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PUBLIC WATER IMPROVEMENT BONDING AGREEMENT FOR:
Conditional Use Permit No.22-12

RECITALS

WHEREAS, the Developer is the owner and developer of land in the City of Desert Hot
Springs, County of Riverside, State of Califomia, generally described as follows:

See Exhibit "A" attached hereto and made a part hereof by this reference.

WHEREAS, said Developer will cause the completion of the Project known as Conditional
Use Permit No. 22-12, an industrial project commonly known as 'Desert Grow, LLC' ("Project"),
and the Project requires water improvements to facilities to be owned and maintained by the
District for the proposed development p@ect, and;

WHEREAS, said Developer has prepared and submitted water improvement plans
("Plans") for the Project to the District for the construction of said improvements which District has
approved prior to the date of this Agreement, and;

AGREEMENT

NOW, THEREFORE, in consideration of the approval by the District of the proposed Plans
required for the development and recordation with the County Recorder of the Map within the City
of Desert Hot Springs, the Developer agrees that the foregoing Recitals are hereby incorporated
by reference and it will comply with the following requirements:

Within one (1) year from the date hereof, said Developer shall cause the water
improvements to be constructed in accordance with all agreements, the Plans, the Mission
Springs Water District policies, rules, regulations, ordinances and resolutions and standards, the
Map, the Subdivision Map Act, and all applicable state, federal and local laws, regulations,
ordinances and policies, all of which are hereby incorporated herein by this reference.

(a
tnswD Mis e.P ect, and Preserve our Most Valuable Resource...Water

Mission Springs Water Distict is a Groundwater Guardian Affiliate
GROt,.{DWATER
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THIS AGREEMENT made and entered into this day ot-, 20_ by and
between, Desert Grow, LLC, a California limited liability company, ("Develope/') and the
MISSION SPRINGS WATER DISTRICT, a County Water District, ("District").

WHEREAS, said Developer is desirous of complying with the requirements of the District,
relative to the installation and payment for the water improvements provided in the Project.



Handed you herewith is a Surety Bond (Faithful Performance and Wananty a copy of
which is attached hereto as Exhibit "8") executed in the sum of Two
Hundred Eighty-Eight Thousand, Nine Hundred Dollars and 00/100 ($288,900.00), guaranteeing
the faithful performance of this Agreement and Wananty for one (1) year from date of final
acceptance by the Mission Springs Water District Board of Directors, together with a Payment
Bond in the sum of Two Hundred Eighty-Eight Thousand, Nine Hundred Dollars and 00/100
($288,900.00), securing payment to the contractor, his subcontractors and to persons renting
equipment orfurnishing labor or materials for the improvements a copy of which is attached hereto
as Exhibit "C"

lT lS UNDERSTOOD and AGREED, that upon completion of the work in accordance with
all agreements, state, federal and local laws, regulations, ordinances and policies and acceptance
thereof by the Mission Springs Water District, said Payment Bond shall be exonerated and the
Faithful PerformanceMarranty Bond shall continue in force for one (1) year (wananty period)
after the date of final acceptance by Mission Springs Water District.

The Bonds required by this Agreement shall be kept on file with the District and they must
be issued by a surety company cunently admitted to transact surety insurance business in
California by the California Department of lnsurance, with a Best's lnsurance Guide rating of no
less than A: Vll. The terms of any documents evidencing such lmprovement Securities as set
forth in this paragraph are incorporated into this Agreement by this reference as if set forth fully
herein.

lN WITNESS WHEREAS, the undersigned have affixed their signatures at Desert Hot
Springs, Califomia the day and year first above written.

