
Business License Discussion – Questions Answered from The Department of 
Revenue 

 

What business licenses do other cities have?  

 

 

 

 

 

 

 

 

 

 
Does the DOR keep the physical address of companies or just the mailing address?  
  
Revenue has both types of addresses. Both types are public information.  
 
Washington licenses businesses by physical location. It would be typical for a Medina business 
to have a mailing address of a post office box in Bellevue or a registered agent in Olympia that 
handles its corporate registration with Secretary of State. 
 

Do most jurisdictions set their revenue thresholds based on amount of revenue within 
that city limits or total revenue?  
 
Our BLS configuration would look at Revenue by business location (essentially what you’re 
saying by “within that city limits”). 
  

What percentage of jurisdictions require business licenses for companies doing 
business in that jurisdiction but are physical located in another city? 
 
Basically, all the roughly 220 cities that we support require a non-resident license registration 
(one exception, but it’s small).  
Some cities trigger that license with a $2000 income threshold, but others have that significantly 
higher (example: $12000 annual income in that city). And, of course, a city could require 
business to register but decline to charge an annual license fee if it more concerned with 
regulatory control than potential revenues. 



 

As for what constitutes a business, Revenue would associate your city license with state tax 
registrations (UBIs) that have business activity in Medina. 

  

Essentially any business that: 

  
 is required to report and pay taxes or fees to Revenue. 
 requires city, county, and state endorsements. 
 represents a person using a name other than a legal name. 
 will hire employees within the next 90 days. 
 sells a product or provide a service that requires the collection of sales tax. 
 has gross income is $12,000 per year or more. 
 is a buyer or processor of specialty wood products. 
 meets Nexus threshold reporting requirements. 

  

BLS will also, track registered taxpayers reporting business in Medina (e.g., contractors), but 
your city will set compliance standards. You will tell us whether our system will require a Medina 
non-resident registration in its combined licensing application process. If your council is 
concerned about getting revenues from non-resident businesses, we can set up a system demo 
for later this year. If Medina just needs tracking on non-resident businesses, a demo isn’t 
necessary and the impact on contractors and similar companies will be negligible. 
  

https://url.usb.m.mimecastprotect.com/s/DVexCM7nJGu5AnGtwfEC8cqSX?domain=dor.wa.gov
https://url.usb.m.mimecastprotect.com/s/1z3TCN7oYJuNGg1h4hpCyTM4K?domain=dor.wa.gov
https://url.usb.m.mimecastprotect.com/s/CcMwCOJpPKfAyBofki8CG42xn?domain=dor.wa.gov
https://url.usb.m.mimecastprotect.com/s/D4YqCP6qzLi4kLqUjs6CxeVgL?domain=dor.wa.gov
https://url.usb.m.mimecastprotect.com/s/0ClzCQAr6MS6ywmsrtpCGB8-s?domain=dor.wa.gov
https://url.usb.m.mimecastprotect.com/s/V52hCR8vPNUrz38hou4C18a52?domain=dor.wa.gov
https://url.usb.m.mimecastprotect.com/s/egMuCVJz7RflRp1sWCGCEv7e5?domain=dor.wa.gov
https://url.usb.m.mimecastprotect.com/s/ibTjCWWAQVfjWnvuLFPCoTzvn?domain=dor.wa.gov


Flat Fee Model  

A template set up to cover all businesses within Medina, with nominal fees across the board. This 
would require all businesses to carry a license.  

What Type of Business Would Require a License? 

- Local businesses  
- Businesses run out of homes 
- Short term rentals  
- Contractors or landscapers 
- Non-Profits 

Fee Structure  

o $50 license required for all local businesses   
o $500 license for short term rentals  
o $50 license required for nonresident businesses with revenue in Medina above 

$2000  

Waivers for business licenses for all businesses not registered in Medina, and who do less 
than $2,000/year within the city. Waivers for Non-Profits as well.  

 

Projected Annual Revenue - $15,000 - $25,000  

 

 

 

 

 

 

 

 

 

 
  



Tiered Revenue Model  

This template is meant to maximize revenue for Medina within reason, through tiered fees on a 
revenue basis targeting all businesses operating in and out of the city. This model would require 
all businesses who earn revenue during the year to carry a business license.  

What Type of Business Would Require a License? 

- Local businesses  
- Businesses run out of homes 
- Short term rentals  
- Contractors or landscapers 
- Non-Profits 

Fee Structure  

o $0 for Non-Profit or businesses with revenue under $2,000/year 
o $100 for businesses with revenue between $2,000 and $50,000/year 
o $250 for businesses with revenue between $50,000 and $100,000/year 
o $500 for businesses with revenue over $100,000/year 
o $500 fee per year for all short-term rentals   

Waivers for business licenses for all businesses not registered in Medina, and who do less than 
$2,000/year within the city. Waivers for Non-Profits as well.  

Projected Annual Revenue - $25,000 - $50,000  

 

 

 


