City of Greeley Water Revenue
and Sewer Revenue Bonds,
Series 2022

City Council| Second Reading
January 4, 2022
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Why Use Debt to Fund Projects?

* Long lived assets — 25 to 100 years

* Construction inflation higher than debt interest

o City Utilities have strong credit ratings

 Moody’s - Aa2 S&P - AA+
o Currently forecasting net rate of issuance of 2%-2.25%

* Generational equity

- New customers benefitting from investments will help pay
* New debt issued generally every 2-4 years

» Existing debt is being paid off



Water / Sewer Bond Issuance Highlights

Water Bond Issuance

Not to exceed $77.5 million
— ~$60M new money

— ~$17M of refunding existing bonds at
lower interest rate

$500,000 expense to issue the debt
— Current interest rates are lower

Debt service paid by water rates and fees
approved by W/S Board and City Council

Sewer Bond Issuance

Not to exceed $25.5 million

— All proceeds are new money

~$500,000 expense to issue the debt
Debt service paid by sewer rates and fees

approved by W/S Board and City Council



Water Projects To Be Funded

* Boyd WTP rehabilitation - $10.3M

* Advanced metering infrastructure - $8.3M

* Non-potable expansion - ~$5M/Annually

* Water Acquisition - ~$8M/Annually

* Terry Ranch infrastructure - $36.5M (80% funded

from the seller’s contribution)

City of




Sewer Projects To Be Funded

* Wastewater Treatment and
Reclamation Facility - $35M
(ongoing project)

- Required to meet new

environmental regulations

o Phase 2 starts 2023 - $31M

érgley
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Water Fund Revenue and Expenses

Focus on 15t five years
Cash flow modeling updated annually with
new financial data
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Projected Water Operating Cash Flow
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Sewer Fund Revenue and Expenses

Focus on 1t five years
Cash flow modeling updated annually with

new financial data
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Projected Sewer Operating Cash Flow
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Utility Rate Changes

Average Monthly Bill Estimate - Single Family

$120 $110.22 $1.54 Stormwater

100.
D
| IlHHEIII

580

S4.22 Sewer

$4.16 Water

$9.92, 9.8% Increase

S60

540

$70.93

520

2021 2022

B Water Sewer N Stormwater



AR AN
L0'96
89'08
18'G8
669
88'9/
G8'€L
zLel
€0'€L
€92/
LETL
€6°0L
LT'69
c 90°89
@)
n TL%9
=
© 2e€9
o
= 819
@) :
61°8S
@)
= ev'LS
o0 AL
S
g _ 2r9s
=
W o 0295
S
> 5 29'sS
= o
=i LT°SS
€ 5
o= G6'1S
= o 0T'€S
>8
W S 11725
—
@® 5 8105
L o .
IS ol 1€°6V
Do L0vy
S c
) w SETy
(O]
N 28'9¢
AN S
o 2 €9'vE
AN <

uoibuliBM

sbuuds 0D

AajleA 81D
Adyp '3

alg
suenq
lospuipn
Ja1suluwIsapn
UM
el0INY
auolsall4
1axied
JEIEET)
Japjnog
uspjoo
uojuioy L

uua|byuoN

uosdwoy
i

auuakayd
anakefe
yuowbuo]
pnoyusgd
umoisuyor
uoybug
lanusg

puejano

Auno)
Jawie] 3

puejanoT
suljjog 14

epenly
SulljoD o4
playwooig
PIOM YLON
ojgend

PIdM [euad

2022 Single Family Monthly Sewer Bill Comparison
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Bond Issuance Schedule:

* December 7: 15t reading of bond ordinance — City Council
* January 4: Final reading of bond ordinance — City Council
* Mid January: Call with ratings agencies

* Late February: Closing and delivery of proceeds

Greeley



Additional Questions?

Greeley



