Pension Information

The Town’s pension plans (Safety Plan for the Town’s sworn personnel and Miscellaneous Plan
for all other employees) over the past several decades, like all other CalPERS participants, have
experienced unfavorable investment returns, changes in actuarial assumptions, and
demographic changes which have outweighed any positive plan experiences.

Based on data from CalPERS, pension costs (included the mitigation effect of the above-
mentioned Additional Discretionary Payments) are estimated to grow as demonstrated the

following graph.

Actual and Proposed CalPERS Pension Rates of Covered Payroll
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during the collective bargaining process effective FY 2015/20.

* Safety Classic Rate refiects 3% deaease in employers contribution rate to refiect 3% contribution as neg otiated with the Town's POA

PERS Pension Plan FY 19/20 FY 20/21 FY21/22 FY22/23 FY23/24 | FY 2435 FY 25/26 FY26/27 FY27/28 FY28/29 FY 29/30
safety Classic* 5222% 58.98% 62.94% 69.44% B130% | S4098% 9872% 102.27% 106.14% 11500% 117.32%
Safety Classic Management 55.22%  6198%  65.94%  72.44% B4 30% | G7.98%  101.72% 105.27% 109.14% 11800% 122.3%%
safety PEPRA 1502% 15.95%  15.74%  14.62% 14.50% | 1556% @ 1556%  1568% 15.69% 16.32%  16.61%
Miscellaneous (Classic & PEPRA) 33.18% 34.23%  33.54%  29.92% 20.97% | 3062% @ 2965%  3L01%  32.28%  33.81%  34.49%

Beginning FY 2014/15, the unfunded pension liability was incorporated to the financial
statements. In addition to our actual cost, the following chart represents the unfunded pension
and OPEB liabilities. The pay down of the pension liability is mandatory and as such, it is built

into the Town’s future CalPERS contribution rates.
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Net Pension and OPEB Liabilities
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