


GRAND RAPIDS FIRE RELIEF ASSOCIATION

• OPERATES UNDER THE PROVISIONS OF MINNESOTA STATUTES 424A

• MANAGES FUNDS TO PROVIDE A DEFINED BENEFIT RETIREMENT FOR GRAND RAPIDS FIREFIGHTERS

• GOVERNED BY A SIX-MEMBER BOARD ELECTED FROM THE MEMBERSHIP ALONG WITH EX-OFFICIO 

OFFICERS – MAYOR, FINANCE DIRECTOR, AND FIRE CHIEF 

• REQUEST FOR CITY COUNCIL APPROVAL TO PARTICIPATE IN THE STATEWIDE VOLUNTEER FIREFIGHTER 

PLAN (SVF) ADMINISTERED BY PERA ACCORDING TO MINNESOTA STATUTES 353G 



HOW THE RELIEF ASSOCIATION IS FUNDED

• $5,000 CONTRIBUTION FROM CITY OF GRAND RAPIDS

• 2% MONIES COLLECTED ON INSURANCE PREMIUMS BY THE STATE OF MINNESOTA - $146,629 (2023)

• THE RELIEF ASSOCIATION MANAGES THE FUND ($3,505,906 AS OF 12-31-2023), DISTRIBUTES BENEFITS, 

AND REPORTS TO THE OFFICE OF THE STATE AUDITOR



WHAT IS THE SVF PERA?

• STATEWIDE VOLUNTEER FIREFIGHTER PLAN (SVF) ADMINISTERED BY PERA ACCORDING TO MINNESOTA 

STATUTES 353G 

• STATE BOARD OF INVESTMENT MANAGES THE FUNDS

• PUBLIC EMPLOYEE RETIREMENT ASSOCIATION PROVIDES ADMINISTRATION



SVF PERA COSTS ARE LOWER

2023 RELIEF ASSOCIATION EXPENSES

• BROKER FEES $36,260

• AUDIT AND ACCOUNTING $11,289

EXPENSES UNDER SVF PERA

• INVESTMENT FEES ARE 1/10 OF A PRIVATE 

BROKER - $3,626 VS. $36,260

• ADMINISTRATION FEES ARE $30 PER MEMBER -

$960 VS. $11,289



MORE SVF PERA ADVANTAGES

• THE MARKET PERFORMANCE OF THE SVF FUND HAS OUTPERFORMED OUR INVESTMENTS RATE OF RETURN 

• SVF 1Y 14.7% 5Y 7.7% 10Y  6.0% 

• GR 1Y 9.6% 5Y 6.2% 10Y  4.5%

• THE SVF PLAN WITH PERA ADMINISTRATION PROVIDES AN OBJECTIVE RECOMMENDATION REGARDING 

BENEFIT LEVEL ON AN ANNUAL BASIS

• PERA OFFERS A BENEFITS ANALYSIS TO RELIEF ASSOCIATIONS WHO CONSIDER JOINING







TIMING IS RIGHT TO SWITCH

• LOWER COSTS, BETTER PERFORMANCE, AND STATE INCENTIVES TO JOIN THE SVF MAKE THE TIMING 

RIGHT

• CURRENTLY 220/700 RELIEF ASSOCIATIONS HAVE SWITCHED TO THE SVF

• MINNESOTA LEGISLATURE HAS ALLOCATED $5 MILLION IN INCENTIVES TO ENCOURAGE JOINING THE SVF –

WE QUALIFY FOR $42,000

• THE FIRST 100 RELIEF ASSOCIATIONS ARE ELIGIBLE



PROCESS TO JOIN SVF PERA

• ON 06-18-2024, THE GRAND RAPIDS FIRE RELIEF ASSOCIATION BOARD ADOPTED A RESOLUTION TO JOIN 

THE STATEWIDE VOLUNTEER FIREFIGHTER PLAN (SVF) ADMINISTERED BY PERA 

• $9,500 BENEFIT LEVEL

• ADOPTS PERA VESTING SCHEDULE

• STATE LAW REQUIRES THE GOVERNING BODY (CITY COUNCIL) TO ADOPT A RESOLUTION TO MAKE THE 

CHANGE



KEY FACTORS

• PERA BENEFITS ANALYSIS 

• STAFF / COUNCIL RECOMMENDATION(S)

• 120-DAY TIMELINE STARTED MAY 16

• INCENTIVE MONIES ARE LIMITED TO FIRST 100 DEPARTMENTS THAT JOIN

• THANK YOU FOR MEETING WITH US.


