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WHY A COST OF SERVICE STUDY

Future Paybaeks

e |DENTIFIES COST TO SERVE EACH RATE
CLASS

e GUIDE FOR DESIGNING RATES

e ENSURE EACH RATE CLASS PAYS ITS FAIR
SHARE

"There are no problems we cannot solve together, and very few that we can solve by

ourselves.” Lyndon B. Johnson

On April 1987 Public Utilities Commission awarded bids to construction the water treatment plant and related facilities.
The Commission decided to contribution $600,000 reserve funds and issue $2,800,000 of general obligation revenue bonds.
In order to meet debt payments, it was recommended to adjust water rates upward substantially.

Water use in 1977 290,071
Water use in 1990 309,403

Water use in 2021 331,125