MISSION SPRINGS WATER DISTRICT DEVELOPER

By: Develo Grow LLC

Name: Brian Macy By:

Title: General Manaoer / Chief Enqineer Name: David Palmer

Title:

ATTEST

By

Name: Dori Petee

Title: Executive Assistant
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Date:

Date:



EXHIBIT'A'

INSERT LEGAL DESCRIPTION OF PROJECT
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EXHIBIT'8"

Faithful Performance and Warrantv Bond
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BOND No.67631716

MISSION SPRINOS WATER T'ISTRICT

FAITHFUL PERFORMANCE BOND

KI\JOW AI-L MEN BY THESE PRESENTS:

Desert Grow. LLC Condilional Use Permit No. 22-12

and

WHEREAS, said Agreement is incorporated hcrein by this reference; and

IVHEREAS, said Principal is required uader the terms of said Agreement to fumish
a cffporate suet-v bond or ottrer approved improvemert security to guaratrtce tbe faithfirl
performance of said Agreement;

NOW, TIIEREFORE, the Principal desigpated aborc, and
WE RN SUREry COMPANY

as Surety, arc held and finnl1'bound unto the Disaiot in the penal sum of
Nine Hundred and no/100

($ 0.00

Two Hundred Ei E t Thousand ilars
lawfil money of the United States, for the payment oft_

which we bind ourrclves, our hei$, successo$, executo$ rnd administrators, joiatly and swerally.
firmly by these prcsens.

Tk condition of fris obligation is zuch that the obligation shall become nuli and
void if the above-bounded Principal, his or its heirs, executors, a&ninistrators, sllcccsso l, or
assigns, shall in all things stand to, abide by, well and tuly keep and perfamr the cove,nants,
conditions and provisions ir said Agreoment and any rnodification thercof made as thaein
provided, on his or their prq to b kept and performed aJ the time and in the marner therein
spccificd, and in all reqrects arrording to thei! true inteat ard meaning and shall indernnify and
save harmless the District, its officers, agents aad employees, as therein stipulatcd; otherwise, this
obligarion shall be and rernain in fi.rll force and cffecr

Desert Groc,, LLC Coaditional Use PeEtrit No. 22-12

WHEREAS, Desert Grur-. LLC
(hereinaftor designaled a.s *Princip8l") has aecuted a Public Water Improvemeot Bondiag
Agreemem ("Agreement" hereitr) E'ith the Mission Springs Water District, a counfy watcr district
and public agency of tho Slat€ of Califomia (thc "Dimict" hcrein), whereby Principal agrees to
cotrstnrc! insta1l, complotc and suarantce for one veEr afl€f, acceptance thereof c€ftain designafed
public improvements generaUy identified x follows:



As a part of dre obligation secured hereby and irr addition to the face amount
spccificd, costs and ltasonable expcnses and fees shall be included, including reasonable
attorneys' fces, incurred by the District in success$:lty orforciog the obligatior, all to bc taxcd a.s

costs and included il any judgment renderurc.

Thc Surety hereby stipulates atrd agr€es that no chatrge, extension oftime. alteratioo
or addition to the terms of the Agreemect, the wotk to be perfonned thereundeq or thc
Impmvement Plaos and related specifications aeompanyhg tte Agrecmmt shall in any manner
aflect its obligations on &is bond. Tfic Surcty hereby waives notice ofany such changa extension
of timq alreretio[ or addition to the terms of the Agreement, thr- worlg or the lmprovernent Plans
aod rclated specifi cations.

IN \ITNESS WIEREOF. &is instrunrent has beeo duly executed by the above-
named Principal and Surery as oftlrc date or datec ser forth below tte signatrres of their authorizcd
officas.

