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Mission Statement: 
The City of Minnetrista will deliver quality services in a cost effective and innovative manner and provide 

opportunities for a high quality of life while protecting natural resources and maintaining a rural character. 

CITY OF MINNETRISTA 

REQUEST FOR CITY COUNCIL ACTION/DISCUSSION 

Subject: Item – Resolution No. 42-26 Approve 2026 Arbitrage Services 

Prepared By: Brian Grimm, Finance Director 

Meeting Date: April 20, 2026 

Item: Attached is a resolution approving arbitrage services for 2026.  The 
services would be provided by Ehlers and Associates per the terms of the 
attached resolution and attached contract.   

For context, Ehlers has reviewed our debt portfolio and made recommendations 
as to which bonds should be reviewed for a potential arbitrage liability and which 
ones are probably OK due to exemptions or exceptions.  Arbitrage can occur 
when interest rates rise and the entity earns a higher interest rate on its weighted 
average interest portfolio in comparison to the interest rate on the applicable tax 
exempt bonds.  A potential liability can occur to the IRS based on the 
calculations and reports at interim periods based on the laws that govern tax 
exempt financing.   

Based on Ehlers review, the bond the City is looking to have reviewed for 2026 is 
the 2016A Bond. These services for this bond would be provided on an hourly 
rate with a not to exceed (maximum) amount of $1,000 maximum for 2026 as per 
the addendum contract for arbitrage monitoring services report. If there is an 
arbitrage amount due, the amount would change to a not to exceed (maximum) 
amount for 2026 of $1,250.  For the efforts that go with filing the appropriate 
reports and documents with the IRS. The services provided would be a review 
and not a full report based on the size, scope and term of these off bonds.  
Subsequent resolutions would be brought to Council for consideration for 
approval in subsequent years based on the attached calendar as deemed 
necessary and per annual review. 

Recommended City Council Action:  Res No. 42-26  Approving 2026 Arbitrage 
Services 

Does Recommended Action meet City Mission Statement?  x  Yes     No 
Does Recommended Action meet City Goals/Priorities?    x Yes     No 
Explain: Resolution regarding approving 2026 Arbitrage Services 



CITY OF MINNESTRISTA, MINNESOTA 

RESOLUTION NO. 42-26

RESOLUTION APPROVING ARBITRAGE SERVICE CONSULTING AGREEMENT FOR 
2026 WITH EHLERS AND ASSOCIATES FOR COMPLYING WITH ARBITRAGE 

REQUIREMENTS  

WHEREAS, the City of Minnetrista has issued tax exempt bonds which have arbitrage 
monitoring requirements. 

WHEREAS, Staff requested a quote/proposal for arbitrage services from Ehlers and 
Associates for Arbitrage Services for 2026 

WHEREAS, Staff received and reviewed the proposal and that it was a prudent 
contract/agreement to enter into for 2026. 

NOW, THEREFORE, BE IT RESOLVED, BY THE CITY COUNCIL OF THE CITY OF 
MINNETRISTA, that the City selects to enter into a contract for 2026 with Ehlers and Associates at 
a quoted not to exceed amount of $1,000 if no arbitrage liability is found on the 2016A Bond issue. 
Or a not to exceed $1,250 amount in the case of a payment due to the IRS on the 2016A Bond issue.   

The foregoing resolution was adopted by the Minnetrista City Council this 20th day of April, 2026 
by a vote of ______ ayes and ______ nays. 

____________________________________ 
Mayor 

ATTEST:   

________________________________ 
 City Clerk 













 

  
 
 
 
 

ADDENDUM CONTRACT FOR ARBITRAGE 
MONITORING SERVICES 

 
City of Minnetrista 

7701 County Rd 110 W 
Minnetrista, MN 55364-9553 

 
Effective as of March 24, 2026 
For the following Obligation 

 
$2,995,000 General Obligation Bonds, Series 2016A 

 

With a Closing Date of June 9, 2016 
 

 
Except as otherwise provided in this Addendum, the terms of the Master Agreement 
for Arbitrage Monitoring Services dated June 17, 2019 (the Master Agreement) shall 
govern in connection with the above-referenced obligations.  
 
