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believed—that risks of contagion spreading to the broader banking
system were minute, but because their focus remains on fighting

inflation. Of course, Chair Jerome Powell had to address both issues,

but he passed the buck on SVB to Vice Chair for Supervision
Michael Barr.

The distinction is a major reason we think the FOMC won't shift
its foot from the gas to the brake pedal this year. Its members
continually show they are willing to deal out pain in the name of
restoring price stability. They’ve admittedly targeted increasing
unemployment and tightening financial conditions—an agenda
almost guaranteed to break some aspect of the financial system.
We forecast another quarter-point hike at the May meeting and no
cuts this year. That’s what the Summary of Economic Projections
show, and betting against the Fed now is unwise. The markets
keep flirting with making that bet, 50/50 on a hike in May and still
pricing in a pivot this year. But expectations are volatile, and the
debt ceiling X date looms. Unsurprisingly, there’s been little
movement on that front.

At the end of the month, yields on 1-, 3-, 6~ and 12-month U.S.
Treasuries were 4.58%, 4.76%, 4.89% and 4.69%, respectively; the
1-, 3-, 6- and 12-month Bloomberg Short-Term Bank Yield Index

rates (BSBY) were 4.93%, 4.08%, 5.23% and 5.27%, respectively; the

1-, 3-, 6- and 12-month London interbank offered rates were 4.86%,
5.22%, 5.32% and 5.33%, respectively.
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90-Day Treasury Bill is a short-term debt instrument backed by the
national government. These are used to collect immediate cash to meet
outstanding obligations.

Any private investor can invest in a Treasury bill. The 9o-Day Treasury Bill
is a weighted average rate of the weekly auctions of 9o-Day Treasury Bills.

Past performance is no guarantee of future results.















