RESOLUTION 2026-41

RESOLUTION APPROVING AGREEMENT FOR PAYMENT IN LIEU OF TAXES FOR
THE MOUNT PLEASANT MUNICIPAL HOUSING AUTHORITY.

WHEREAS, the Mount Pleasant Housing Authority (“Housing Authority”) operates
pursuant to the laws of the State of Tennessee; and

WHEREAS, the City of Mount Pleasant provides services, improvements, and/or facilities
for the benefit of the Housing Authority; and

WHEREAS, pursuant to Tenn. Code Ann. §67-5-206, the property of Housing Authority
is exempt from all taxes and special assessments of the City of Mount Pleasant, provided, that, in
lieu of such taxes or special assessments, the Housing Authority agrees to make payments to the
City of Mount Pleasant for services, improvements or facilities furnished by the City of Mount
Pleasant for the benefit of housing projects owned by the Housing Authority; and

WHEREAS, also pursuant to Tenn. Code Ann. §67-5-206, such in lieu of tax payments
cannot exceed the estimated costs of the services, improvements, and facilities provided by the
City of Mount Pleasant to benefit the Housing Authority; and

WHEREAS, the City of Mount Pleasant, acting by and through its Board of
Commissioners, has consulted with the Housing Authority and has reached such an agreement
determined the amounts of the payments in lieu of taxes for the fiscal year beginning on July 1,
2026 and ending on June 30, 2027 which will represent a fair share of the cost of the services
provided.

NOW, THEREFORE, BE IT RESOLVED BY THE CITY OF MOUNT PLEASANT,
TENNESSEE, as follows:

Section 1. That the City of Mount Pleasant, Tennessee hereby approves the agreement for
payment in lieu of tax for FY 2026-2027 from the Housing Authority to the City of Mount Pleasant,
attached hereto as Exhibit A.

Section 2. That the Housing Authority be directed to make monthly payments in lieu of
taxes pursuant to Exhibit A.

Section 3. If any one or more of the provisions of this Resolution, or any exhibit or
attachment thereof, shall be held invalid, illegal, or unenforceable in any respect, by final decree
of any court of lawful jurisdiction, such invalidity, illegality, or unenforceability shall not affect
any other provision hereof, or of any exhibit or attachment thereto, but this Resolution, and the
exhibits and attachments thereof, shall be construed the same as if such invalid, illegal, or
unenforceable provision had never been contained herein, or therein, as the case may be.

Section 4. This Resolution shall take effect upon final passage.

Approved and adopted this day of , 2026.

WILLIAM F. WHITE, JR., MAYOR

ATTEST:

SHIPHRAH COX, RECORDER

LEGAL FORM APPROVED:

KORI BLEDSOE JONES, ATTORNEY
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ThlS Agreement entered into this 10th day 6f Feb. ’ 1978,

: by and between The Mt, Plea5ani_ﬂﬁnﬁlng_ﬁuthnr;t+__(hereln called the "Local : .f}iL,~§
Authorlt.f") and _The City of Mt. Pleasant (herein called the = ¢ 7
“MuniCLpallty“), witnesseths ‘ - E .4 20

. e

E

| "In con31derat10n of the mutual covenants hereinafter set forth, the parties« ~1 'E
hergto do .agree as follows- S

Whenever used in this Agreement:

b U(ay The term."Progect“ shall mean any low-rent housing hereafter . .

- s, .. developed or acquired by the Local Authority with financial T e
assistance of the United States of America acting through.the £
Secretary: of Housing and Urban Development (herein called the . - 3

feto .0 L "Government t"); excluding, however, any low-rent housing project

Tii0ui7 0y covered by any contract for loans and annual contributions entered

Sy . into between the Local Authority and the Government, or its pre-
R ‘;decessor agen01es, prlor to the date of this Agreement.

