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lnsurance and Bonds

forthe following PRoJECT:
(Name and locatbn or address)

Design-Build Services for Conduit & Fiber Installation for
Fire Safety Center

THE OWNER:
(Nqme, legal slatus qnd a&lress)

City ofMeridian an Idaho municipal corporation
33 E. Broadway Ave., Meridian, Idaho 83642

THE DESIGN.BUILDER:
(Ndme, legal stqtus and address)

Fatbeam LLC
2065 W. Riverstone, Suite 202, Coeur d'Alene, Idaho 83814

THE AGREEiTENT

This Insurance Exhibit is part ofthe accompanying agreement for the Project, between the
Owner and the Design-Builder (hereinafter, the Agreement), dated the _ day of

in the year 2023
(]n words, indicqle day, month and year.)

TABLE OF ARTICLES

B.1 GENERAL

A,2 DESIGN BUILDER'S INSURANCE AND BONDS

8.3 OWNER'S INSURANCE

8.4 SPECIAL TERMS AND CONDITIONS

ARTICLE B.I GENERAL
The Owner and Design-Builder shall purchase and maintain insurance and provide bonds

as set forth in this Exhibit B. Where a provision in this Exhibit conflicts with a provision in

the Agreement into which this Exhibit is incorporated, the provision in this Exhibit will
prevail.

ADDITIONS AND DELETIONS:
The author ofthis document has
added information needed for its
completion. The author may also
have revised the lext of the original
AIA standard form. An Additions and
Deretiors Repo/,t that notes added
information as lvellas revisions to the
standard form lext is available from

the author and should be reviewed. A
verticalline in the left margin of this
documenl indicates where the author
has added necessary information
and where the authorhas added to or
deleted from the originalAlA texl.

This documenl has important legal

consequences Consullation with an

attomey is encouraged wilh respect
to its completion or modification.

ARTICLE 8.2 DESIGN BUILOER'S INSURANCE AND BONDS

$ 8.2.1 The Design-Builder shall purchase and maintain the following types and limits of
insurance from a company or companies lawfully authorized to do business in the

jurisdiction where ths Project is located. The Design-Builder shall maintain the required

insurance until the expiration ofthe period for conection of Work as set forth in

Section 11.2.2.1 ofthe Agreement, unless a different duration is stated below:

(lf the Design-Builder is required to mainlain insurance for a duralion othet lhdn the

expiration ofthe periodfor correction of Work, stqle the duralion.)
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$ 8.2.1.1 Commercial General Liability with policy limits ofnot less than one million dollars ($ 1,000,000.00 ) for
each occurrence and two million dollars ($ 2,000,000.00 ) in the aggregate providing coverage for claims including

.1 damages because ofbodily injury, sickness or disease, including occupational sickness or disease, and
death ofany person:

.2 personal injuryi

.3 damages because ofinjury to or destruction oftangible property;

.4 bodily injury or prcperty damage arising out ofcompleted operations; and

.5 contmctual liability applicable to the Design-Builder's obligations under Section 3. I . 14 of the
Agrcement.

S B.2.1.2 Automobile Liability covering vehicles owned by the Design-Builder and non-owned vehicles used by the
Design-Builder with policy limits ofnot less than one million dollars ($ 1,000,000.00 )perclaim and one million
doltars ($ 1,000,000.00 ) in the aggregate forbodily injury, death ofany person, and property damage arising out of
the ownership, maintenance and use ofthose motor vehicles specified in this Section B.2. L2, along with any other
statutorily required automobilc coverage.

$ 8.2.1.3 The Design-Builder may achieve the required limits and coverage for Commercial General Liability and
Automobile Liability through a combination of primary and excess liability insurance, provided such primary and
excess insurance policies result in the same or greater coverage as those required under Sections B.2.1 .l and 8.2.1.2

$ 8.2.1.4 Workers' Compensation at statutory linlits

$ 8.2.1.5 Employers' Liability with policy limits as provided below

$ B.2.1,6 Professional Liability covering negligent acts, errors and omissions in the performance ofprofessional
services, with policy limits ofnot less than one million dollars ($ 1,000,000.00 )perclaimand one million dollars
($ 1,000,000.00 ) in the aggregate.

