






6. Following approval by the CRA Board, the application will be delivered to the
CRA Attorney for preparation of note and mortgage and closing. Cost of closing
will be paid by borrower. Concurrently, staff will prepare a check request to the
City for transfer of loan funds to the CRA Attorney Escrow Account. Funds for
the project will be dispersed at closing and interest accrual will begin.

7. Following completion of the project, the borrower will notify CRA Director and a
final inspection will be scheduled. Borrower will provide documentation (paid
receipts, building permit and inspection reports), for expenditures in accordance
with approved application at final inspection. Failure to complete renovations and
provide documentation as approved by the CRA will be considered a default
under the terms of the note and mortgage and the principal and accrued interest
will be immediately due and payable. The CRA shall have the option to initiate
foreclosure on the note and mortgage in the event the borrower fails to
immediately repay the amounts (principal and interest:) in full. NOTE: Borrower is
responsible for obtaining necessary, building permits for the project.

SECTION VI: PRIORITIZATION OF APPROVED APPLICANTS 

Eligible applicants will be ranked by the CRA Board as follows: 

1. First priority to applicants that have not previously received funding from this
program for this property and who document matching funds for other concurrent
improvements to the specified property.

2. Second priority to applicants that have not previously received funding from this
program.

3. Third priority to applicants that have previously received funding for this specified
property.

NOTE: In the event of multiple qualified projects, the CRA will further judge 
applications on the severity of need for the repairs (i.e., health and safety, etc.). 

SECTION VII: REVOCATION 

The loan agreement shall include a provision of loan revocation should the terms of 
thereof not be adhered to. Such revocation shall include, but is not necessarily limited 
to, the following: 

1. Loan funds were wholly or partially utilized for some purpose or purposes other
than reasons for which said loan was granted, or;

2. Failure to comply with program requirements.

SECTION VIII: PROGRAM INCOME 

Funds from loan repayments will be returned to the revolving loan account for additional 
loans within the Redevelopment Area. 

SECTION IX: AMENDMENTS 

This program may be amended by majority vote of the Chipley Redevelopment Agency 
Board of Directors. 


