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From: Phil Koen <pkoen@monteropartners.com> 

Sent: Friday, December 6, 2019 5:14 PM 

To: Stephen Conway <sconway@losgatosca.gov>; Laurel Prevetti <LPrevetti@losgatosca.gov> 

Cc: jak vannada <jvannada@gmail.com>; Terry Duryea <tduryea@aol.com>; Ron Dickel <rondickel@gmail.com>; Rick 

Tinsley <rnt97@yahoo.com> 

Subject: Corrections to comparative schedule and other comments 

Steve, 

I have made the changes I believe are required to properly show the year over year comparison in statement of 

activities. As you can see I have adjusted the 2018 expenditures for General Government to reflect the adoption of GASB 

87. I believe it is appropriate when comparing two years to have both years reflect the impact of GASB 87.

As a result the MDA has to change to reflect the impact of GASB 87 as applied to 2018. Specifically the explanation on 

page 25 needs to be corrected to reflect that General Government expense, once adjusted for GASB 87, decreased 

$2.lm from 2018. This is a more accurate picture of the real change in spending. Furthermore the $2.lm decrease needs 

to be properly explained. I already requested this in my prior email. 

In addition there is no explanation for the material increase in Miscellaneous Revenues. What caused this? Is it the 

proceeds from the sale of the vacant lot? Whatever the reason, it should be explained so the reader understands if the 

increase in revenue was a one time event or of a recurring nature. 

Lastly, the explanation as to the increase in investment income is difficult to prove out. It would be helpful to the reader 

if you disclosed how much investment income came from "mark to market" as required by GASB 31 as well as the actual 

investment gains from the 115 Trust. The $1.4m increase is significant and given that interest rates did not move that 

much during the year and the investment balance declined year over year, it is hard to make the math work to prove out 

to a $1.4m year over year increase. 

I have a few other questions which I will submit to you in a separate email. 

Thank you. 

Phil 
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