S B.2.1.7 Pollution Liability covering performance ofthe Work, with policy limits ofnot less than one million dollars
($ 1,000,000.00 ) per claim and one million dollars ($ 1,000,000.00 ) in the aggregate.

S B.2.1.7.1 The Design-Builder may obtain a combined Professional Liability and Pollution Liability policy to satisry
the requirements set fofih in Sections 8.2.1.6 and B.2.1.7, provided such policy results in the same or greater
coverage.

$ 8.2.1.8 The Design-Builder shallprovide written notification to the Owner ofthe cancellation or expimtion ofany
insurance required by this Article B.2. The Design-Builder shall provide such written notice within five (5) business
days ofthe date the Design-Builder is first aware ofthe cancellation or expiration, or is first aware that the cancellation
or expiration is threatened or otherwise may occur, whichever comes first.

$ B.2.1.9 Additional lnsured Obligations. The Owner and its consultants and contractors shall be additional insureds on
the Design-Builder's primary and excess insurance policies for Commercial General Liability, Automobile Liability
and Pollution Liability. The additional insured coverage shall be primary and non-contributory to any ofthe Owner's
insurance policies. The additional insured coverage shall apply to both ongoing operations and completed operations.
The policy limits applicable to the additional insureds shall be the same amount applicable to the named insured or, if
the policy provides otherwise, policy limits not less than the amounts required under this Agreement.

$ 8.2.1.10 Certificates of lnsurance. The Design-Builder shall provide certificates ofinsurance acceptable to the
Owner evidencing compliance with the requirements in this Article 8.2: ( I ) prior to commencement ofthe Work;
(2) upon renewal or replacement ofeach required policy ofinsurance; and (3) upon owner's written request. An
additional certificate evidencing continuation ofliability coverage, including coverage for completed opirations, shall
be submitted with the final Application for Payment as required by Section 9.10.2 oithe Agreiment and thereafter
upon renewal or replacement ofsuch coverage until the expilation ofthe time required by Section 8.2.1. The
certificates will show the Owner and its consultants and contactors as additional insureds on the Design-Builder,s
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primary and excess insurance policies for Commercial General Liability, Automobile Liability, and Pollution
Liability. Information conceming reduction ofcoverage on account ofrevised limits, claims paid under the General
Aggegate or both, shall be fumished by the Design-Builder with reasonable promptness.

Penal Sum ($0.00)

As required by ldaho lau'

$ 8,2.2.1 Upon the request of any percon or entity appearing to be a potential beneficiary of bonds covering payment
ofobligations arising under the Agreement, the Dcsign-Builder shall promptly fumish a copy ofthe bonds or shall
permit a copy to be made.

ARTICLE 8.3 OWNER'S INSURANCE

S 8.3.1 Owner's Liability ln3urance
The Owner shall be responsible for purchasing and maintaining the Owner's usual liability insurance

S 8.3.2 Property lnsurance

$ 8,3.2,1 Unless otherwise provided, at the time of execution of the Design-Build Amendment, the Owner shall
puchase and maintain, in a company or companies lawfully authodzed to do business in the jurisdiction where the
Project is located, property insurance wriften on a builder's risk "all-risk" or equivalent policy form in the anount of
the initial Contract Sum, plus the value ofsubsequent Modifications and cost of materials supplied or installed by
others, comprising the total value for the entire Project at the site on a replacement cost basis without optional
deductibles. Ifany construction that is part ofthe Work shall commence priorto execution ofthe Design-Build
Amendment, the Owner shall, prior to cornmencement ofconstruction, purchase and maintain property insurance as

described above in an amount sufficient to cover the total value ofthe Work at the site on a replacement cost basis
without optional deductibles. The insurance required under this section shall include interests ofthe Owner,
Design-Builder, Architect, Consultants, Contnctors, and Subcontractors in the Project. The propefiy insurance shall
be maintained, unless otherwise provided in the Design-Build Documents or otherwise agreed in writing by all
persons and entities who are beneficiaries ofthe insurance, until the Owner has issued a Certificate ofSubstantial
Completion in accordance with Section 9.8 ofthe Agreement. Unless the parties agree otherwise, upon issuance ofa
Certificate ofSubstantial Completioo, the Owner shall replace the insurance policy required under this Section B.3.2

with another property insurance policy written for the total value ofthe Project that shall remain in effect until
expiration of the period for correction of the Work set forth in Section I I .2.2 of the Agreement.