Note: All signatures must be ac}nowlcdgcd beftre a notary public. Attach apprcpriate
acknowlcdgernent

*PRINCIP.{L"

Desert Grtrw LLC
(Name of Principal)

l'.o Rox 9tr6
(Strect Address)

o TX 6
(cit)) ) (zip)

By:
(Signuure ol authorized officcr)

David Palmer. CEO
(Namc and Title of officer)

Date:



TEXAS NOTARY ACKNOWLEDGMENT

State of
County of

Before me. on this day personally appeared

to be the perso whose name is subscribed to the oing instrument and
acknowledged to me that [he/she] executed the same forthe purposes and
consideration therein expressed

Given under my hand this

(Seal) Notary Public
...:llllii:,,- BoNNTESANDEBS

:? tL'll'z llotarv public, stato ol Toxas

'-,li.n ifs Comm. Expirca 07''l$2026

"',is.i,ts Notary lD 28512s7

,tl^ol'it

My Commission Expires: I llS ln< t



"S[-IRETT'

WESTERN SURETY COMPANY

(Type name of Surety)

151 N. Franklin, 17th Floor

(Street Address)

Chicago lL 60606

(City) (Statc) (Zte)

By:
of officer)

ATTORNEY IN FACT

:

flifle of officer)

Date: gep!e'!!e49'2gz!

APPRO\TED BY DISTRICT:

Brian Macy, Ceneral Maoager i Chief Engineer



TEXAS NOTARY ACKNOWLEDGMENT

State of Texas
County Of Dallas

BefOre me, Tayler owen , on this day personally appeared
Michael N. Rudberg Michael N. Rudberg

to be the person whose name is subscribed to the foregoing instrument and
acknowledged to me that [heishe] executed the same for the purposes and
consideration therein expressed.

Given under my hand this oet25t2o2s

IAYI.R OflEN
NotEry q.dic

sTAIE Of TD(AS
iroraRY tD fi26355273

lty Conm. Ep. Apdl 15, 2028

(Seal)
{,.wr=

I Public

My Commission Exp ilgg'04115/2028
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Pavment Bond



BOND No. 67631716

MISSION SPRINGS WATER D1STRICT

PAYMENTBONE

Desert Grow. ILC Conditional Use Permit No. 22-12

(Narne of Pmject/Tract Nrrmber ol Subditision)

KNOW ALL MEN BY THESE PRESENTS:

WHEREAS. DBBrt C ow- LLC
ftrreioaiter designated as 'Prhcipal') has erecuted a Public Water Improvemcat Bonding
AgrEeflenl ('Agreement" herein) with the Mission Sprin$ Wrer Distric! a couoty watcr
district and public agency of t}e Starc of California (the "Distric.t" berein), whereby
Princ@ agrc€s to construct, install, corylete aad gsarantee for one ),ear affer accepi:ance
thereof certain dcsignatcd public improve ents generally idrntified as follows:

Desert Gro*'. LLC Conditional Use Permit No. 22- l 2

and

WHEREAS, said Agreement is incorporated herein by this reference; aad

WHEREAS, said Principal is required urde? the terms of seid Agresrnent,
beforc entering upon the performance of tte worlq to file with Se District a good and
sufficietrt paym€nt bond. or othor approved securitl'. to secqre tLe claims to which
reference is made in Title i 5 (corrmencing with Section 3082) of Pafi 4 of Division 3 of
the Califsmia Cjvil Code and in Govemment Code Soction 66497;

n'OW, THEREFORE,
WESTERN SURETY COMPANY

th€ Principal derignatcd above, and
as

Surety, aro held firmly bound unto the Disfiict and all contractor, subcontractors, laborerg
rnaterialmen and othff persons employed in rhe performaoce of said Agreement and
referred 1o iu the sbove-referenced Cinil Code ald Governmeil Codc in thc sum of

Two Hundred Eighty Eight Thousand Nine Hundred and no/100

flcllars ($ 288 900.00 for nraterials
fumished or labor thereoo of arry kind or for amounts due uader the Unemployment
Insurance Act rvith rsspect to such worl or laboE that seid Surety will pay the same in an
emount not exceeding the amount her€inabove se.t lbrth; and in cass suit is brought upon
tlis bond, will pt1', in addition to the face urount thereoq costs and reasonable expenses
iurd fees, including reasonable attomeys' fees, incrrred by the Disaict in succossfidly
elforcing such obligation, to be awarded md fixed by fbe court, and to bc taxcd as costs
and to be included in tbejudgment therein rendered.



