
  

 

 

 
 
 

September 16, 2019 
 
Mayor Bradshaw and City Councilors 
City of Ketchum 
Ketchum, Idaho 
 
Mayor Bradshaw and City Councilors: 
 

Recommendation To Approve Memorandum of Understanding (MOU) 20394 With The Ketchum Urban 
Renewal Agency 

 
Recommendation and Summary  
Staff is recommending the Council approve MOU 20394 and adopt the following motion: 
 
I move to approve MOU 20394 with the Ketchum Urban Renewal Agency. 
 
The reasons for the recommendation are as follows: 

• In 2007 the City provided funding to the KURA from the Housing In-Lieu funds.  There was no formal 
agreement between the City and KURA related to the funds. 

• The KURA requested a formal agreement and approved the proposed MOU on August 16, 2019 

• The MOU sets forth the terms and conditions for repayment of the funds. 
 
Introduction and History 
In fiscal year 2007, the City of Ketchum provided the Urban Renewal Agency with approximately $1,495,830 in 
funds from its In-Lieu Housing Fund. The funds were provided by the City of Ketchum in two manners and for 
two different uses.  The following outlines the funding contribution: 
 
1.  The City of Ketchum provided $750,000 for the KURA to purchase Lots 7 & 8 of Block 19 (the 

“Dollhouse” lot which is currently the southern portion of the Washington Avenue Parking Lot). 
Subsequent payments totaling approximately $147,917 were made by the City related to this 
purchase. With adjustments and refunds, the total expenditure by the City for this purpose was 
approximately $855,830. This action was initiated by City Resolutions 06-125 and 06-126. 

 
2.  In April 2007, the City of Ketchum provided $640,000 to the KURA for the purchase of 491 Sun Valley 

Road and associated land. These funds were used as the down payment on the property purchase. This 
action was initiated by City Resolution 07-065. 

 
On February 20, 2007, The KURA passed Resolution 07-URA-06 which affirmed “that the KURA declares its 
intent to reimburse the City of Ketchum for all expenses made on behalf of the KURA.” 
 
On March 16, 2015, and May 1, 2015, the KURA discussed the repayment of funds at its regularly scheduled 
meeting upon the request from the Ketchum City Council. The City Council discussed repayment at their March 
2, 2015, meeting.  The City asked that “the KURA identify a repayment schedule to reimburse the City for the 
affordable housing funds […].” While the KURA engaged in a discussion about repayment, no motion was 
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adopted.  After the March 16, 2015 KURA meeting, the KURA initiated an informal repayment of the In-Lieu 
Housing Funds starting with the FY 16 budget. Through FY 18, the KURA has repaid the City of Ketchum 
approximately $234,143 leaving an unpaid balance of approximately $1,261,687.  
 
At the KURA meeting in February 2019, the Board requested the KURA attorney prepare an agreement to 
formalize the understanding and agreement for repayment of the funds. The KURA approved the proposed 
MOU at their August 2019 meeting. 
 
Analysis 
The next step in the adoption of the MOU is City Council consideration and approval. The attached MOU is the 
proposed MOU setting forth the terms and conditions for KURA repayment of the City in-lieu housing funds. 
 
Financial Impact 
The repayment of the funds or the contribution of funding towards community housing projects will result in 
additional support towards community housing projects.  
 
 
Attachment: 
 
Proposed MOU 20394 
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