- The term "Taxlng Body" shall mean the State’ or any'polltlcal
-:subdiv1510n or taxing unit thereof in which a Progect is situated.
", . and which would have authority to assess or levy real or personal Do
"“i - property taxes or to certify such taxes to a taxing body or:public = = .-
"L officer to be levied for its use and benefit with respect to a e
!-Progect if it were not exempt from taxation. ; :
--_:,:.: . -v.f-k!" . 3 " ‘.I,_‘.,u
w Rl AP dfa) The term "Shelter Rent™ shall mean the total of all charges ?
Vi st enE W00l o allitenants of & Project for dwelling rents and nondwelling
g% L opoe it . rents (excluding all other income of such Project), less the cost :
S gt b e 5O the Local Authority of all dwelllng and nondwelling utilities. -

.. .+ . (d) -The term "slum" shall mean’ any-area where dwellings pmedomlntate s
Ta -l 07 'whichy by reason of dilapidation, overcrowding, faulty arrangement
R & ; - or design, lack of ventilation, light .or sanitation facilitiesy 0. "+ i " |
“any combination of these factors, are detrimental to safety, health,; - 132'?

‘--_,__Iﬁ I

"or morals. . , CoE o s, Prep LA
5w“*“"".f2}"."' The Iocal ﬂuthorlty shall endeavor (a) to secure a contract or con-
tracts with: ﬁhe Government for loans and annual contributions covering one.or | i -
_‘more Projects.comprising approximately 06 .66 units of low-rent housing and (b). to develop
-Hf 6r dcquire and-administer such Project or or Projects, each of which 'shall be . ' '%i =
1ocated’ Wlthln ‘the':corporate limits of the Munlclpallty; The obllgations of R
thefpartles hereto shall apply to eaCh such PTOJGCt' IR

34 a)u Under the constltutlon and statutes\of the - State My WY
of- < Tennesseey ' * all Projects are éxempt from a1l real and' personal prOpérty taxes,-
and .special. assessments levied or imposed by any Taxing Body. With respect-to any '
: ”Proaect, so. long as either (i) such Project is owned by a public. body or governmental
‘agency and is used for low-rent housing purposes, or (11) any contract between. the
~Loeal. Authorlty and. the Government for loans or annual contrlbutlons, or.both, in.
‘connection; wlth such .Project remains in force and. effect, or (iii) any bonds 1ssued'
“'in .connection with such Project .or any ‘monies due to the Government in. connection ...’
j_ with _such: Pro;ect remain unpaid, whichever period is the longest,. the Munlclpallty -
.4=agrees that, it will'not levy or impdse any real or personal property taxes or special
‘assessment.s’upon .such: Project or upon the .Iocal Authority with respect theretos =0
,Durlng such’ period, the Local Authority- shall ‘make annual payments (herein called “
‘MPayments. in. Iieu of. Taxes") in lieu of ‘such taxes and 'special assessments- and in .é‘-:'i
. payment: for the Public servies ‘and facilities furnished from time to time Hlthout e O |
other cost or charge for or with respect to such Project. .- , 5 SN

e .

: __{_..

U o (b) "Bach such eSAT Payment in Tieu of ‘Taxes-shall. be made after the end®
e of the flscal year ‘established for such ProJect, ‘and: shall be in an-amount: equal to
cieither.(i)i ‘ten: (10%) of :the Shelter Rent actually collected but in no event to .. ;-
| iexceed ten! ‘percent {107) of the Shelter ‘Rent charged by the Local Authority in respect
L' jtossuch. Proaect during ‘such fiscal yéar:or (ii) the amount permitted to be. paid i, a
by appllcable ‘State law 1n effect on the date such paymont is made, whlchever amount; S
: 15 the lower.'jf’hij,, - AR : ) U L AR ;

il
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L pis (c) No payment for any year shall be made to the T*hm:.c:l.pahty in 0
faxcess of the-amount. of the real property taxes which would have been paid to- fqunfl
.‘-‘-"bhe Mumcz.pahty .f.‘or '-uch year if ‘the Pro;;ect. were not exempt from taxa.t:.on. 5

R (d) Upon i‘a:.lure of the Local Authorlty to make any Paymerrb in - - .
b e -,-L:Leu ot Taxes. no lien against andy Project or assets of the Local Authority .

ii : 1 shall attach, nor shall any interest or penal{,::.es accrue or attach on account
'=__:.._thereoi'. - e

S e e AR RS b e
-

o A,,. ] ’l’he municipality agrees t.hat, subsequent. to the date of initiation

(as -defined in thé United States Housing Act of 1937) of each Project and

.#ithin five years after the completion thereof, or such further period as
‘may:be.approved the Government, there has. been or will be -elimination, 'as o
certified by, the Iviun:l.ca.pallty, by demolition, condemnation, effective closing,

- or-compulsory repair or improvement, of unsafe or insanitary dwelling units
situated in the locality or metropolitan area in which such Project is located,
substantially equal in mumber to the rmumber of newly constructed dweIL’mg units
.promded by such Project: ' Provided, That, vhere more than one family is living

- in:an unsafe or insanitary dwelling unit, the elimination of such unit shall
count as the elimination of units equal to the mumber of families accommodated

+.. ...~ therein; and Provided, further, That this paragraph / shall not apply in the -

7 - +7 . case of (1) any Project developed on'the site of a Slum cleared subsequent to-.

