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Independent Auditor’s Report
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Opinions
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• Unmodified 
• Qualified
• Adverse

- or -
 
• Disclaimer



Responsibilities of Management for the Financial 
Statements
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• The financial statements are yours, not ours
• Management is responsible for the preparation and fair presentation
• Management is also responsible for internal control

Auditor’s Responsibilities for the Audit of the 
Financial Statements
• Obtain reasonable assurance
• Financial statements are free from material misstatement, whether due to fraud or 

error
• Issue an auditor’s report



Governmental Fund Financial 
Statements
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Snapshot Governmental 
Fund Balance

Fund Balance 
Classifications

Unrestricted 
Fund Balance

Fund Balance/
Expenditures

As of June 30, 
2025
• Assets

• Liabilities

• Deferred Inflows

• Fund Balance

Total Fund 
Balance 
• $2,700,537

Five Possible 
Classifications
• Nonspendable

• Restricted

• Committed

• Assigned

• Unassigned

Assigned + 
Unassigned
• Assigned fund balance =  

None in current year

• Unassigned fund 
balance = $603,068

1.25 Month of 
Operations
• $603,068/ $5,781,855 = 10.4%

Governmental Funds Balance Sheet



General Fund

Statement of Revenues, Expenditures, and Changes in Fund Balances
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Total Revenues = $5,082,379

Expenditures = $4,866,379

Other Financing Sources (Uses) = $24,854

Net Change in Fund Balance = $240,854

Ending Fund Balance = $986,456
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Water and Sewer Fund

Statement of Revenues, Expenses, and Changes in Net Position
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Total Operating Revenues = $2,200,702

Total Operating Expenses = $2,196,612

Nonoperating Revenues (Expenses) = $323,216

Net Change in Net Position= $327,306

Ending Total Net Position = $8,928,146
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Upcoming Accounting Standards
Pages 55-56
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Note 16
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The Governmental Accounting Standards Board (GASB) is the accepted 
standard-setting body for establishing governmental accounting and 
financial reporting principles. 

GASB 103 – 
Financial 

Reporting Model 
Improvements

GASB 104 – 
Disclosure of 

Certain Capital 
Assets



Pension
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OPEB
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Findings – Management Letter
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Prior Year – 5 findings in the previous year

Current Year Findings – 2 in current year
Material Journal Entries Proposed by Auditors
Disaster Recovery Plan
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Thank You for the Opportunity to 
Provide Services for City of 

Lathrup Village!

Tyler P. Baker, CPA, CGFM
Senior Manager

tbaker@manercpa.com
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