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AGREEMENT REGARDING PROPERTY LOCATED AT 110 AND 200 8TH STREET 

SOUTH IN THE CITY OF MARSHALL 

 

 This Agreement (this “Agreement”) is made this ___ day of _____________, 2019, by and 

between the City of Marshall, a Minnesota municipal corporation (the “City”) and Knochenmus 

Enterprises, LLP, a Minnesota limited liability partnership (“Knochenmus”). 

 

RECITALS 

 

WHEREAS, on August 21, 2015, the City and Knochenmus entered into that certain Contract 

for Deed, recorded on September 2, 2015 as Document 207294 (the “Contract for Deed”) whereby 

the City purchased the property located at 110 8th Street South and 200 8th Street South in the City of 

Marshall, that is legally described on the attached Exhibit A (the “Property”) from Knochenmus; and 

 

WHEREAS, the City and Knochenmus entered into an Amendment to the Contract for Deed 

on February 23, 2016, recorded on March 14, 2016, as Document No. 209013 (the “Amendment”); 

and 

WHEREAS, the City and Knochenmus entered into the Second Amendment to the Contract 

for Deed on October 19, 2017, recorded on December 6, 2017, as Document No. 214589 (the “Second 

Amendment”); and 

 

WHEREAS, the City and Knochenmus entered into the Third Amendment to the Contract for Deed 

on November 13, 2018, recorded on November 21, 2018, as Document No. 217303 (the “Third 

Amendment”); and 

 

WHEREAS, the parties would like to terminate the Contract for Deed; and 

 

WHEREAS, the City is willing to terminate the Contract for Deed; and 

 

NOW, THEREFORE, on the basis of the mutual covenants and agreements hereinafter 

provided, it is hereby agreed by and between the parties hereto as follows: 

 

1. The City and Knochenmus agree that they will terminate the Contract for Deed upon 

execution of this Agreement by both parties.  The City and Knochenmus understand and agree that 

by terminating the Contract for Deed, Knochenmus is no longer obligated to repay the City for the 

2016, 2017, 2018, and 2019 property taxes that were paid by the City as a result of use by 

Knochenmus for the Property.  Knochenmus agrees that it will be responsible for payment of the 

property taxes for the Property for all of 2020 and future years.   Upon execution of this Agreement 

by both parties, the City shall execute the quit claim deed that is attached to this Agreement as Exhibit 

B and record it.  Knochenmus shall pay the cost to record the quit claim deed.  The City shall not be 

required to vacate its portion of the building on the Property, which consists of approximately 12,000 

square feet. 

 

2. The City shall not be required to pay Knochenmus any consideration for its use of 

12,000 square feet of the building on the Property for the previous 48 months. 
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3. The City shall be allowed to occupy 12,000 square feet of the building on the Property 

for a period of up to an additional 36 months.   

 

4. Knochenmus agrees that it will pay the City $6,000 upon vacating the property after 

the 36 month term or earlier as agreed upon by both parties. 

 

IN WITNESS WHEREOF, the parties have executed this Agreement as of the day and year 

written above. 

 

 

       CITY OF MARSHALL 

 

 

       By:  ____________________________ 

         

       Its: Mayor 

 

 

       By:  ____________________________ 

         

       Its: City Clerk 

 

 

 

       KNOCHENMUS ENTERPRISES, LLP 

        

 

 

By:  _____________________________ 

 

Its:  _____________________________ 
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EXHIBIT A 

 

Legal Description of the Property 
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