PP, o Village Disincorporation Study

Village of La,ke OI'IOII

Committee Meeting

Date | time: 5/18/2026 5:00 PM| Location: Village Hall Conference Room

Meeting called by: Village Manager McClary Atftendees: Ford, Lamb, McClary, Papacek, Reighard,

Type of meeting: Committee

Yurgens
Please read: State Statute Excerpts

Please bring: None

Agenda ltems

Topic

O

O o0do0ooogoooao

Presenter Time allotted
Call to Order Village Manager 1 min
Roll Call and Determination of Quorum Village Manager 1 min
Call to the Public Village Manager 5 min
Approval of Agenda Committee 2 min
Election of Chair Committee 5 min
Discussion on Village Disincorporation Committee 45 min
Adjournment Chair 1 min

Other Information

Special notes:



THE GENERAL LAW VILLAGE ACT (EXCERPT)

Act 3 of 1895

74.18a Disincorporation of village; procedure.
Sec. 18a.

(1) To initiate the disincorporation of a village, a petition signed by not less than 15% of the
registered electors of the village requesting a vote on the question of whether the village shall
disincorporate shall be filed with the township clerk.

(2) A petition shall designate the township or townships into which the village is proposed
to be disincorporated. A village shall be disincorporated into the township or townships in
which it is located, along existing township boundaries.

(3) After the petition is filed with the township clerk a petition affecting the village shall not
be filed with the state boundary commission and a petition requesting disincorporation of the
village into a different township shall not be filed under this act until the disincorporation
process provided for by this act has concluded.

(4) Not more than 14 days after the petition is filed, the township clerk shall verify the
signatures and determine the sufficiency of the petition. Unless the council proceeds under
sections 23 to 23i of this chapter, if the clerk determines that the petition is sufficient, the
question of the disincorporation of the village shall appear on the ballot at the next general or
special election to be held in the village, subject to the Michigan election law, 1954 PA 116,
MCL 168.1 to 168.992. The township clerk shall prepare the ballot language, in substantially
the following form: '

"Shall incorporation of the village of be vacated?

() Yes

() No".

(5) The county election commission of the county in which the greatest number of electors
of the village reside shall provide ballots for the election.

(6) The clerk and election officials of each township into which the village is proposed to be
disincorporated shall conduct the election on the proposed disincorporation in the village and
the portions of the township outside the boundaries of the village, respectively.

(7) If the election on the proposed disincorporation is to be held in conjunction with a
general election or a state primary election immediately before a general election, the notices
of close of registration and election shall be published as provided for by the state election
laws. Otherwise, the county clerk of the county in which the greatest number of electors of the
village reside shall publish the notices of close of registration and election. The notice of close
of registration shall include the ballot language of the proposal.

(8) The results of the election on the proposed disincorporation shall be canvassed by the
board of county canvassers of the county in which the village is located.

(9) The disincorporation of the village shall take place under this section only if 2/3 of the
electors voting on the questions vote "yes". If the disincorporation is approved, the council
shall immediately cause a transcript of all the proceedings in the case to be certified to both of
the following:

(a) The county clerk of the county in which the village or the principal part of the village is
located.

(b) The secretary of state.
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History: Add. 1988, Act 33, Imd. Eff. Feb. 25, 1988 ;-- Am. 1998, Act 254, Imd. Eff. July 13, 1998 ;-
Am. 2003, Act 305, Eff. Jan. 1, 2005 ;-- Am. 2013, Act 52, Imd. Eff. June 11, 2013
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THE GENERAL LAW VILLAGE ACT (EXCERPT)
Act 3 of 1895

74.23¢ Disincorporation plan; elements to be included; findings.
Sec. 23e.

(1) The disincorporation commission may adopt a disincorporation plan for the village.
Adoption of a disincorporation plan requires the affirmative vote of 2/3 of the members
representing the village and 2 of the members representing each township of the
disincorporation commission.

(2) The disincorporation plan shall provide an orderly process for disincorporation of the
village. The disincorporation plan shall include all of the following elements:

(a) An interim land use plan and interim zoning of the property within the limits of the
village.

(b) Provision for payment of all indebtedness of the village, including any outstanding
judgments, or judgments that may result from pending or future litigation to which the village
may become a party.

(c) Disposition of real and personal property and other assets, including funds, deposits, and
investments.

(d) Disposition of all public records of the village in accordance with a records retention
plan as provided by law, including files, books, and papers.

(e) Transfer or termination of employees, and contracts of employment, and disposition of
employee benefits, including retirement, health and life insurance, unemployment
compensation, accrued sick and vacation leave, and any other benefits.

(f) Jurisdiction over streets, roads, bridges, alleys, sidewalks, and any public easements in
the village, and for their maintenance and repair, including street lights and snow removal.

(g) Jurisdiction over traffic control and traffic control devices.

(b) Provision for any special assessments or special assessment districts within the village,
including, but not limited to, street maintenance, street sweeping, and private road service.

(1) The transfer or termination of public utilities and public services of the village,
including, but not limited to, water, sewer, drainage, cable television, street lighting, electric
service, and garbage and refuse service.

