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Folsom City Council
Staff Re rt

REC oN/ COIINCIL CTION

The Finance Department recommends that the City Council receive and file the City of Folsom,

the Folsom Redevelopment Successor Agency, the Folsom Public Financing Authority, the

Folsom Ranch Financing Authority, and the South of 50 Parking Authority monthly

Investment Reports for the month of September 2024.

BACKGROUND / ISSUE

Under the Charter of the City of Folsom and the authority granted by the City Council, the

Finance Director is responsible for investing the unexpended cash of the City Treasury. The

primary objectives of the City's investment policy are to maintain the safety of investment

principal, provide liquidity to meet the short and long-term cash flow needs of the City, and

earn a market-average yield on investments. The City's portfolio is managed in a manner

responsive to the public trust and is consistent with state and local laws and the City's

investment policy. The Finance Department hereby submits the investment reports for the

City of Folsom, the Folsom Redevelopment Successor Agency, the Folsom Public Financing

Authority, the Folsom Ranch Financing Authority, and the South of 50 Parking Authority for

the month of September 2024.

MEETING DATE: r21r012024

AGENDA SECTION: Joint Meeting Consent Calendar

SUBJECT: Receive and File the City of Folsom, the Folsom Redevelopment

Successor Agency, the Folsom Public Financing Authority, the

Folsom Ranch Financing Authority, and the South of 50 Parking

Authority Monthly Investment Reports for the Month of
September 2024

F'ROM: Finance Department
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POLICY i RULE

1. Section 3.30.010(a) of the Folsom Municipal Code states "the term 'city' shall

encompass the city of Folsom, the Folsom community redevelopment qgency, and all
other agencies and instrumentalities of the city under either the direct or indirect control

of the city council, and this chapter regulates the investment of all moneys of those

agencies."

2. Section 3.30.030(0 of the Folsom Municipal Code states that "the city's chief
investment officer shall each month submit an investment report to the city council,

which report shall include all required elements as prescribed by California

Government code section 53646."

3. California Government Code, Sections 53601 through 53659 sets forth the state law
governing investments for municipal governments in California.

4. Section 3.30.020(9) of the Folsom Municipal Code states that "all city cash shall be

consolidated into one general bank account as set out in this code and invested on a
pooled concept basis. Interest earnings shall be allocated to all city funds and subfunds

according to fund and subfund cash and investment balance on at least a quarterly

basis."

ANALYSIS

Overview
The City has diversified investments in accordance with the City Investment Policy and

Government Code. The City of Folsom's total cash and investments are invested on a pooled

basis as required by the Folsom Municipal Code.

The Portfolio Summary of the City's current report includes a "Pooled Equity Section"

identiffing the Redevelopment Successor Agency's (RDSA) and Folsom Public Financing

Authority's (FPFA) portion of the investment pool. The RDSA and FPFA list these amounts

under "Cash" in their respective sections. Currently, the Folsom Ranch Financing Authority
(FRFA) has no funds invested in Pooled Equity.

City of Folsom

Total Cash and Investments
The following graph illustrates the City's monthly cash and investment balances for fiscal
years2)2l through 2025. Monthly fluctuations in cash and investments are the result of typical

receipt of revenues less expenditures for operations, debt service, and capital improvements.

As of September 30,2024, the City's cash and investments totaled $289,894,808; an increase

of $38,012,025 (15%) from September 30, 2023.
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The following chart shows the City's monthly cash and investment balances and percentage

change for Fiscal Year 2024-25 alongwith the yearly dollar and percentage changes.