Previous agreements included the 2021 Services Agreement under Resolution No. 
069-2021 and the original for 2020 Services Agreement under Resolution No. 066-
2020 (approved the aforementioned Master Agreement). 
 
FEE ARRANGEMENT 
 
Ehlers will charge Client a base fee not to exceed $1,000 (or not to exceed $1,250 in 
the case of a payment due to IRS) for the 2016A Bonds per obligation to determine s
pending exceptions, bona fide debt service fund exemptions, penalty calculations, re
bate amounts and yield reduction payments for all funds related to the obligations o
n an annual basis.  Depending on the structure of the transaction, certain 
complexities may require computational work that extends beyond the scope of a 
standard arbitrage calculation. Conversely, the amount of computational work 
required to prepare future arbitrage calculations may decrease due to aggressive 
expenditures of gross proceeds.  
 
Ehlers will invoice Client for the amount due.  The invoice is due and payable by the 
Client within 60 days of the invoice date.   
 
 



In Witness whereof, the parties have executed this Agreement this               

day of _________________, 20____ 

 

By:                                                             Title: ________________________________                                           

 

Ehlers & Associates, Inc. 
 
 
By:                                                                               Title: _Arbitrage Managing Director__                                           

 Stephen H. Broden 
 
 
 



General Obligation Bonds, Series 2012A 1,550,000$        04/26/2012 02/01/2027 0.00000000 Ten year 04/26/2022 Final 02/01/2027 750$              Debt Service  Active and overfunded - updated report recommended. 

General Obligation Capital Improvement Plan Bonds, Series 2014B 4,595,000$        10/29/2014 02/01/2030 2.13632784 Ten year 10/29/2024 Fifteen year 10/29/2029 1,000$           Debt Service  Active and overfunded - updated report recommended. 

PFA Clean Water State Revolving Fund Loan, 2016 9,074,697$        01/27/2016 08/20/2035 0.99997416 N/A N/A N/A  Noted as taxable - no reporting required. 

General Obligation Bonds, Series 2016A 2,995,000$        06/09/2016 02/01/2031 1.59612613 Five year 06/09/2021 Ten year 06/09/2026 1,000$           Debt Service  Active and overfunded - updated report recommended. 

General Obligation Bonds, Series 2017A 3,100,000$        10/12/2017 02/01/2038 2.44097140 Five year 10/12/2022 Ten year 10/12/2027 1,000$           Debt Service  Active and overfunded - updated report recommended. 

Taxable General Obligation Refunding Bonds, Series 2017C 2,370,000$        10/12/2017 02/01/2030 2.68172592 N/A N/A N/A  Noted as taxable - no reporting required 

General Obligation Improvement Refunding Bonds, Series 2019A 1,210,000$        11/06/2019 02/01/2031 1.52379470 Five year 11/06/2024 Ten year 11/06/2029 1,000$           Debt Service  Active and overfunded - updated report recommended. 

General Obligation Bonds, Series 2020A 2,390,000$        03/26/2020 02/01/2040 1.46567648 Five year 03/26/2025 Ten year 03/26/2030 1,000$           Debt Service  Active and overfunded - updated report recommended. 

General Obligation Bonds, Series 2023A 6,790,000$        04/26/2023 02/01/2044 2.90455780 Five Year 04/26/2028 1,000$           Debt Service  Active and overfunded - updated report recommended. 

General Obligation Bonds, Series 2024A 4,100,000$        10/28/2024 02/01/2045 3.20981394 Five Year 10/28/2029 1,000$           Debt Service  Active and overfunded - updated report recommended. 

General Obligation Street Reconstruction, Water Revenue and Equipment Bonds, 

Series 2026A

14,840,000$      05/07/2026 02/01/2047 0.00000000 Five Year 06/07/2031 1,000$           Debt Service  Active and overfunded - updated report recommended. 

General Obligation

City of Minnetrista, Minnesota
Outstanding Debt (As of 03/24/2026)
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