
  ORDINANCE NO. _____________ 
 
 

AN ORDINANCE OF THE CITY OF KINGSPORT, 
TENNESSEE, ADOPTING A FINAL SEWER BUDGET 
AND APPROPRIATING FUNDS FOR THE FISCAL YEAR 
BEGINNING JULY 1, 2024 AND ENDING JUNE 30, 2025, 
AND TO FIX THE EFFECTIVE DATE OF THIS 
ORDINANCE 

 
WHEREAS, Tennessee Code Annotated § 9-1-116 requires that all funds of the 

State of Tennessee and all its political subdivisions shall first be appropriated before being 
expended and that only funds that are available shall be appropriated; and 
 

WHEREAS, the Municipal Budget Law of 1982 requires that the governing body 
of each municipality adopt and operate under an annual budget ordinance presenting a 
financial plan with at least the information required by that state statute, that no 
municipality may expend any moneys regardless of the source except in accordance with 
a budget ordinance and that the governing body shall not make any appropriation in 
excess of estimated available funds; and 
 

WHEREAS,  the Board of Mayor and Aldermen has published the annual operating 
budget and budgetary comparisons of the proposed budget with the prior year (actual) 
and the current year (estimated) in a newspaper of general circulation not less than ten 
(10) days prior to the meeting where the Board will consider final passage of the budget. 
 
BE IT ORDAINED BY THE CITY OF KINGSPORT, TENNESSEE as follows: 
 

Section I. That the revenue received from the sources of income shown in the 
following summary of estimated revenues and expenditures for each fund of the City's 
annual operating budget for the fiscal year beginning July 1, 2024 and ending June 30, 
2025 are hereby appropriated for the various purposes set out in the budget detail on file 
in the Offices of the City Manager and City Recorder. 
 
 The estimated revenues for the FY 2024-2025 Sewer Fund Budget are $20,264,000, 
less inter-fund transfers of $3,381,230, establishing a net Sewer Budget of $16,882,770. 
These revenues are hereby appropriated. 
 
 The estimated expenditures for the FY 2024-2025 Sewer Fund Budget are 
$20,264,000, less inter-fund transfers of $3,381,230, establishing a net Sewer Budget of 
$16,882,770. These expenditures are hereby appropriated. 
 
 
 
 
 
 
 
 
 
 

PRE-FILED 

CITY RECORDER 



Estimated Sewer Fund Revenues and Appropriations for the Fiscal Period July 1, 2024- 
June 30, 2025: 

 

SEWER FUND - 412 
Actual Estimated Budget 

FY2023 FY 2024 FY 2025 

Operating Revenues     

   Sewer Charges $16,919,533  $17,900,800  $18,873,300  

   Tap Fees $502,550  $500,000  $500,000  

   Miscellaneous Other Fees $692,476  $136,900  $443,100  

Total Operating Revenues $18,114,559  $18,537,700  $19,816,400  

Non-Operating Revenues (Expenses)     

Revenue:     Investment Income $295,309  $242,900  $447,600  

Total Revenues and Other Financing Sources $18,409,868  $18,780,600  $20,264,000  

Operating Expenses     

   Sewer Department $5,391,279  $7,285,320  $7,560,170  

 Depreciation $5,544,669  $1,606,300  $2,000,000  

Total Operating Expenses $10,935,948  $8,891,620  $9,560,170  

Capital Expenses     

Debt Service (Principal & Interest) $1,473,209  $5,850,400  $6,177,600  

To Capital Projects $739,549  $922,700  $1,145,000  

Total Expenses $13,148,706  $15,664,720  $16,882,770  

Other Financing Uses     

Transfers Out - To Internal Service Funds $1,182,325  $1,290,980  $1,343,230  

Transfers Out - To General Fund (PILOT) $838,000  $838,000  $838,000  

Transfers Out - To Water Fund  $259,722  $306,900  $300,000  

Transfers Out - To General Fund (Admin) $726,113  $680,000  $900,000  

Total Appropriations $16,154,867  $18,780,600  $20,264,000  

Change in Fund Balance (Revenues - Appropriations) $2,255,001  $0  $0  

Beginning Fund Balance July 1 $106,200,333  $108,455,334  $108,455,334  

Ending Fund Balance June 30 $108,455,334  $108,455,334  $108,455,334  

Ending Net Position as a % of Appropriations 671.3% 577.5% 535.2% 

 

 Section II. That the books, accounts, orders, vouchers or other official documents 
relating to items of appropriation covered shall indicate the items involved either by name 
or by symbol or code number as prefixed in the budget detail. 
 
 Section III. That authority be and the same is hereby given to the City Manager to 
issue vouchers in payment of the items of appropriations or expenditures, as they become 
due or necessary as covered by the foregoing sections and to make expenditures for items 
exceeding an aggregate cost of $15,000 when such items are explicitly listed as 
individually budgeted items in the budget detail. 
 
 Section IV. At the end of the fiscal year 2024, the governing body estimates fund 
balances or deficits as follows: 
 

Fund Name - Fund # 
 Estimated Fund Balance/ Net 

Position at June 30, 2024  

Sewer Fund - 412 $108,455,334 

 



 Section V.  That the governing body herein certifies that the condition of its sinking 
funds, if applicable, are compliant pursuant to its bond covenants, and recognizes that the 
municipality has outstanding bonded and other indebtedness as follows:   
 

  Debt  Principal FY 2025 FY 2025 

Bonded or Other Indebtedness Authorized Outstanding at Principal Interest 

  and Unissued June 30, 2024 Payment Payment 

Bonds -Payable Through Sewer Fund        

General Obligation Refunding Series 2013 $27,760,000  $8,725,000 $1,185,000  $248,282 

General Obligation Refunding Series 2013B $9,550,990  $5,501,106 $454,809 $226,421 

