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General Obligation Borrowing Capacity
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Principal Outstanding === Borrowing Capacity

 Wisconsin Statutes limits G.O. debt to 5% of equalized value.
¢ Current value is $362,404,600.

« The City has sufficient capacity to issue future projects.
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General Fund Debt Levy
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Current levy includes 2017 bonds, 2021 bonds, and interest on interim
financing for North Side Street Project.

Levy essentially flat until 2038.
New projects will result in an increase to the levy.
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Next Projects for Financing

North Side Permanent Financing Levy 850,000

TID 5 Utilities TID 5 1,300,000
Future CIP Streets Projects Levy, Water, Sewer 3,000,000
Total $5,150,000

e North Side and TID 5 Utilities are committed for 2025.

 CIP Streets Projects are estimates and have not gone out to
bid.
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Recommended Method of Finance

Recommended to issue debt with securities, rather than
local bank due to amount of the borrowing.

Advantages of securities include:
v' Lower interest rates
v Ability to structure payments
v 20-year term

v’ Attract a broader range of investors
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Projected General Fund Debt Levy
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« Levy increases from $532,562 in 2025 to $693,602 in 2026.

« Levy impactis from on North Side and CIP Streets.

« Assumes utilities and TID 5 pay their share.

« 2026 payment is interest only to reduce increase in first year.
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Finance CIP Projects This Year?

« Advantages for financing this year
v Reduce financing costs by consolidating into one borrowing

v Invest the proceeds until construction

« Advantages for financing in the future
v' Spread out the tax impact

v Costs may go up after we’ve borrowed this year
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Timing

Initial resolutions to start borrowing process - April meeting
Prepare for sale of debt throughout April/May

v' Develop preliminary official statement

v Conduct rating call

v Conduct due diligence call

v Create sale resolution
Sell debt - May meeting

Close on transaction and receive funds - June
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Important Disclosures

Ehlers is the joint marketing name of the following affiliated businesses (collectively, the “Affiliates”): Ehlers &
Associates, Inc. (“EA”), a municipal advisor registered with the Municipal Securities Rulemaking Board (“MSRB”)
and the Securities and Exchange Commission (“SEC”); Ehlers Investment Partners, LLC (“EIP”), an SEC registered
investment adviser; and Bond Trust Services Corporation (“BTS”), a holder of a limited banking charter issued by
the State of Minnesota.

Where an activity requires registration as a municipal advisor pursuant to Section 15B of the Exchange Act of 1934
(Financial Management Planning and Debt Issuance & Management), such activity is or will be performed by EA;
where an activity requires registration as an investment adviser pursuant to the Investment Advisers Act of 1940
(Investments and Treasury Management), such activity is or will be performed by EIP; and where an activity
requires licensing as a bank pursuant to applicable state law (paying agent services shown under Debt Issuance &
Management), such activity is or will be performed by BTS. Activities not requiring registration may be performed
by any Affiliate.

This communication does not constitute an offer or solicitation for the purchase or sale of any investment
(including without limitation, any municipal financial product, municipal security, or other security) or agreement
with respect to any investment strategy or program. This communication is offered without charge to clients,
friends, and prospective clients of the Affiliates as a source of general information about the services Ehlers
provides. This communication is neither advice nor a recommendation by any Affiliate to any person with respect
to any municipal financial product, municipal security, or other security, as such terms are defined pursuant to
Section 15B of the Exchange Act of 1934 and rules of the MSRB. This communication does not constitute
investment advice by any Affiliate that purports to meet the objectives or needs of any person pursuant to the
Investment Advisers Act of 1940 or applicable state law.
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