Total City Cash and Investments

Monthly
2024-25 Chanse 2023-24

Monthly
Change

Yearly $
Chanse

Yeady o/o

Change

Jul
Aug
Sep

$ 303,338,537

$ 292,274,877

$ 289,894,808

$ 257,726,288

$ 250,130,252

$ 251,882,783

8 45,612,249

$ 42,144,625

$ 38,012,025

-4%

-t%
-3%
l%

l8%
t7%
t5%

The City's projected cash needs for the next six months are sufficiently provided for by

anticipated revenues and the liquidity of its cash and investments. In addition, in accordance

with Section 3.30.020(c) of the Municipal Code, less than 50%o of the City's total cash is

invested for a period longer than one year.
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To Maturityas of September 30,2024

34 Yrs

4-5 Yrs

28,528,000

29,252,000 0 Days

28.3%

2-3 Yrs

41,721,OOO

L3,8%

1 Day

7,837,936
2,6%

48,327,000
t6.2%

184-365 Days

35,142,000
x1,8%

2-183 Days

23,213,000
72%

lnvcatmetrti llsted at ta@Volue

Investment Performance
The City's Portfolio Management Summary report for the month of September 2024 is
presented in Attachment 1 to this report. Portfolio investment earnings (including pooled

equity earnings for the RDSA and FPFA) for the three-month quarter ended September 30,

2024totaled$3,384,336. Thetotalrateofreturnoftheinvestmentportfolioforthesameperiod
was 4.46Yo.

The following graph illustrates the total dollar amount and breakdown by investment category

for September 30, 2023 and September 30,2024. This graph lists the investments by face

value.
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A detailed listing of the portfolio holdings as of September 30, 2024 is included in Attachment

2 to this report.

The Local Government Investment Pool (LAIF) yield typically moves in the same direction as

market yields, but is less volatile, lagging somewhat behind market moves. This can be seen

in the chart on the next page, illustrating the historical monthly change in yield from July 2021

through June2024 for LAIF and two-year US Treasury securities. The effective rate of return

for the City Portfolio is also included.
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After a rapid ascent of the Federal Funds Rate in 2022 and 2023, the Federal Open Market

Committee (FOMC) paused from July 2023 until September 2024, when tates were cut by 50

basis points to 4.75-5 .00%. In November rates were cut further by 25 basis points to 4.50-

4.75%. The Consumer Price Index (CPD for October was up 2.60Yo year-over-year while the

iobless rate for October was 4.l0oh. Both these numbers remain relatively unchanged since

August, and point to the FOMC rate hikes finally having an impact in slowing down inflation.

The forecast was for rate cuts to continue, in an effort to stall any recession that may have

come with slowing down the economy too much, with the consensus expecting to hit
equilibrium around the3.50% mark, but with the White House changing parties, and the threat

of tariffs and economic sanctions to come, it's very likely the FOMC will become much more

deliberate to see what effects, if any, the policies of the new administration have on the

economy. Due to this expected change in strategy by the FOMC, the bond market has

rebounded, as 1 0 year Treasury rates fell from a high of 4.7 \Yo in April 2024 to a low of 3 .63o/o

in September, and have now bounced back to the 4.30-4.40Yo range as of the end of November.

Yield Comparison
July 2022 - September 2024
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A listing of transactions for the first quarter of fiscal year 2025 is included in Attachment 3 to

this report.

Folsom Redevelopment S uccessor Agency

Total Cash and Investments
The RDSA had total cash and investments of $4,543 ,926 as of September 30, 2024. This is an

increase of $1,014,160 (29%) since September 30, 2023. The cash held by the RDSA is

comprised of city-held funds, as well as 2011 bond proceeds to be utilized for housing and
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non-housing projects. These proceeds held by the Agency are broken out individually in the

Portfolio Management Summary in Attachment 1'

The following table and graph illustrate the monthly balances and their respective percentage

changes for the reporting period. Monthly fluctuations in cash and investments are the result

of typical receipt of revenues less expenditures for operations, debt service, and capital

improvements.

Folsom Redevelopment Successor Agency

2024-25

Monthly
Change 2023-24

Monthly
Change

Yearly $
Change

Yearly oh

Change

Jul
Aug
Sep

-41%

0%

-46%

0%

$

$

$

7,647,114

4,543,915

4,543,926

$ 6,587,646

$ 3,529,550

$ 3,529,766

$ 1,059,468

$ 1,014,365

$ 1,014,160

t6%
29%

29%

Folsom Redevelopment Successor Agency Total Cash and Investments

s12,000,000

$9,000,000

s6,000,000

$3,000,000

s0
Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun

tr2022-23 8202324 a2024-25

The RDSA's projected cash needs for the next six months are sufficiently provided for by

anticipated revenues and the liquidity of its cash and investments.