S 8.3.2.1.1 The insurance required under Section 8.3.2. I shall include, without limitation, insurance against the perils

offire (with extended coverage) and physical loss or damage including, without duplication ofcoverage, thefi,
vandalism, malicious mischief, collapse, earthquake, flood, windstorm, falsework, testing and startup, temporary

buildings and debris removal, including demolition occasioned by enforcement ofany applicable legal requirements,

and shall cover reasonable compensation for the Design-Builder's services and expenses required as a result ofsuch
insured loss.

S 8.3.2.1.2 Ifthe insurance required under Section B.3.2.1iequires deductibles, the Ownershallpay costs not covered

because of such deductibles.

$ 8.3.2.1.3 The insurance required under Section 8.3.2. I shall cover portions of the Work stored off the site, and also

portions ofthe Work in transit.

$ 8.3.2.1,4 Partial occupancy oruse in accordance with Section 9.9 ofthe Agreement shall not cornmence until the

inru.nce co*puny or companies providing the insurance rcquired under Section B.3.2.1 have consented to such

partial occupancy or use by endo$ement or otherwise. The Owner and the Design-Builder shall take reasonable steps

io obtain consent ofthe insunnce company or companies and shall, without mutual written consent, take no action

with respect to partial occupancy or use that would cause cancellation, lapse or reduction of insulance.

I S 8.3.2.2 Reserved.
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$ B.2.2 Performance Bond and Payment Bond
The Design-Builder shall provide surety bonds as follows:
(Specify type and penal sum ofbonds.)

Type
As required by Idaho law.



$ 8.3.2.3 Resen'ed

S 8.3.2.4 Loss of Use lnsurance, At the Owner's option, the Owner may purchase and maintain insurance to insure the
Owner against loss ofuse of the Owner's propedy due to fire or other hazards, however caused. The Owner waives all
rights ofaction against the Design-Builder for loss ofuse ofthe Owner's property, including consequential losses due
to fire or other hazards covered under the property insurance required under this Exhibit B to the Agreement.

S 8.3.2.5 Ifduring the Project construction period the Owner insures properties, real or personal or both, at or adjacent
to the site by property insurance under policies separate from those insuring the Project, or ifafter final payment
property insurance is to be provided on the completed Project through a policy or policies other than those insuring the
Project during the construction period, the Owner shall waive all rights in accordance with the terms of
Section B.3.2.7 for damages caused by fire or other causes of loss covered by this sepante property insurance. All
separate policies shall provide this waiver ofsubrogation by endorsement or otherwise.

$ B.3.2.6 Before an exposure to loss may occur, the Owner shall file with the Design-Builder a copy ofeach policy that
includes insurance coverages required by this Section 8.3.2. Each policy shall contain all generally applicable
conditions, definitions, exclusions and endonements related to this Project. The Owner shall provide written
notification to the Design-Builder ofthe cancellation or expiration ofany insurance required by this Article B.3. The
Owner shall provide such written notice within five (5) business days ofthe date the Owner is first aware ofthe
cancellation or expiration, or is first aware that the cancellation or expiration is tkeatened or otherwise may occur,
whichever comes first.

I S 8.3.2.7 Reserved.

$ 8.3.2,8 A loss insured under the Owner's property insurance shall be adjusted by the Owner as fiduciary and made
payable to the Owner as fiduciary for the insureds, as their interests may appear, subject to requirements ofany
applicable mortgag€e clause and ofSection B.3.2.10. The Design-Builder shall pay the Architect, Consultants and
Contractors theirjust shares ofinsurance proceeds received by the Design-Builder, and by appropriate agreements,
written where legally required for validity, the Design-Builder shall require the Architect, Consultants and Contmctols
to make payments to their consultants and subcontractors in similar manner.

$ 8.3.2.9 Ifrequired in writing by a party in interest, the Owner as fiduciary shall, upon occunence ofan insured loss,
give bond for proper performance ofthe Owner's duties. The cost ofrequired bonds shall be charged against proceeds
received as fiduciary. The Owner shall deposit in a separate account proceeds so received, which the Owner shall
distribute in accordance with such agreement as the parties in interest may reach, or as determined in accordance with
the method ofbinding dispute resolution selected in the Agreement between the Owner and Design-Builder. Ifafter
such loss no other special agreement is made and unless the Owner terminates the Contract for convenience,
!€placement ofdamaged property shall be performed by the Design-Builder after notification ofa Change in the Work
in accordance with Article 6 ofthe Agreement.

