HOUSING DEVELOPMENT FUND GRANT AGREEMENT
HOUSING READINESS INCENTIVE
ENHANCEMENT GRANT # HRI-2024-10590-LEG

MICHIGAN STATE HOUSING DEVELOPMENT AUTHORITY
735 East Michigan Avenue, Lansing, Michigan 48912

THIS ENHANCEMENT GRANT AGREEMENT (“Agreement”) made and entered into as of February 22,
2024, by and between City of Mackinac, a local unit of government, whose address is 7358 Market St
Mackinac Island, Michigan 49757 (the “Grantee”), and the Michigan State Housing Development Authority, a
public body corporate and politic of the State of Michigan, whose address is 735 East Michigan Avenue,
Lansing, Michigan 48912 (the “Authority”).

RECITALS

A Enacted on July 31, 2023, 119 PA 2023 (the “Act”) appropriated funding to the Michigan
Department of Labor and Economic Opportunity for “Enhancement Grants” intended to be allocated to the
Michigan State Housing Development Authority (“Authority”) to award and administer special grants to
eligible grantees.

B. Funds appropriated pursuant to the Act are to be used to support initiatives and expand
opportunities for low- and moderately low-income housing, including but not limited to improving the
Grantee’s ability to provide housing services, building capacity, initiate and coordinate housing development,
and to provide gap funding for housing projects falling at 120% or less of the local region’s Area Median
Income.

C. The Authority is responsible for administering Enhancement Grants, ensuring that funds are
distributed in accordance with 119 PA 2023.

D. The Authority, as a public body, is charged with the responsibility of regulating the use of
funds advanced by it to assure that such funds are being used for authorized purposes and in a manner that
are in accordance with the Act and the Authority's General Rules (R 125.101, et seq., as amended) (the
“Rules”).

E. The Grantee has represented to the Authority that it is not debarred, is authorized to conduct
business in the State of Michigan, that the signatory executing this Agreement is authorized to bind the
Grantee to the terms of this Agreement and fully intends to distribute funds in accordance with the Act for
housing-related purposes as described in Exhibit A attached and incorporated in this Agreement.

F. This Enhancement Grant, HRI-2024-10590-LEG, in an amount not to exceed Twenty-Two
Thousand Eight Hundred ($22,800.00) (the "Grant") is for housing-related activities more specifically
described in Exhibit A (the “Program”).

NOW, THEREFORE, in consideration of and as a condition to receiving the Grant, the Grantee agrees
that:

1. The terms and conditions set forth herein are a reasonable and appropriate means to assure
the use of funds in accordance with the Act, the Rules, and the Authority’s Authorizing Resolutions.

2. All aspects of the Grantee's plan for the use of the Grant are specifically described in the

Program attached hereto as Exhibit A, which Program is incorporated herein, and the Grantee will operate
the Program as described in Exhibit A.
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3. All actions of the Grantee and requirements of the Grantee's Program are subject to the terms
of this Agreement, the provisions of the Act and the Rules of the Authority.

4, The activities of the Grantee will be subject to the review of and, in the discretion of the
Authority, audit by Authority staff to ensure compliance with this Agreement, the Act and the Authority's
Rules, and the Grantee will provide any books, records or documents in such form and at such place as the
Authority may request.

5. The Grantee agrees to draw down Grant proceeds only when and, in such amounts, as may
be necessary to pay for the activities as Authorized in the Act or otherwise described in Exhibit A.

6. All requests for the disbursement of Grant proceeds shall be submitted to the Chief Executive
Officer and Executive Director of the Authority or their designee, shall be made in writing, and shall include
the amount of Grant proceeds to be disbursed, a description of the purposes for which the proceeds are to
be used, copies of invoices, billings, or such other documentation as may be necessary to demonstrate
project costs, and such other information as the Chief Executive Officer and Executive Director or their
designee may request.

7. if an advance or a portion of the Grant for a specific purpose is not used for that purpose due
to conditions that make it impossible to use as provided herein, or if the Grantee decides not to use the
money, upon such decision, the sum shall be returned to the Authority immediately.

8. Grant proceeds are to be used for housing-related activities. Accordingly, the Grantee shall,
prior to disbursement of funds, prepare and submit to the Authority a detailed budget of work to be
completed.

9. Any of Grantee's activities that are assisted using grant proceeds and the selection of persons
for participation in the Program shall not discriminate against any person on the grounds of race, color,
creed, religion, height, weight, sex, sexual orientation, age (except for a Development specifically designed
for elderly occupants), national origin, handicap, or marital or familial status except as provided by law. The
Grantee shall comply with all requirements imposed by Title VIII of the Civil Rights Act of 1968 (as amended
by the Fair Housing Amendments Act of 1988), the Americans with Disabilities Act, the Elliott-Larsen Civil
Rights Act, and the Michigan Persons with Disabilities Civil Rights Act.