General Obligation Refunding Series 2014B $6,582,101  $4,207,591 $329,105 $121,291 

General Obligation Refunding Series 2015A $4,823,895  $2,208,357 $154,888 $67,305 

General Obligation Refunding Series 2016 (Nov) $6,952,823  $4,898,100 $343,812 $165,095 

General Obligation Refunding Series 2017B $10,082,905  $7,564,420 $488,461 $215,382 

General Obligation Refunding Series 2018B $1,308,977  $1,053,385 $59,555 $35,960 

General Obligation Series 2019 Refunding (09 BABS) $3,239,067  $2,097,354 $311,272 $104,868 

General Obligation Series 2019 (Nov)) $3,421,614  $2,886,728 $170,024 $100,420 

General Obligation Series 2020 Refunding 11 & 12C $2,642,486  $2,127,268 $250,527 $37,491 

General Obligation Series 2021  $6,345,000  $5,916,284 $230,435 $185,681 

General Obligation Series 2023  $11,425,000 $11,425,000 $190,000 $501,437 

No Loans     

No Notes     

No Capital Leases        

         

 Section VI. During the coming fiscal year (FY 2023-2024) the governing body has 
pending and planned capital projects with proposed funding as follows: 

 

Proposed Future Capital Projects 

Proposed 
Capital 

Projects - 
Total 

Expense 

Proposed Capital 
Projects Expense 

Financed by 
Estimated 

Revenues and/or 
Reserves 

Proposed 
Capital 

Projects 
Expense 

Financed by 
Debt Proceeds 

Sewer - Pump Station Improvements  $375,000 $375,000 $0 

Sewer - Line Improvements $270,000 $270,000 $0 

Sewer – Facility Improvements $200,000 $200,000  

Sewer – Maintenance Facility Improvements $100,000 $100,000 $0 

Sewer – Hydro Excavator Truck $200,000 $200,000  

 

 
 Section VII. No appropriation listed above may be exceeded without an amendment 
of the budget ordinance as required by the Municipal Budget Law of 1982 (TCA § 6-56-
208).  In addition, no appropriation may be made in excess of available funds except to 
provide for an actual emergency threatening the health, property or lives of the inhabitants 
of the municipality and declared by a two-thirds (2/3) vote of at least a quorum of the 
governing body in accord with Tennessee Code Annotated § 6-56-205.  

 
 Section VIII. That authority be and the same is given to the City Manager to transfer 
part or all of any unencumbered appropriations balance among programs within a 



department and between departments within any given fund, and across departments 
and/or funds for  fleet, risk  management  or health insurance matters. The Board of Mayor 
and Aldermen may by Ordinance transfer part or all of any unencumbered appropriations 
balance from one fund to another. 
 
 Section IX. That authority be and the same is hereby given to the City Manager to 
transfer an employee from one class title (position) to any other class title (position) listed 
on the Pay and Classification Plan at the budgeted salary fixed for that Class Title 
(position)  by the Pay Schedule and Wage Projections for the City’s Employees by specific 
reference; for such purpose, to, as the same may from time to time become necessary or 
desirable, add to or delete from a division listed on the Personnel Detail any class title or 
titles.  The Board of Mayor and Aldermen shall establish a salary range for each class title 
(Position) and the steps from entry level to maximum appearing on the Pay Schedule. 
 

Section X. That the Legacy Tennessee Consolidated Retirement System Rate will 
be approved at 29.08% for current employees only and the employees under the bridge 
will be 32.58%.  That employees hired after July 1, 2012 will participate in a TCRS Hybrid 
Plan with a mandatory contribution of 5% and a required city contribution of 9%.   
 
 Section XI. The sewer usage rates will be increased by an average of 6.5% for both 
inside and outside city customers.  These sewer rates shall be applicable to all billings 
rendered on or after July 1, 2024.  
 

Section XII. This annual operating and capital budget ordinances and 
supporting documents shall be submitted to the Comptroller of the Treasury or 
Comptroller’s Designee for approval if the City has debt issued pursuant to Title 9, Chapter 
21 of the Tennessee Code Annotated within fifteen (15) days of its adoption.  This budget 
shall not become the official budget for the fiscal year until such budget is approved by 
the Comptroller of the Treasury or Comptroller’s Designee in accordance with Title 9, 
Chapter 21 of the Tennessee Code Annotated (the “Statutes”.)  If the Comptroller of the 
Treasury or Comptroller’s Designee determines that the budget does not comply with the 
Statutes, the Governing Body shall adjust its estimates or make additional tax levies 
sufficient to comply with the Statutes or as directed by the Comptroller of the Treasury or 
Comptroller’s Designee.  If the City does not have such debt outstanding, it will file this 
annual operating and capital budget ordinance and supporting documents with the 
Comptroller of the Treasury or Comptroller’s Designee.   
 

Section XIII. All unencumbered balances of appropriations remaining at the end 
of the fiscal year shall lapse and revert to the respective fund balances. 
 

Section XIV. The Sewer Fund Capital Improvements Plan (FY25-29) is hereby 
approved. 
 

Section XV. All ordinances or parts of ordinances in conflict with any provision 
of this ordinance are hereby repealed. 
 
 Section XVI. This ordinance shall take effect July 1, 2024, the welfare of the City 
of Kingsport requiring it. 
 
 
 ________________________________ 



 PATRICK W. SHULL, Mayor  
ATTEST: 
  
____________________________________ 
ANGELA MARSHALL, Deputy City Recorder  
 
 APPROVED AS TO FORM: 
 
 ________________________________ 
  RODNEY B. ROWLETT III, City Attorney 
 
 
PASSED ON 1ST READING:   
PASSED ON 2ND READING:   

 
 
 


