AGREEMENT REGARDING PROPERTY LOCATED AT 110 AND 200 8™ STREET
SOUTH IN THE CITY OF MARSHALL

This Agreement (this “Agreement”) is made this/;_l__ day of V' o e mdot— , 2019, by and
between the City of Marshall, a Minnesota municipal corporation (the “City””) and Knochenmus
Enterprises, LLP, a Minnesota limited liability partnership (“Knochenmus”).

RECITALS

WHEREAS, on August 21, 2015, the City and Knochenmus entered into that certain Contract
for Deed, recorded on September 2, 2015 as Document 207294 (the “Contract for Deed””) whereby
the City purchased the property located at 110 8® Street South and 200 8% Street South in the City of
Marshall, that is legally described on the attached Exhibit A (the “Property”) from Knochenmus; and

WHEREAS, the City and Knochenmus entered into an Amendment to the Contract for Deed
on February 23, 2016, recorded on March 14, 2016, as Document No. 209013 (the “Amendment™);
and

WHEREAS, the City and Knochenmus entered into the Second Amendment to the Contract
for Deed on October 19, 2017, recorded on December 6, 2017, as Document No. 214589 (the “Second
Amendment”); and

WHEREAS, the City and Knochenmus entered into the Third Amendment to the Contract for Deed
on November 13, 2018, recorded on November 21, 2018, as Document No. 217303 (the “Third
Amendment”); and

WHEREAS, the parties would like to terminate the Contract for Deed; and
WHEREAS, the City is willing to terminate the Contract for Deed; and

NOW, THEREFORE, on the basis of the mutual covenants and agreements hereinafter
provided, it is hereby agreed by and between the parties hereto as follows:

L. The City and Knochenmus agree that they will terminate the Contract for Deed upon
execution of this Agreement by both parties. The City and Knochenmus understand and agree that
by terminating the Contract for Deed, Knochenmus is no longer obligated to repay the City for the
2016, 2017, 2018, and 2019 property taxes that were paid by the City as a result of use by
Knochenmus for the Property. Knochenmus agrees that it will be responsible for payment of the
property taxes for the Property for all of 2020 and future years. Upon execution of this Agreement
by both parties, the City shall execute the quit claim deed that is attached to this Agreement as Exhibit
B and record it. Knochenmus shall pay the cost to record the quit claim deed. The City shall not be
required to vacate its portion of the building on the Property, which consists of approximately 12,000
square feet.

2. The City shall not be required to pay Knochenmus any consideration for its use of
12,000 square feet of the building on the Property for the previous 48 months.
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3. The City shall be allowed to occupy 12,000 square feet of the building on the Property
for a period of up to an additional 36 months.

4. Knochenmus agrees that it will pay the City $6,000 upon vacating the property after
the 36 month term or earlier as agreed upon by both parties.

IN WITNESS WHEREOF, the parties have executed this Agreement as of the day and year
written above.

CITY OF MARSHALL
(—
By: %l
Y 1y :
Its Mayor

By:
. / = ~
Its: ity Clerk

KNOCHENMUS ENTERPRISES, LLP
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EXHIBIT A