10. Unless otherwise specified in Exhibit A, within 30 days from the Authority’s request, the
Grantee shall provide to the Authority a report including, but not limited to, all receipts, expenditures, project
activities and accomplishments including a comparison of the final budget to the approved budget, and
supporting documentation for claimed expenditures.

11. The Grantee assumes responsibility for any and all costs to implement the Grantee's
Program exceeding the amount of the Grant.

12. All documents and reports delivered to the Grantee under this Agreement shall become and
be the property of the Grantee.

13. In the event of a violation of any of the provisions of this Agreement, the Authority will notify
the Grantee in writing of the violation and the Grantee will have a 30-day period in which to correct the
violation. In the event the violation is not corrected to the satisfaction of the Authority within the time
prescribed herein, Authority actions could include but may not be limited to:

a. immediately terminate the Grant, without further notice, in a writing signed by the Authority's
Chief Executive Officer and Executive Director or their designee; and

b. recapture grant funding; and

c. pursue any other remedy provided at law or in the Act.

14, The Grantee hereby agrees that an election by the Authority to pursue any one remedy shall
not be construed to preclude or be a waiver of the right to pursue any other remedy available to it.
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15. The term of this Agreement shall commence on February 22, 2024 and shall terminate,
unless extended by the Authority, on February 21, 2026.

16. The invalidity of any clause, part, or provision of this Agreement shall not affect the validity of
the remaining portion hereof.

17. This Agreement may be signed in several counterparts and all so executed shall constitute
one agreement, binding on all parties hereto.

REMAINDER OF PAGE INTENTIONALLY LEFT BLANK
SIGNATURE PAGES TO FOLLOW
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Signature Page
Enhancement Grant # HRI-2024-10590-LEG

IN WITNESS WHEREOF, the parties have executed this Agreement as of the day and year shown
above.

City of Mackinac

By:

Its:
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Signature Page
Enhancement Grant # HRI-2024-10590-LEG

IN WITNESS WHEREOF, the parties have executed this Agreement as of the day and year shown
above.

MICHIGAN STATE HOUSING
DEVELOPMENT AUTHORITY

By:

Its:
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Exhibit A
ENHANCEMENT GRANT # HRI-2024-10590-LEG
Grantee: City of Mackinac
Public Purpose:
Housing is an especially critical issue on Mackinac Island, with limited land availability (80% of the island is
State Park land) and a major tourism industry which results in significant demand for employee housing in
addition to housing for year-round and seasonal residents. There is a limited supply of housing and the city
lacks affordable housing, particularly for year-round residents and low- and moderate-income households.
The city believes that preparing and adopting certain zoning ordinance amendments will be an important
- step to identify and eliminate existing regulatory barriers to housing. Zoning amendments will support the
recommendations outlined in the city’s new master plan and housing study to increase housing diversity,
supply and affordability.

Disbursement and Use of Funds:

Up to two disbursements are available per grant. Upon request by the recipient and MSHDA's receipt of an
executed contract, a recipient may receive an advance for the lesser of: 1) 50% of the total grant amount;
or 2) the amount of the executed contract (if the grantee is engaging a third party). After the initial 50%
disbursement, the second will be a reimbursement upon completion of the proposed activities, after
verification that the initial payment has been fully expended, in accordance with the project purpose. A
grantee may have two disbursements without an advance. If the first disbursement is a reimbursement,
there is not a maximum amount.

The grant cannot be increased or deviated from the boilerplate language. Grant funds can only be used for
expenditures that occur on or after the effective date of February 22, 2024, through February 21, 2026.

Progress Reports and Final Reporting:

A final narrative report that summarizes the changes made as a result of the eligible activities during the
grant term is required. An accounting of Grantee’s actual expenditure of all funds on the Project over the
grant period is required, including the breakdown of Grantee’s actual use of Grant funds on the Project
within each applicable category of the Budget, and corresponding copies of supporting documentation of
such expenditures, such as receipts, general ledgers, or other evidence of expenditure activity statements;
the Grantee's estimated percentage of completion of the Project; and any other information deemed
relevant by Grantee to support the grant activities actually performed. Each Financial Status Report
(“FSR”) and Quarterly Update must be submitted on the MSHDA IGX grant management system by the
designated authorized signatory. A FSR is required for payment disbursement. Quarterly Updates must be
submitted 30 days after the end of a calendar quarter.

Reporting requirements include the following:
1. Summary of Changes

2. Two Financial Status Reports
3. Calendar year Quarterly Updates

Budget:

Component/Activity Approved MSHDA [Leveraged Funds |Total Budget
Funds (OPTIONAL)

Public Outreach & Engagement $7,500.00 $0.00

Zoning Amendments Development and $15,000.00 $0.00

Adoption

Administrative Costs $300.00 $0.00

Total $22,800.00 $0.00 $22,800.00
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