Investment Performance
The RDSA's Portfolio Management Summary report for the month of September 2024 rs

presented in Attachment 1. The RDSA's investment earnings for the three-month quarter

ended September 30, 2024 totaled $53,833. The effective rate of return for the RDSA

investment portfolio for the same time period is 4.630/o.
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Folsom Public Financing Authorifii

Total Cash and Investments
The FPFA cash and investments totaled 526,231,879 as of September 30, 2024. This is a
decrease of $2,997,594 (16%) from September 30, 2023. Monthly fluctuations in cash and

investments are the result of typical receipt of debt service repayment revenues and the

subsequent debt service expenditures. The following table and graph illustrate the monthly

balances and their respective percentage changes for the reporting period.

Folsom Public Financing Authority

2024-25

Monthly
Change 2023-24

Monthly
Change

Yearly $
Change

Yeaily oh

Change

Jul
Aug
Sep

$ 29,237,861

$ 29,231,870

$ 26,231,879

0%

-10%

-9%

-9%

-10%

$ 32,214,456

$ 32,274,464

s 29,229,473

$ (2,982,595)

$ (2,982,595)

$ (2,997,594)
0%

-9%

Folsom Public Financing Authority Total Cash and Investments

$40,000,000

s35,000,000

$30,000,000

s25,000,000

$20,000,000
Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun

rJ2022:23 a2023-24 .2024-25

The FPFA's projected cash needs for the next six months are sufficiently provided for by

anticipated revenues and the liquidity of its cash and investments.

Investment Performance
The FPFA's Portfolio Management Summary repoft for the month of September 2024 rs

presented in attachment 1. The FPFA's investment earnings for the three-month quarter ended

September 30,2024 totaled $195,614. The effective rate of return for the FPFA investment

portfolio for the same time period is 2.80oh.
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Folsom Ranch Financing AuthoritY

Total Cash and Investments
The FRFA cash and investments totaled $135,480,000 as of September 30,2024, an increase

$9,535,000 from the prior year. This increase is due to the issuance and purchase of
$10,760,000 Community Facilities District No. 23 IA2 (Folsom Ranch) Local Obligations less

the maturing of $1,225,000 of local obligations held by FRFA on September 1, 2024.

The Authority's projected cash needs for the next six months are sufficiently provided for by

anticipated revenues and the liquidity of its cash and investments.

Investment Performance
The FRFA's Portfolio Management Summary report for the month of September 2024 is

presented in attachment 1. The FRFA's investment earnings for the three-month quarter ended

September 30,2024 totaled $1,618,269. The effective rate of return for the FRFA investment

portfolio for the same time period is 4.83%o.

South of 50 Parking Authority

Total Cash and Investments
The South of 50 Parking Authority cash and investments totaled $0 as of September 30,2024.

The Authority's projected cash needs for the next six months are sufficiently provided for by

anticipated revenues and the liquidity of its cash and investments.

Investment Performance
There is no investment activity for the South of 50 Parking Authority

ATTA NTS

1. City of Folsom, Folsom Redevelopment Successor Agency, Folsom Public Financing

Authority, and Folsom Ranch Financing Authority Portfolio Management Summary

September 2024
2. City of Folsom Portfolio Holdings as of September 30,2024
3. City of Folsom Transaction Summary, First Quarter of Fiscal Yeat2025

Submiffed,

Finance Director
Agency Finance Officer
Folsom Public Financing Authority Treasurer
Folsom Ranch Financing Authority Treasurer
South of 50 Parking Authority Treasurer
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CitY of Folsom
Gombined City of Folsom, Redevelopment