M e July 15, 1949, .and that the dwelling un:l_ts eliminated by the clearance of the s:.te R

1 w13 Y of ‘sueh. Pro;ject shall not be counted as -elimination for any other Project or any '~ -

17, other low-rent housing progect, or (1:.) any Pro;;ect Jocated in a rural nonfarm

S SO Indlan area., . ; : .

. Du:r'ing the period commencmg m_th the date of the acquisition-of any’ .

$0 parth of the 'site or sites of any Project and continuing so long as either. (i)

7 -v i s suchs iject is ovmed by a public body or governmental agency and ié used for

< Bl L low-rent hous:mg purposes, or {ii)xany contract between the Ioecal Authority and.

-*i-i, 't the Government for loans or annual contributions, or (iii) any bonds issued in.

- i=. -} connection with such Pro;]ect or any monies due to the Government in connection . ..
© i with-such Project remain unpaid, uwhichever period is the Jlongest, the Municipal-

f..* ity without cost.or charge to the Local uuthora.by or the. tenemts of such Pro_]ect -

; {other ‘than the Payments in Iieu of Taxes) shall:

Ve i
O T _.._

e e & ¢ 7 (a) Furnish or cause to be furnished to the Local Aut.hority andl ‘the .
sl et oen 't tenants of such Project Publi¢ services and facilities of the .same

= . . - . . character ‘and to the same extent as are furnished from time to time -
B8 oF T '-_"' without .cost or charge to other chrelllngs and inhabitants in'the
' Munlc:t.pallty,

[b) Vacate such ‘streets, roads, and alley“ within the area of such o B
Pro,Ject ‘as may be necessary in the development thereof, and convey = . _

" without charge to the Local Authority such interest as the Municipality..

::may have in such vacated .areas; and,; in so far as it is lawfully able

* to;do o0 ‘without cost or expense to the ILocal Authority or-to the
Mumc:r.psl:.by, cause to be removed from such yacated areas, in so’ i‘ar R
~as'it may be’ necessaryy all public or pr:wate utility lines and B s

: equ:l.pment .

(c) In so far as the Municipality may ].awi‘u]_'Ly do so, (i) grant such -

Sul ST YR . deviations from the building ccde of the talu_n:u_clpah by as are reasonable
S W -, .and ‘necessary to promote economy and.efficiency in the devlopment and’ .~

R . administration of such Project, and at the same time safeguard health and

4 T LN, TR '_ v sai‘ety, and (ii) make such changes in any zoning of the site and surround- -

PE D et e dng territory of such Project as are reasonable and necessary for the ' ° .

S SIS develoPment and protect:.on of such Project and the surrounding territory, .

i R

(d) Accept grants of easements necessary .f.‘or ‘the development of such e
Project; and. | . i O

. (e)- GOOperate ‘with the Local. Authority by such other lawful action or
ways-as .the Municipality and the Local Authority may find necessary in.
cennection mth the develoPment axﬁ adma.mstrata.on of such Project. .

- In respect to any Pro;;ect tho IIum_c:.pallt,,r further agrees that - w:.thm» zeasonab]
t:.me &Eter rece:_pt of a- wrltten request ’c.herefor from the Local Author:.ty"

(a) “Th: w:L_‘L accept the dedmatlon of all 1nter3_or streets, roads, alleys, L
ancl ad;]acent ‘sidewalks w:.th:.n the area of such Project, together m.th all
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'} ..' *
s’c.orm and. '*an:rtary sewser mains in such dedicated areas, after the -
“ TogalAuthority, at its own expense, has completed the grading, -