Legal Description of the Property

FXHIBIT "Av
TRACT G

Thet pui of the Southoust Guarter of the Northenat Guearip:
(BE1/4 NE1/M) and that par of the Northaast Guarter of the Boutheaat Guarar
MNETMEE1/M) of Sootion Five (G), Township One Hundfed Elaven (111}, Rango
wity-ona (41}, Lyan County, Minnosata, desalvsed ae follows: Gommencing atl
the Enet Quarior oorpaer of aald Section &, thanoce on an asaumed Boariog of
Sawth A6 dograss 41 mloutes 13 seconds Wast atong the Eost\Wost Quarisr iine
of suld Sectlon § a distance of B8 62 faol 10 tha contariine of tho mein track of
The Burington Morthem Railleoy Cormpany; thence narhoeastorly along esld
centartine (o 1he intorasstion with the centedtine of the malin tmek of the Chiaapa
nned Norhwestorn Rallway Company; thonoe Morth 45 dagroos 57 minutes 40
sacenda Weaet along as! sald centerline 208.21 fsel; thance South 44 deg-aas
22 minutas 20 seoonds Wes! G0.00 feetl to the saouthwestedy right of way inoe of
sald Chicage and Nonthwestern Rallvway Company, thence southwasterly G826
foot along o tangential curvo concave 1o the southeast, having o radius of 126.62
feet and ¥ central angle of 30 degrees &4 minutes 851 socondds to the sonteriine
of tha raliraad Spur Track ((C.C. Mo, 17, thenze South 4G degrass 37 minutes 40
socongs Eastl along the conteriina of seid Spur Track 20,068 featl; thenue
Southsastorly along last sald cantorline, 344,85 fool along a tanganial ogies
concave o the west, having a radlus of S07.4# feout and «@ contrat angle of 48
dagracs 30 minuias o the notthwaeasterly right of way lire of gald Busriington
Northarn Raliwey Company; thence Northeastody 278.02 feel slong last sald
right of way line (o the Intersaction with the southwestelly (ght of way line of
sald Chigtige and Northwesiam Halway Company thonce North 45 dagroes 37
rminules 40 seconds Waeast along last sald dgnt of way line 203,32 foel ta the point
of beglnming. -
AND
That part of the Southeast Quartesr of tho Northecast Quaner (SE1/MMNE1L/S) of
Seutien Five (53, Township Goea Hundred Eleven {11 1) North Range Partyr-one
{41) West of the Fifth Prncipal Maridian, bounded snd deacribad aa follows:
Commenaing ot a point distant 60 faset Northweslarly, measurad at right angina
o paciially from the oconter line of the main track of the Burington Nothars, Ina.
e pow ocated, end disant S0 {feest Southwestady manssurad at rdight anpies
rom tha centar line of the main trazld of the Chicage and Narth Westarn
Transportation Company, 69 sald main track 2 now [Docated: thenoe
hornhwesterly peraiol with said (Chioago snd Morth Waetam Transportatlion
Company) mein track centar iine a dlstance of 220 fast W the point of beginning
of the paros! of land hareln desoribed; thence Bouthesstedy siong the lest
desuribed course, perallal with sald (Chicago and North Westarn Transportation
Campranyl maln frack centar line, o distance of 220 fee! to the paint of
commencamant; thenas Northeasterly paraile! with and Jistant 50 faat
Morthwesterdy, messurod at nght angian or radially, from eald (Burdington
Northarn inc.) main frack conter ne & diatunces of 28 faat, Mmore or lees, @ . point
gietant 26 foat Soulhwestsrly monsursg at right argies, from sald Chiceyge and
North Western Transporation Company main track canter line; thencs
Marthwasterly paraiiet wilh sgld Jast desoribad main track center line a distance
af 220 fosl, thaneca Sauthwastory slong o straight line a distanse of 29 feot,
;snz‘::::e or less, 5o the point of beglinning.
Lotes One (1) and Two {2) in Blook Nine (#8) In Marshual Right of Way Addition to
The Gity of Marshell, sccording to the plot theracf en flle and of racard in the
Cfflce of the Gounty Recorder In and for Lyon Gounty, Minnesasota.

ARND

Al thet part of the Southeost GQuarter of the Northoas! Quaries ;'SE TANE 144} ot
Seolicn Flve {5), Township Ono Hundrad Elaven {111}, Renge Forny-ons {41),
Lyan Gounty, Minnesota, dossribad as follows: Corpmancing sl the poiot of
intersestion of the centardine of the maln track of this Chigagn and Northwaslern
Rafiway Company with the gantariine of tha maln track of the Burlington
Morthern Rollway Company, thanace nosthwastsidy along aald cantardine of the
main track of the Chioage and Narthwestern Raliway Company 300.21 feet;
Thenoe rortharsterly daflacting Lo the right 70 degress a distance of 50,00 fasl
{o the northeaasisdy right of way Iine of sald Ghicage and Northwasterly Railway
Company and the point of baginning of the fand 1a be describad: thencs
cantinuing northeastarly slong laot doscrliad cowms 50.00 foat; thancoe
Bouthenstedy paraliel withy weid porilbesotendy fdoht of way line 199,641 foet io the
Morthwastorly Hght of way ine of sald Buriington Northerm Ralivay Company,
Thence southwastarly aleng last ssdd right of way ne 54,99 teot tu the

ntarsection whh sald northoastorly right of way line of the Chicago end
Mortivwweatem Raliway Company, thanco northwestarly atong the iast sald
right of way lno 222.43 faat to the point of baginning.

47 ¢00094. 0

A7, 600093, o

417.7390371.0

27600091, p

TRACT TWOn
Outiol A, Moorse Addiiion ta the City of Merahal, Minnesota, scconding 1o the
racordad plat thoraast.

Hacol.Q
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