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CITY COUNCIL STAFF REPORT

TO: City Council
FROM: Jesse VanderZanden, City Manager
MEETING DATE: June 26, 2023
PROJECT TEAM: Paul Downey, Assistant City Manager/Finance Director

SUBJECT TITLE: Resolutions to Adopt FY 2023-24 Budget, Make Appropriations for FY 2023-
24, and Levy Property Taxes for FY 2023-24

ACTION REQUESTED: _ Ordinance  Order X Resolution | Motion = Informational

X all that apply

ISSUE STATEMENT: The Budget Committee approved the Proposed FY 2023-24 Budget
with changes on May 16, 2023, in the amount of $155,661,914. The City Council now needs to
adopt the FY 2023-24 Approved Budget with any changes approved by the City Council, levy the
property taxes for FY 2023-24, and make the appropriations that set the legal expenditure levels
in each fund for FY 2023-24.

BACKGROUND: This budget includes the increase Local Option Levy of $1.95 per thousand of
assessed value which voters approved in May 2022. Staff is proposing the following changes to
the Approved Budget which will not change the total budget of $155,661,914 but will move
expenditures between budget categories:

e PERS expenses in the General Fund and the Building Permits Fund have been
adjusted between departments based on the final allocation of the expenses after
wages were determined. Retirement expenses have been reallocated within
departments of the General Fund and within the Building Permits Fund. The overall
net effect is that retirement expenses within the General Fund are decreasing by
$12,468 and retirement expenses within the Building Permits Fund are increasing
by $12,468.

e Inthe Street Fund, Professional Services are being increased by $30,000 to reflect
the actual quote for street striping of $70,000 compared to the estimate of $40,000
when the Proposed Budget was prepared. Unappropriated Ending Fund Balance is
being lowered by $30,000 to fund the increased striping costs.

e In the Light and Power Fund, capital outlay is being increased by $600,000 to fund
accelerating the department’s underground cable replacement project. The
department would like to finish the project, which is part of the adopted Light &
Power Master Plan, in the next twelve to eighteen months. The funds will come
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from the BPA Power Dividend Distribution that was set aside by the Budget
Committee for capital projects. The underground cable replacement project is a
high priority for the department.

As stated above, these changes will not change the overall budget but will move expenses
between budget categories. Staff has prepared the necessary resolutions, which incorporate the
changes in this memorandum for Council’s consideration.

FISCAL IMPACT: The fiscal impact of the changes has been discussed above.

STAFF RECOMMENDATION: Staff recommends the City Council approve the attached
resolutions to adopt the FY 2023-24 Budget, levy the taxes approved by the Budget Committee for
FY 2023-24, and establish the legal appropriations for FY 2023-24.

ATTACHMENT(s): Resolutions Adopting Budget for Fiscal Year Commencing July 1, 2023, and
Ending June 30, 2024; Levying and Categorizing Taxes for the City of Forest Grove, Washington
County, Oregon, for the Fiscal Year Commencing July 1, 2023, and Ending June 30, 2024; and
Making Appropriations for the City of Forest Grove, Washington County, Oregon, for the Fiscal
Year Commencing July 1, 2023, and Ending June 30, 2024.




