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2026 Legislative Priority #1A
1A: Provide local revenue options 
to support affordable housing 
(such as a graduated local Real 
Estate Excise Tax)



2026 Legislative Priority #1A: Bills
Bill Name Status
HB 1867 (Ramel) 
Companion HB 2559 

Local Real Estate Excise Tax (REET) for 
affordable housing

Did not pass 

SB 5576 (Lovelett) 
Companion HB 1763

Local tax on short-term rentals (e.g. 
AirBnB)

Did not pass

HB 2442 (Berg) 
Companion SB 6294

Providing local governments tax 
resources and fund flexibility, including 
1590 funds and 1406 funds.

Passed!

SB 6027 (Alvarado)
Companion HB 2359 

Allowing for flexibility for use of HB 1590 
and 1406 funds + Affordable Housing for 
All Account. 

Folded into HB 2442

HB 1717 (Leavitt) 
Companion SB 5591

Creating a sales and use tax remittance 
program for affordable housing.

Did not pass

https://app.leg.wa.gov/billsummary?BillNumber=1867&Year=2025&Initiative=false
https://app.leg.wa.gov/BillSummary/?BillNumber=2559&Year=2025&Initiative=false
https://app.leg.wa.gov/billsummary?BillNumber=5576&Initiative=False&Year=2025
https://app.leg.wa.gov/BillSummary/?BillNumber=1763&Chamber=House&Year=2025
https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fapp.leg.wa.gov%2FBillSummary%2F%3FBillNumber%3D2442%26Year%3D2025%26Initiative%3Dfalse&data=05%7C02%7Csglass%40bellevuewa.gov%7C5f7bd2565fb94a43c00d08de521d7621%7C222d2edd825545bd859752141b82f713%7C0%7C0%7C639038483663622431%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=Ld6oXe3xg1FJxAEqPFXOUe9vTpzI2LrJajiKtAyfgAs%3D&reserved=0
https://app.leg.wa.gov/BillSummary/?BillNumber=6294&Year=2025&Initiative=false
https://app.leg.wa.gov/billsummary?BillNumber=6027&Initiative=false&Year=2025
https://app.leg.wa.gov/BillSummary/?BillNumber=2359&Year=2025&Initiative=false
https://app.leg.wa.gov/billsummary?BillNumber=1717&Year=2025&Initiative=false
https://app.leg.wa.gov/billsummary/?BillNumber=5591&Chamber=Senate&Year=2025


2026 Legislative Priority #1B
1B: Encourage state 
investments and provide 
funding incentives for local 
jurisdictions to promote 
affordable housing (such as 
expanding the HB 1406 state 
sales tax credit)



2026 Legislative Priority #1B: Bills

Bill Name Status
HB 1808 (Zahn) Revolving loan fund for affordable 

homeownership
Did not pass.

SB 6028 (Alvarado) Revolving loan fund for mixed income 
affordable homeownership, including 
private developers

Did not pass.

SB 6256 (Slatter) Aligns property tax exemptions with WA’s
affordable housing & transit oriented 
development priorities

Did not pass.

https://app.leg.wa.gov/billsummary?BillNumber=1808&Year=2025&Initiative=false
https://app.leg.wa.gov/billsummary?BillNumber=6028&Initiative=false&Year=2025
https://app.leg.wa.gov/BillSummary/?BillNumber=6256&Year=2025&Initiative=false


2026 Legislative Priority #2A
2A: Establish development and 
tax incentives to support 
affordable rental and ownership 
housing on properties owned by 
religious organizations



2026 Legislative Priority #2A: Bills

Bill Name Status
HB 1859 (Salahuddin)
Companion SB 5885 

Affordable housing on faith owned land Passed!

https://app.leg.wa.gov/BillSummary/?BillNumber=1859&Year=2025&Initiative=false
https://app.leg.wa.gov/BillSummary/?BillNumber=5885&Year=2025&Initiative=false


SB 5885 – Faith Owned Land (Redmond Mayor Birney)



HB 1859 – Faith Owned Land (Bellevue Councilmember Robinson)



HB 1859 – Faith Owned Land (Redmond Councilmember Soni)



HB 1859 – Faith Owned Land (Bellevue Deputy Mayor Hamilton)





2026 Legislative Priority #2B
2B: Support other policies that 
expand access to land for a range 
of affordable housing types (such 
as surplus property policies)



2026 Legislative Priority #2B: Bills
Bill Name Status
HB 1974 (Hill)
Companion SB 6214 

Establishing land banking authorities Passed!

https://app.leg.wa.gov/BillSummary/?BillNumber=1974&Year=2025&Initiative=false
https://app.leg.wa.gov/BillSummary/?BillNumber=6214&Year=2025&Initiative=false


General Policy Principle 1
ARCH supports policies and continued 
state assistance that ensure strong 
local affordable housing projects, plans, 
and programs (such as the Multifamily 
Tax Exemption and inclusionary 
policies).

Plan



General Policy Principle 1: Bills
Bill Name Status
SB 6026 (Alvarado)
Companion HB 2480 

Concerning residential development in 
commercial and mixed-use zones.

Passed

https://app.leg.wa.gov/billsummary?BillNumber=6026&Initiative=false&Year=2025
https://app.leg.wa.gov/BillSummary/?BillNumber=2480&Year=2025&Initiative=false


General Policy Principle 2
ARCH recognizes the importance of 
maintaining the existing stock of 
affordable housing in East King County 
and protecting prior investments.



General Policy Principle 2: Bills
Bill Name Status
SB 6167 (Goehner)
Companion HB 2153 

Prohibiting homebuyers from receiving 
multiple state-funded down payment 
assistance loans or grants.

Did not pass. ARCH 
opposed this bill.

https://app.leg.wa.gov/BillSummary/?BillNumber=6167&Year=2025&Initiative=false
https://app.leg.wa.gov/BillSummary/?BillNumber=2153&Year=2025&Initiative=false


• Comm-
ercial 
rezoning

SB 6026

• Land 
banking

HB 1974

• Local 
funding 
flexibility

HB 2442

• Faith 
owned 
land

HB 1859

Summary of ARCH Priority Successful Bills



• Local 
Permitting 
Changes

HB 2418

• Stacked 
Flats Condo 
Insurance 
Reform

HB 2304 

• Permanent 
Supportive 
Housing 
Siting

HB 2266

Other Housing Bills



Budgets



Supplemental Capital Budget
Fund Name Final Supplemental Capital Budget

Housing Trust Fund - Total $123,386,000
Multifamily rental $50,000,000
PSH Apple Health & Homes $(57,000,000)
Affordable homeownership $55,000,000
Preservation $40,000,000
Farmworker housing $8,300,000

Urgent repair fund $5,000,000
Project-specific allocations $23,836,000



Supplemental Operating Budget
Program Amount 

Permanent Supportive Housing/ Continuum 
of Care $15,000,000
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