It is hereby cxprcssly stipulated and agreed that this bond shall inure m the
benefit of any and all pcrsons, conpanies aad corporatiorrs entitled to frle claims un&r
Title 15 (commeucing with Section 3082) of Pan 4 of Dvision 3 of fic Civil Codc. and
nnder Government Code Section 66497, so as to give a rigbt of action to them or rheir
assigns in any suit brought upon this bond.

Should the condition of this bond be fulty performed, thcn this obligation
shall become null and void, othe.rwise it shall bc arrd raaain in full force and eff€cr

The Surety hereby stipulates and agrees that no change, cxtension of time,
alteration or addition to the terms of said Agreement or the Improvernent Plans or relatcd
specificatioos accornpanving the same shall in any mrrrcr afcct its obligations on this
bond aod it does hcreb.v waive noticc ofany such change, extension, altcration or addition.

fN WTINESS WHEREOF, this instrument has bcen duly cxecuted by rhe
abor'e+amed Principal and Sureg as of thc datc or datcs sct forth below the signafures of
their authorized ofEcers.

Note: All signatures must be acknowledged before a notary public- An"qh appmpriate
acknowledgeaent.

.,PRI\trCIP,,\L"

Desert Glow, LLC
(Nanre of Principal)

P.O. Box 966
(Sreet Address)

(city) ) (zip)

By,
(Signaturc of authorizcd ofrcei)

David Palmer. CEo
(Name and'Iitle of officer)

Du, qll5l-12l5-



TEXAS NOTARY ACKNOWLEDGMENT

State of
County of f

Before me, on this onally appeared
l^!//' mt{

to be the person whose name is subscribed to the foregoing instrument and
acknowledged to me that [he/she] executed the same forthe purposes and
consideration therein expressed.

B**,
(Seal) Notary Public

My Commission Expn"r, 1/ v lltu
EONNIE SANDEiS

Nota,y Public. St.to ot Tox6B

Comm. Expiros 07-1 6.2026
Notsry lD 2851257

Given under my hand this qlbllal1 
.



*SURETlP'

WESTERN SURETY COMPANY

(Type nerne of Surety)

151 N. Franklin 17th FIoor

(Strcer Addres)

Chicago IL 60606

B5r

APPROVED BY DISTRICT:

Brian Macy. Genetal Manager i Chief Engineer

(City) (Stale) (Zip)

of authorized officcr)

ATTORNEY IN FACT
(Tifle of ofEcer)

Dats: September 25. 2025

lI



TEXAS NOTARY ACKNOWLEDGMENT

State of Texas
County gf Dallas

Before me, rayler owen , on this day personally appeared
Michael N. Rudberg Michael N. Rudberg

to be the person whose name is subscribed to the foregoing instrument and
acknowledged to me that [he/she] executed the same for the purposes and
consideration therein expressed.

Given under my hand this ost2st2o25

TANER OWEN

(Seal) rffi, Notary blic

My Commission Exp iTgg', 0at15t2o28



Western Surety Cornpany
PO\\'EB OF ATTORNEY. CERTIFIED COPY

Bond \o. 61 63L? 16

its true and lawfrrl attorney(s)-in-frct, reith fuI power aIrd ar.rthoritJr here\r cm.&rred, to execute, ackro*ledge aDd deliver for anil on
its bebalfas Surety, boEds for:

Priocipal: Desert Grow f-rc

Obligee: MISSIoN SPRINGS WATER DIST.

Arpunt: 51,000,000.00
ana to bi.Ed the ColxlPay thereby as fully snil to the sanr€ extent as if such bonds were signed by the Vice Plesideot, sea.led with the
corporate seal of the CoEpany and duly attested by its SeGetary, heieby ratirying and cooirming all tbat the said attoEey(s)-in-
fact may do within the abov€ stated liEitatioDs. Said appointEent is made under ard $ autho.ity ofthe folloving h/law of Western
SuI€R Compsny which remains in firll foree and effect.