Successor AgencY, FPFA & FRFA
Portfolio Summaries

SePtember 30,2024

Market DaYs to

50 Natoma St.

Folsom, CA 95630

(s16) 461-6080

ol" ot
Porfiolio

]F()]LSON4T

Face Amounu Book

value

Accrued

lnter€st
of

Cash

Certilicate Of DePosit

Commercial Paper

Corporate Bond

Local Govemment lnveslment Pool

Money Market

Municipal Bond

US Agencies

US Treasuries

Cost
4"874o/o

4.217o/o

5.360%

3"870%

5.133o/o

5. t30%

3.609%

4-O59o/o

1.570%
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7,500,000.00

32,088,000.00

65.598,247.22

22,312,634.48

74,790,000:00

70,500,000.00

cost Value

1,036,072.00

17,684,305.24

7,243,260.42

31,631,484.20

65,598,247.22

22,312,634.44

7'1,608,269.65

70,083,790.65

1,036,072.00

17,869,896.08

7,416,225.00

31,713,125.42

65,598,247.22

22,712,634.4E

72,732,251.75
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't32,192.26

2A7,440-43

1 65,398.91

437,476.67

664,067.63

0.35

5.95

2.52

10.78

22.05

7"50

25.14

23.70

2.02

100.00

Total Rate

1,036,072-00

17 ,691,526.70

7,404,1 00.00

31,750,569.38

65,59A,247.22

2?,31?,634.48

72.534,589.16

70,306,014.37

$ 289,894,808.36

4,541,249.24

139,800.48

1

832

E9

703

1

1

853

830

792.25 104.77

4.298% I 297,529953.70 5 293,130,065.11 $ 294,575,E58.08 $ 295'05r'r52.41i 55s $ 1,769,901.31

Book %of lntelest
of

City of Folsom Cash and lnvesimenls (excluding RDSA, FPFA & FRFA AMOUNTS)

Redevelopment Sucessor Agency (included in RDSA lnvestment Report)

Public Financing Aulhorily (included in PFA tnvestment RePori)

Folsom Ranch Financing Authority (included in FRFA lnvestment Report)

Total Pooled EquitY

98.41%

1,540/"

0.0s%

0.007o

Malket DaYsto Acorued %of

$ 3,364,336.24

53,832.55

195,614.31

Cash

Non-Housing 201 1A Proceeds

Housing 20118 Proeeds

Money Market

Total, Average

YTM Cost

Face Amounu

Shares cost Value

1,137 ,O77.O7

2,591,235.00

812,877.17

Book

Value

1,137,O77.47

2,591,295.00

I'12,877.17

Book

4.31OYo

4-31OVo

4.31QYo

1,137 ,O77.O7

2,591,295"00

8',12,877.17

2.677.19

1,137,077 -07

2,591,295.00

u2,a77"17

illa?ket

value

1

1

I

25.02

57.03

17.89

19 19 19

r1.360% $ 4,543,926J3 $ 4'54i1,926./$l $ 4,543,926-.til $ 4s43,926.43 1$ 100.00

Daysto Acctued %oI
Faoe Amounu

Public
Cash

Money Market

Municipal Bond

Totel I Aver.ge

YTI/I
139,800.48

2,O78.37

Urhre

139,800.48

2,O78.37

139,800.48

2,O7A37

't39,800"48

2,075.37
4.310o/o

4.AlS%

,|

1

1911

0.53

0.01

99.4657
2. 100.00
2.768% $ 26,231,E78.85 $ 26,231'878.85 $ 26,231,876.85 $ 20'231,878.85 l9o0 $ 57,988.64

Book Ma]ket Deysto Accrusd th ol

Ranch

Municipal Bond

Total / Averege

YTM

Face Amound

Gd Shares CostValus
100.007067 12

4.754"/o

415/l% i 135,,080'000.00

November 27
I

Slacey Tamagni, Finance Direclor Date

2024

$ 135,480,000.00 $ 135,480,000.00 5 135't180'000.00 706? s 518,831.12 100.00
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City of Folsom

Portfolio Holdings
Portfolio Holdings for lnv, RePort

Report Format: BY Transaclion

Portfolio / Report Group: City of Folsom

GrouP BY: Security TYPe

Average By: Face Amount / Shares

As of 9/30/2024
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Ratols6uerDescdptlon
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Sub Total / Averase Money Market



ccD

0.921 1,000,000.00 0.3/

San Jose Everqreen CCD 5.070 1.500,000.00 0.50
San Jose

San 3i76 Anl2026

San Lose RDA-SA 3.07e 1,170,000,00 0.3!