ST f:mprovement, naving, and installation thereof in accordance with

. spnecifications acceptable to the lhnicinality:
. ok o . - o 7

, - (b) Tt - L dcccp{. necessary dedi¢ations of land for, and will grade,

¢y ¢ cimmrove, pave, and provide sidewalks for, all streets bounding such i

’ * Project_or necessary to provide adequate access thereto (in consn_der-

. ' . ation whereof the Tocal futhority shall, pay to the FMunieipality such
.= . .omount as would be assessed asninst the Troject site for such work if
' e B r'uch site were pmva Lely ovnod): and

“(e) eh w:Ll'L prov:lde, or cause to be provided, wber mains, and storm-and
- sanitary sewer mains, leading %o such Project and serving the bounding
. streets thereof (in cons:_i.deration vhereof the Loeal Authority shall pay -
.. to the Mumicipality such amount as would be assessed against the Project
£ -'site Tor ‘such work if such site- were privately owned). -

7. : I:L’ by reason of the' I‘WB.Clp\’illu}r s fa:l.lure ox refusal to furnish or -

: cause to be furnished ’an public services or facilities which it has agreed

N herelmder to i‘u:rm.:h or'to cause to be furnished to the Loecal f\u‘bhoriuy or -
to the. tenants ‘of any’ I‘m;ecn, the.Local Anthome incurs any expense to

obtaln such - services or facilities -then the Loeczl Authority may deduct the
‘amourit oi' sv.ch expense from any Payments in Tieu of Taxes due or to become

© ~due to: “the:. Ihuucupallty in respect o any Project or any other low-rent
. hous:mg pro;;ects owned or oPemtcd b,,r the Locul Authority.

: 8.."’ Ho' cooperatlon Ilr-reemenb hercto:.ore entered inte hetween the

' .'Ejtuium_e:_palltv and the Local fLuuhom{‘,'?r':*ehall be construed to apply to any.

" [Project covered by this agreement,s e

:' 9,_ . o - member of the governing body of the Munieipality ox any other

‘|pllbh0 official of the lMunicipality who exercises any responsibilities or

‘functions with respect to any Project, furing kis tonure or for one year there—

"after. shall have any interest, direch of indirect, in any Project of any property
" ‘ineluded or planned:to be included in ang nmgcct or any contracts in connection.

'.-'m.th such Projects or property. If any such goverriing body member or such ‘other

public official of the Iuniecipality- involuntariiy acquires or had acguired prior

. to the beginning of their tenure any such lnterest, he shall :anedlately disclose

' such 1nuercut. t.o tnc Loca:L Author. LH,

10. S0 101‘1{" as D.n,,r contract betreen the Toecal Author-l ty and the Government

;"for loans (mcludln,_, freliminary loans) or anmial contributions, or both, in connect—-

Uitdon with any’ Project. remains in force and effect, or so long as any bonds issued in -

.."-|conz1ect.:.on m.th am,' Project or any monies due to the Government in connection with

- rany Project -remain unpau.d this Agrecuent shall not be abrogated, changed, or modi-~ -~ °

- ified’ without the consent of the Govermment. The privileges and obllgat.:i.ons of the

o memcn.pallty here-under shall remain in full force and effect-with respect to'each

: 'ATI'EST :

W?Ctm,xg O b/{_//v‘-j‘*f‘ %

. Pro;;ect so.long as the beneficial title to such Project is held by the Local Authomfy

‘or by any other public. pody or govermmental agency, ineluding the Government,

.aubhonzed by law to engage in the development or admn:l_sbrat:l.on of low-rent housﬁ.ng S
‘projécts. If at any time the beneficial title to, or nossession of, any Project is .
- held by such other publ:l.c body or governmental agency, including the Government, the

provisions héreof shall inure to the benefit of any may be enforced by, such other

” _publ_.c bOdJ' or govemmert'xl agency, including the Government.

ILIN ‘WI'ITHQSS "H-D_.RED the tunici ;[‘,u.l1 Lgr and the J..oc:L'L Aut.hon‘by have respect:wel;y

.s:i.zrned this Agreement and caused their seals to be affixed and attested as of the
: daJ and year first above uritben.

City of Hount Pleasant, Tennessee
(Corporite Name of Municipality).

___The tount Pleasexm;ing Authoﬁty

5 | : "{Corporate Neme O Local AuLhOrity)

Seeretary




