City of Lake Worth Beach

Electric Fund Scenarios — FY24




ELECTIRC FUND

Electric Fund Key Inputs / Assumptions

1. Analysis reflects results from FY22 and YTD estimates for FY23

= FY22 revenue shortfall resulting in negative cash balance of
$3M

= FY22 shortfall due to significant run-up in natural gas prices
which led to a $5.4M shortfall in PCA at end of FY22.

» FY23 estimated surplus and positive cash balances of $6.3M -
Funding of stabilization reserve $3M

Purchase power cost projections utilizing Staff's best estimates
= Estimates provided as of July 2023
= Represents ~ 49% of FY 2024 operating costs

Service enhancement & reliability improvements totaling
$34.1M 1o be funded in FY 2026 — FY 2028

» Funded with Series 2026 proceeds
= Annual debt service payments average $2.1M

| 4. Modeling reflects new rate structure

= Power Cost Adjustment (PCA) based on changes in
purchased power
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Scenario 1: No Increases, Add back 3 positions in FY24 of $392K

FY 2023 FY 2024 FY 2025 FY 2026 FY 2027 FY 2028 FY 2029 FY 2030 FY 2031 FY 2032 FY 2033 FY 2028 FY 2033

Residential Rate Plan SN o[0L% . . . . . . 0.00% . . . 0.00% 0.00%
Commercial Rate Plan BS0N0[0LZ . . . . . . 0.00% . . . 0.00% 0.00%
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% Monthly Bill Impact . . . . . . . . . . . back FY24 $392k
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Scenario 2: 5% Base increase FY24 and FY25, Add back 3 positions in FY24 of $392K
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Scenario 3: 8% Base increase FY24 and 5% FY25, Add back 3 positions in FY24 of $392K

$6.36 per
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O Scenario 4: 8% Base FY24 and Stepdown with $3.5M in FY25 and Add Storm Fund

FY 2023  FY2024  FY2025 FY2026 FY2027 FY2028  FY2029 FY2030  FY2031  FY2032  FY 2033 FY 2028  FY 2033
$6.36 per

ential Rate Plan 23.22% 23.22%
Month Increase _
grrnercial Rate Plan 23.18% 23.18%
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FY23 Monthly Residential Bill Comparison @ 1,000 kWh

1,000 kWh Residential Bill Comparison: June 2023
Municipals & I0Us, Lowest to Highest

Municipal Average =——————————$129.81
IOU Average $162.71
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Compiled by the Florida Municipal Electric Association



June 2023

Compiled by: Florida Municipal Electric Association / flpublicpower.com

Municipals & I0Us, Lowest to Highest

1,200 kWh Residential Bill Comparison
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