San Jose RDA-SA 3.176 2.170.000,00 0.73

San Jose RDA€A 3.221 1.500,000.00 0.50

Jose 81112027

Jose 81112027

3.226 1.000.000.00 0.34

Jose RDA.SA 3.250 2.000,000.00 0_67

San Jose USD 1.O'.14 700,000.00 o.24

Santa ena Comm RDA-SA 3;967 1.485.000.00 0.50
DanHAlllt 9vllllll l\e^-s u.wvr e, r'-v-r 

-

$nta-elsnts PFA Lease Rev 1,176 611t2025,2O- PFA 1.176 o.12

-683.697
8t1t2027

Texas

1.O47 0.67
0.67

11

1
St. of 5.000 785,000.00 0,26

State of Califotnia GO 1.700 2,000,000.00 0.67
of. 0.54

Shte of calltomla GO 2.375 10111?026 of California GO 2.371

SEG of califomia GO 2.375 815,000.00 0.2

of 3.050 0"67
of 3.05

GO

of 31112027

of 5.1

of celifomia GO 3.375 2,000,000.00 0.67

Slate of GO 4.846 1,000,000.00 0.3,

Stae otcatitomta oo 5.100 1.410.000.00 0.47

4.450
5.285

1 0.50

Sulohur SoflnOS UUU

UC Reqents GRBS SerAX 3.063 985,000.00 0_33

UC ResBntE Gngs SerAX 3.O63 2.000.000.00
. 

^^^i^nnn 0.34
1.316 uC Reoents GRBS Ser BG '1.316 1.000.000.(

UG Reoents GRBS S€r na: 1.316 '1.000,000.00 0.3,

2.659 uC Reoents MCPRBS Ser M 2.659 900,000,0c 0.30

ccD 2.3 2.'180.000.0 o.73

1,350 680,000.00 0.2
1.35

1.350 820,000.00 o.28

1.689 YosemiteaeD 1.689 0.25

1
ccD 1.912 250,000.00

Yos€mlte CCo 2.O42 2.000.000,0 0,67

2.4o,2 74.790,000^00 25.14

Treasury25 10le
1.01

1.01
Treasury

2.O24_1881 6,000,000.00

3.74e
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City of Folsom
Transactions Summary

Transaction Summary - lnvestment Report

Poftfolio / Report Group: City of Folsom

Group By: Action

Begin Date: 0710'112024, End Date: 0913012024

PrlnclpalINilurlty
Date

Face
AmUSh.ftaSecudty TypeDoscflptlon

FCU 5,4
17 7t1 -25

Certificate Of Deposit

FFCB Bond

7t3012024

7t1512024

7t30t2029
7t15t2027

249,000.00
3,000,000.00

249,000.00
3.000.000.00

5.400

ffi

4.3 711

FHLB

Bond

9t11

7t17t2024
9t4t2029

ffi
7t1812029

3.000.000.00
I

4.000
4.586
4.574

Mae Bank 4.5 711712029

uOlpurdtE o9l lu

Certificate Of Deposit 7t17t2024 7t't7l2o2g 244.000.00 244.000.00 4.500

San Jose RDA-SA 3.25 811 t2029 lMunicioal Bond 9t1812024 8t1t2029 2,000,000.00 1.950,240.00 3.8't4

3.697nta l\,lunicipal 9t2512024 8t112029 1,000.000.00 1.000.000.0r 3.697

Santa Monica-Malibu USD 1.047 81112027 lvluniciDal Bond 8t9t2024 8t112027 2,000,000.00 1,831,300.00 4.0Ei

