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Chapter 4, Alcoholic Liquors, Proposed Amendment to Sec. 4-19 and 

Sec. 4-21 

April 13, 2023 

Chapter 4, Article II, Section 4-19 prohibits the City Council from making a favorable 
recommendation for the issuance of any additional tavern or Class C liquor license when there 
are eleven ( 11) already issued or approved in the City. Currently, two separate applications for 
Class C liquor licenses are pending and being reviewed in accordance with the provisions of 
Chapter 4 of the City Code. 

The Michigan Liquor Control Commission ("MLCC") establishes a certain number of liquor 
licenses for each local governmental unit based on its population. These are commonly known 
as "quota" licenses. The number of quota liquor licenses assigned to the City of Grosse Pointe 
Woods is eleven (11). However, state law also allows the MLCC to approve the transfer ofliquor 
licenses from one city to another, regardless of the number of quota licenses. 1 In fact, a license 
was transferred from Lincoln Park to Grosse Pointe Woods for Garrido's Bistro, 19605 Mack 
Avenue. 

The present number of active quota licenses in the City is nine (9) according to the MLCC, but 
the total number of Class C/Tavern licenses is ten (10) when the one transferred from Lincoln 
Park is included in the count, as required by Sec. 4-19. 

One applicant, Pendy's, has applied to transfer the escrowed quota license from Trattoria 
Serventi, which will make eleven (11) active Class C/Tavern licenses. There would be one 
quota license available for Crispelli's, but the total number of Class C/Tavern licenses would be 
twelve (12). If the ordinance cap of eleven ( 11) Class C/Tavern licenses is not changed or 
removed, the City Council cannot recommend approval of this remaining quota license to 
Crispelli' s, or any other applicant. 

By way of background, Sec. 4-19 was approved by the voters at an election held on August 3, 
2004. The section numbering was different, but the ballot question was whether to raise the 
allowable number of Class C/Tavern licenses from seven (7) to eleven (11). The ballot question 

1 MCL 436.1501 

























NOW, THEREFORE, IN CONSIDERATION OF THEIR MUTUAL PROMISES, THE PARTIES 

AGREE AS FOLLOWS: 

1. The Recitals above are incorporated herein by reference and expressly agreed to

and made a part of this Agreement for all purposes. 

2. The City will, in reliance upon the Applicant's agreement herein, recommend to

the MLCC approval of the New Quota License to be utilized at 19850 Mack Avenue, Grosse 

Pointe Woods, Michigan 48236. 

3. The Applicant agrees that if for any reason, except for fire or acts of God, it should

discontinue the use and operation of the New Quota License for a period in excess of ninety (90) 

consecutive days without the prior written consent of the City, then, and in that event, the 

Applicant shall return the New Quota License to the MLCC and shall request that its rights to the 

license be terminated and that the license not be placed or continued in escrow, but instead be 

returned to the City to be added to its available licenses under the quota provisions of Section 

531 of the Michigan Liquor Control Code of 1998 (MCL 436.1531). 

4. Nothing in this Agreement shall prohibit the Applicant from selling, assigning, or

transferring its interest in the license and/or business, nor from transferring the location of said 

license within the boundaries of the Township, subject to the prior approval of the City. 

5. Prior to the Applicant transferring, selling or assigning its interest in the New Quota

License and/or business to another person or entity, the Applicant shall present to the City for 

approval a new agreement incorporating the same terms and conditions of this Agreement, fully 

executed by the transferee, purchaser or assignee, verifying that the transferee, purchaser or 

assignee agrees to abide by the terms of this Agreement. 

6. The City and the Applicant acknowledge that this Agreement and the covenants

and obligations herein are unique, and in the event of default by the Applicant, the City would 
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