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= Company Background

= Founded in a small garage in Marcel, MN by snowmobile industry pioneers Edgar Hetteen and Gary Lemke in
1983, ASV has grown to become an industry leader in compact equipment production, sales and parts
distribution. In 1995, with support from the IRRRB, the City of Grand Rapids and the Grand Rapids EDA, ASV
moved to a new facility in Grand Rapids.

= ASV has continued to grow and expand over the past 26 years in Grand Rapids, now employing 224 full time
employees with a total annual payroll of $21M. In 2018, when GREDA provided a similar MIF loan to ASV for
their Parts Distribution Center, they employed 153. ASV occupies 300,000 square feet of production and
warehouse space on a 27-acre campus.

= In September 2019, ASV was acquired by the Yanmar Compact Equipment division of Yanmar Group. With the
merger, ASV’s independent dealer network throughout North America, Australia and New Zealand joined
Yanmar's global construction equipment operations.

= Yanmar, founded in 1912, is a global industrial equipment manufacturer, with divisions focused on small and
large engines, agricultural machinery and facilities, construction equipment, energy systems, and marine
equipment, machine tools and components. The Yanmar Compact Equipment division, since 1968, has been
designing, manufacturing, selling and servicing mini and midi excavators, wheel loaders and wheel excavators,
with production facilities in Japan, France, Germany, and now the United States.



= Project Description & Drivers

= The proposed project involves a significant expansion of the Grand Rapids production facility spanning a four
year period beginning in 2022.

= Construction of a 60,000 square feet high-bay warehouse on east side of the existing manufacturing
facility. (Design in 10/22 with construction beginning in 5/23)

= Construction of site improvements including additional parking (following the same timeline as the
warehouse)

= Completions of assembly layout modifications within the existing manufacturing space to accommodate an
additional assembly line. (To be completed following the completion of the warehouse in 2024)

= Purchase and installation of additional tooling and equipment and staffing. (Beginning with welding cells
in 2022 followed by new paint line)

= Two main objectives of the ASV/Yanmar business plan are driving the need to expand.

= A significant ramp-up in the production of ASV and Yanmar branded Compact Track Loaders (CTL); hoth
existing products and planned launching of new products to keep pace with the growing demand.

= The relocation of a line of Yanmar Compact Mini Excavator (CEX) production from Japan to the Grand
Rapids facility, designed to serve the North American market.
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