16,493,000.0 16.086.570.00

,|
Bond5.33

7 3t20t20285.62 3t2012028-24
9/1 6t't3t2025

FHLMC 5.4

I

0.0002,13.000.00st16t2024 9116t2024 243,000.00Cedlficate Of DeposilBank of Hoos 5.25 911612024
0.000811t2024u1n024BondShores SD 0.638 81112024Belmont-Redwood

1

2.900,000.00 0.0002.500.000.007t2t2024Paper 7ta2024eofA Securities lnc. 0 Tl2lzOZ+
0.000400.000.008r1t2024 400,000.00Municioal Bond 8t112024Carson RDASA TABs 1.188 8t112o24

2.000.000.00 2.000,000.00oroorale Bond 8115nO24 8t15t2021CitiorounGloUatMarkets 4 811 512024-23
400.000.00 400.000.008t1t2024 il1n024Municloal BondCitrus CCD GOBS 0.669 8l'112024

0.0001.000.000.008t1t2024 8t112024 1.000,000.00Municloal Bondd6iion uSo o-e82 8/1/2oz+
2.500.000.00 0.0002.500.000.(7t17t2024]ommorclsl 7t17t2024Credit AEricole CIB NY 0 711712024

0.0003.000.000.00 3,000.000.017t9t2024 7t9t2024FHLB BondFHLB 5.08 71912024
2,000,000.0c 0.0002.000.000.008t2812024FHLB BONd 8128t2024FHLB SteD 812812024-22
1 0.000712612024 1,500,000.0FHLMC Bond5.05

0.00243.000.00 243,000.00Certificate Of Deposit 7t29t2024 7t25t2024First eank nichmond 5.25 712912024
0.000248,000,00712612024 7t26t20?4 248,000.00

243,000.00
7t26t2024

H,
0.0007t23t2024 s.000.000.00 5,000,000.00712312024Commercial PaPer0Term
0.0006t1t2024 195.000.00 1e5,000.00Munlcioal Bond 8t1t2024.941 81112024

247.000.00 0.0007125t2024 247.000.00Certificate Ol Deposit 7t25t20247t25t2024
0.000247.000.00 247,000.007t',t8t2024 7118t2024certilicate Of Deposlt

2.500.000.00 0.0009t18t2024 2,500,000,009t1812024MUFG Bank Ltd/NY 0 911812024 Commercial PaPer
2.500.000.00 0.0009t3t2024 2,500.000.00Commercial Paper 9t312024MUFG Bank LldiNY 0 9t312024

0,00c2.600,000.007t2n024 7u2024 ?,500,000.00Cornmercial PaperNatixis NY 0 71212024
0.000249.000.009t10t2024 249,000.009110t20249t1012024York

600.000.00 0.0008t1t2024 600,000.00Munlcipal Bond 8nn024Oak Grove SD 0.561 8l'll2o24
0.000345.000.0c 345,000.008t1t2024 8t1t2024Munlcioal BonddxnarC SO eOSs 0.82 81112024
0.0008t1t2024 1,000,00q00

680.000.00
thno215.3 811t2024

USD 0.67
Area

0.000249.000.00 249,000.008t2U2024 8t2212024Of DeposltProGrowth Bank 1.2 812212024
0.0001.000.000_00 1.000.000009t'v2024Munlcloal Bond 911t2024GCD GOBs 0.634 9t1t2024

18t1t2024 1.000.000.008t1t2024Munlclpal BondSan Bemardino CCD 0.605 81112024
249.000"0091912024 stst2024Certificate Of DoDosllBa

0.000500,000.008t1t2024 500.000.00ilunicioal Bond 8t1t2024Yosemlte CCD 0.804 81112024
300,000.00 300.000.00 0.00c8l'112024,?uniciDal Bond 8r1t2024YosemiGEcD 1.44 dfz624

36.888.000i0038.888,000.00
Sub Totat I Average Matured