(3) Regulation or orderly transfer of responsibility for any special districts, including, but
not limited to, established historic districts, downtown development districts, tax increment
financing districts, and land subject to any land transfer agreements,

(k) Provision for any authorities that the village has established or in which the village is a:
member.

(1) Findings as to the fiscal impact of dissolution upon the township or townships into which
the village is proposed to be disincorporated and the residents of the village, including the
estimated revenues gained by the township and losses to each municipality from property
taxes and from state revenue sharing and from gas and weight tax revenues distributed by this
state to the village and any township into which the village 1s proposed to be disincorporated.

(m) A process for the resolution of any dispute that may arise over the implementation of
the plan, if adopted, and the procedure that a party to any such dispute may utilize for this
process.
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(3) The disincorporation commission may make findings as to the effect of disincorporation
upon collateral matters including, but not limited to, property values, public service levels and
costs, and local property tax rates.

History: Add. 1998, Act 254, Imd. Eff. July 13, 1998
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THE GENERAL LAW VILLAGE ACT (EXCERPT)

Act 3 of 1895

74.23f Disincorporation plan; submission; ratification.
Sec. 23f.

A disincorporation plan adopted under section 23e shall be submitted to the council and to
the township board of each affected township. The council and township board or boards may
ratify the disincorporation plan. If the council and the township board of each affected
township ratify the plan, the question of disincorporation pursuant to the plan shall be placed
on the ballot pursuant to section 23g of this chapter. If the council or the township board of
each affected township fails to ratify the disincorporation plan, the question of
disincorporation shall be submitted to the electorate as described in section 18a of this chapter
not more than 1 year after the date the disincorporation was filed under section 18a of this
chapter.

History: Add. 1998, Act 254, Imd. Eff, July 13, 1998
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THE GENERAL LAW VILLAGE ACT (EXCERPT)

Act 3 of 1895

74.23g Disincorporation plan; approval; ballot; form; special election; failure of
commission to adopt plan.

Sec. 23g.

(1) If the disincorporation plan is approved under section 23f of this chapter, the clerk of the
disincorporation commission shall prepare and certify to the county clerk of each county
where the village is located ballot language describing the proposed disincorporation and that
includes the following in substantially the following form:

"Shall the village of be disincorporated pursuant to the plan adopted by
the disincorporation commission?

() Yes

() No".

(2) The clerk of the disincorporation commission shall certify the proposed disincorporation
for inclusion on the ballot at the next general election, the state primary immediately
preceding the general election, or a special election not occurring within 45 days of a state
primary or a general election, as specified by the clerk of the disincorporation commission.
However, the clerk of the disincorporation commission shall not certify the proposed
disincorporation for inclusion on the ballot at either of the following:

(a) An election to be held less than 60 days after the date of certification.

(b) An election to be held more than 1 year after the township clerk verifies the petition
signatures and determines that the petition is sufficient under section 18a of this chapter.

(3) If a special election is requested by the clerk of the disincorporation commission, the
county clerk of the county in which the greatest number of electors of the village reside shall
schedule the election in compliance with section 641 of the Michigan election law, 1954 PA
116, MCL 168.641. The proposal shall be submitted to the qualified and registered electors
residing in the village and each township into which the village is proposed to be
disincorporated at that election.

(4) If a disincorporation commission fails to adopt a plan under section 23e of this chapter
or the clerk of the disincorporation commission does not certify the proposed disincorporation
for inclusion on the ballot under this section, the question of disincorporation shall be
submitted to the electors as described in section 18a of this chapter not more than 1 year after
the date the disincorporation petition was filed under section 18a of this chapter.

History: Add. 1998, Act 254, Imd. Eff. July 13, 1998 ;-- Am. 2003, Act 305, Eff. Jan. 1, 2005
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THE GENERAL LAW VILLAGE ACT (EXCERPT)
Act 3 of 1895

74.23h Disincorporation; approval by electors.
Sec. 23h.

(1) The proposed disincorporation is approved by the electors and shall take place pursuant
to the plan adopted under section 23e of this chapter only if a majority of each of the following
votes cast on the question of the proposed disincorporation are in favor of the
disincorporation:

(a) The votes cast by electors of the village.

(b) The votes cast by the electors of each township into which the village is proposed to be
disincorporated, counted separately, and excluding votes cast by residents of the village.,

(2) Unless the proposed disincorporation is approved as provided in subsection (1), the
proposed disincorporation pursuant to a plan adopted under section 23e of this chapter is
disapproved by the electors and the village shall not be disincorporated pursuant to the plan.

History: Add. 1998, Act 254, Imd. Eff. July 13, 1998
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THE GENERAL LAW VILLAGE ACT (EXCERPT)

Act 3 of 1895

74.231 Filing new petition; limitation,
Sec. 23i.

A new petition shall not be filed under section 18a of this chapter less than 2 years after the
election if the disincorporation is disapproved by the electors at an election held pursuant to
section 18a or 23g of this chapter.

History: Add. 1998, Act 254, Imd. Eff. July 13, 1998
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