"Secrion 7. All bonds, policies, undertrkings, Powers of Attorney or other obLigations of the csrporation sha]l be executcd ia the
c,orporate name of the Compaay by the President, S€qetary, any AssistaDt S€c.etarJr, Ttearure!, o! any Vice PtesideDt or by such
other ofrcers as the Board of Directors may authorize. I'he hesiden! aay Vic€ Presidmg Secretary, any Assistant S€oetary, or the
Tle:su.rer lnay appoint AttorDeys ilr Fe{, or agerts wtro shall have auLhority to issue bonds, policies, c uadertakings in the aame of
tbe Company. The corpGate sea.l is Dot nec€ssa4r for the validi8 of aDy bonds, policies, undertakings, Powers of Attorney or other
ohnigations ofthe corporation. The sigEatu.re ofa[y srrch o6cer and ttre corporate sea] malr be printed by fa.siEi]e."

Ttis Power of Attoraey oay be sigaed by digital signature md sea.led by a digital or oti€flrise electronic-foraatt€d corporate seal
under and by tbe authority of the folowiDg Resolutioa adopted by the Board ofDirectprs of ttre Coapany by ....i-ous writteD corsetrt
dated the 27th day of April.,20221

"RESOLYED: That it is i.E the best intcrest of the Compeny to periodically rati& aIld conirm aDy corporate document siSned bi,,

digital stoatures a[d to rati& and confirm the use of a digita] or otherwise electronic-fematted corporat€ seal, eeh to ]e
cousidered ttre *t and deed of tle Compary."

IfBond No.67631716 is not issued otr or bdore rqidnieht
authority-,Qn*ltr4ip this Po\re! of AttorDey shalt e:cpt€ ard t€rlrtinata

Surew CoEpany has
25 rh day of

carsed these }reseDts to be sigDed by its Vice PresideDt, LarrJ' KasteD, anil its
sept enicer 2025

WE STE RN SURET COMPANY

siatEor sl.air-E lsd'A
COUI*ZIToFiGifrBAI{A

QD thii 25rh dqy of SeDtember , iu the year 2025 , b€fore Ee, a notary public, persoaally appeared
Larry Kasten, who being to me duly sworn, *krowledged that he sigDed the above Power of AttorEey as tle aforesaid officer of
\lESTEfu\ SUX,ETY said insturned t be ttre voluDtary act deed of said corporatioo

of JuLy 31st, 202 5 all

I
)

Yice Plesident

z^\
T AEAL Ibrv

,^\I SEAL Igdv
S. GREEN
NOTARY PUBIIC

SOUTH DAXOIA
otary

l{y Connissj.on Expires February 12, 202'7

Sure8 Company, a stock corpolation ofthe Stat€ of South Dakota, do hereby certi& that ihe
attacLed Power of AttorEey G in fiil force and effect aBd is irreveat le, and furthermore, that S€ction ? of the bylaws of the Company
as set forth in ttre Power of Attomey is now i[ foE€.

In testi-motry whereof, I have hereuto set l3y hard and seal of WesterD Srrety Company tlis 25rh day of
Septernber 2025

WESTERN SURE COMPANY

Vice PresideDt

To validate bond authenticity, go to rsri'w.clasurety.com > Owner/Obligee Services > Velidate Bond Coverage.
Fom F530&1m23

Know All Men By I'hese kesents, ihat WESIEEN SITRE"IY COMPANY, a corporatioo duly organized and existing under the
laws ofthe State of Soutl Da.kot5, and haviDg its priripal offce in gioux Falls, South Dakota (the -CoEpaDy'), does by these presents
rnake, coDstitute and appoint MIeFiAEL NORMAN RUDBERC


