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Franchise Fee Review
Street CIP Funding

- Electric Franchise Fees were implemented in September of 2025
- Rates are shown below:

- Collections have averaged $68,000 / month
- To date, collections have totaled $583,356 through June 2026
- Projected total collections at the end of 2026 is $960,000

Background

Customer Classification 2025 2026
Residential $1.25 $2.50
Commercial / Industrial (all customers) 2.50% 5.00%
Maximum amount per month $2,000 $4,000

Amount per 
Account per Month



Franchise Fee Review
Street CIP Funding

Street CIP Fund Balance
- Levy buy down payment - $118,333



Franchise Fee Review
Street CIP Funding

- Deducting the levy buy down in 2026, projected balance 1/1/27 is $840,000

- Deducting the levy buy down in 2027, projected balance prior to any collections is 
$720,000

Street CIP Fund Balance

- 2027: Block 19 Improvements: $1,000,000

- 2028: Sylvan Bay Phase 2: $2,000,000

Street CIP Needs



Franchise Fee Review
Street CIP Funding Options

Proposed Increases:

Residential - $4.00 / month
Commercial /Industrial – 6.0% of monthly bill (max of $5,000/month)

Residential Home will pay $48/ year.

Would generate approximately $1,000,000 per year to fund street projects.  

As prior years Improvement Bonds are paid off, could consider bonding for 
larger projects.
 



Franchise Fee Review
What’s Next?

Schedule:

September 28th Work Session – Rate Review

September 28th Council Meeting – Consider approving rate increase

September 29th – Notify franchisees of proposed rate increase

January 1st, 2027 – Rate increase implemented

- To implement a rate increase, 90-day notice is required to utility companies

- If approved, notice will be given of proposed increase



Franchise Fee Review
Street CIP Funding

September 28th, 2026

Questions?
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