$ 8.3.2.10 The Owner as fiduciary shall have power to adjust and settle a loss with insurers unless one ofthe parties in
interest shall objeqt in writing within five days after occurrence ofa loss to the Owner's exercise ofthis power. Ifan
objection is made, the dispute shall be resolved in the manner selected by the Owner and Design-Builder as the method
ofbinding dispute resolution in the Agreement.

ARTICLE 8.4 SPECIAL TERMS AND CONDITIONS
Special terms and conditions that modiS/ this Insurance and Bonds Exhibit, ifany, are as follows: None.
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Additions and Deletions Reportfor
AIA' Document A141'" - 2014 Exhibit B

This Additions and Deletions Report, as dellned on page 1 ofthe associated document, reproduces below alllext the author has added
tothe standard formAlA document in order to complete it, as wellas any lext the author may have added lo or deleted from the original
AIA text. Added text is showlr undedined. Deleted text is indiciled with a hori2ontal line through the original AIA text.

Nole: This Additions and Deletions Report is provided for information purposes only and is not incorporated into or constilute any part

ofthe associated AIA documenl. This Additions and Deletions Report and its associated document $/ere generated simultaneously by
AIA softwa re at '18:0,1:02 ef o 0112512023.

PAGE I

Desisn-Build Servicos lbleondut& Fiber Installation for
Fire Safetv Center

This Insurance Exhibit is part ofthe accompanying agreemenl for the Project, between the Owner and the
Design-Builder (hereinafter, the Agreement), dated the _day of _in the year 2023

$ B,2.1,1 Commercial General Liability with policy limits ofnot less than one million dollars ($ 1.000.000.00 ) for
each occurrence and two million dollars ($ 2.000-000.00 ) in the aggregate providing coverage for claims including
PAGE 2

$ 8.2.'1.2 Automobile Liability covering vehicles owned by the Design-Builder and non-owned vehicles used by the
Design-Builder with policy limits of not less than g4g4!l!jgg!q[!4q($ 1.000.000.00 ) per claim and g4g_4qi.[!p1

dollars ($ 1.000.000.00 ) in the aggregate forbodily injury, death ofanyperson, and property damage arising out of
the ownership, maintenance anil use ofthose motor vehicles specified in this Section B.2.1.2, along \iith any other
statutorily required automobile coverage.

$ 8.2.1,6 Professional Liability covering negligent acts, errors and omissions in the performance ofprofessional
services, with policy limits ofnot less than one million dollars ($ 1.000.000.00 ) per claim and q49_1qll!94!q!!g1g
($ 1.000.000.00 ) in the aggregate.

S 8.2.1.7 Po[ution Liability covering performance ofthe Work, with policy limits ofnot less than one million dollars
($ 1.000.000.00 )perclaim and one million dollars ($ 1.000.000.00 ) in the aggregate.

1
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S 8.2.1.7.1 The Design-Builder may obtain a combined Professional Liability and Pollution Liability policy to satisry
the requirements set fonh in Sections 8.2.1 .6 and B.2. I .7, rvith eombined peliey limits that are net less then ($ )per
eteim-en+-{+-Jrn+l€.agg+ ate.provided licv results in the same or ter coverage
PAGE 3

S 8.3.2.2 BoileF€nd{a€hinory]nss€nse'4l

@Reserved.

S 8.3.2.7 Waiv€r8 of Subregation, The ewner and Desitn Builder waiye all rights agsinst ( I ) eaeh ether end aoy ef

rub subeentraetor

B€reementsr+vr
nerein-fne petleies slo iee
+att Ue effeetive as

Reserved.

$ 8.3.2.'10 The Owner as fiduciary shall have power to adjust and settle a loss with insurers unless one ofthe parties in
interest shall object in writing within five days after occurrence ofa loss to the Owner's exercise ofthis power. lfan
objection is made, the dispute shall be resolved in the manner selected by the Owner and Design-Builder as the method
ofbindingdisputeresolutionintheAgreement.

i+rst€rs-

Special terms and conditions that modiry this lnsurance and Bonds Exhibit, ifany, are as follows: !9p
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$ 8.3.2.3
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