+)

Street 

Lights

Unbundled

   Metering & Billing $20.32 $20.88 $34.44 $170.89 $0.09

Service Connection $22.82 $45.63 $114.08 $159.71 $17.21

Delivery

Per MWh $36.00 $35.85 $6.85

Per kW $6.29 $5.51

Generation - Energy per MWh $28.79 $28.79 $28.80 $64.67 $64.67

Generation - Capacity Per MWh $64.99 $75.21 $50.78 $23.50

Generation - Capacity Per kW $9.01


