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Folsom City Council

Staff Re ort

RECO TION / CITY COUN , ACTION

The Finance Department recommends that the City Council receive and file the City of Folsom,

the Folsom Redevelopment Successor Agency, the Folsom Public Financing Authority, the

Folsom Ranch Financing Authority, and the South of 50 Parking Authority monthly
Investment Reports for the month of Decemb er 2024.

BACKGROUND / ISSUE

Under the Charter of the City of Folsom and the authority granted by the City Council, the

Finance Director is responsible for investing the unexpended cash of the City Treasury. The

primary objectives of the City's investment policy are to maintain the safety of investment
principal, provide liquidity to meet the short and long-term cash flow needs of the City, and

earn a market-average yield on investments. The City's portfolio is managed in a manner

responsive to the public trust and is consistent with state and local laws and the City's
investment policy. The Finance Department hereby submits the investment reports for the

City of Folsom, the Folsom Redevelopment Successor Agency, the Folsom Public Financing

Authority, the Folsom Ranch Financing Authority, and the South of 50 Parking Authority for
the month of December 2024.
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MEETING DATE: 3lru202s

AGENDA SECTION: Joint Meeting Consent Calendar

SUBJECT: Receive and File the City of Folsom, the Folsom Redevelopment
Successor Agency, the Folsom Public Financing Authority, the

Folsom Ranch Financing Authority, and the South of 50 Parking
Authority Monthly Investment Reports for the Month of
December 2024

FROM: Finance Department



POLICY / RIII,E,

1. Section 3.30.010(a) of the Folsom Municipal Code states "the term 'city' shall

encompass the city of Folsom, the Folsom community redevelopment agency, and all

other agencies and instrumentalities of the city under either the direct or indirect control

of the city council, and this chapter regulates the investment of all moneys of those

agencies."

2. Section 3.30.030(0 of the Folsom Municipal Code states that "the city's chief

investment officer shall each month submit an investment report to the city council,

which report shall include all required elements as prescribed by California

Government code section 53646."

3. California Government Code, Sections 53601 through 53659 sets forth the state law
governing investments for municipal governments in California.

4. Section 3.30.020(g) of the Folsom Municipal Code states that "all city cash shall be

consolidated into one general bank account as set out in this code and invested on a

pooled concept basis. Interest earnings shall be allocated to all city funds and subfunds

according to fund and subfund cash and investment balance on at least a quarterly

basis."

ANALYSIS

Overview
The City has diversified investments in accordance with the City Investment Policy and

Govemment Code. The City of Folsom's total cash and investments are invested on a pooled

basis as required by the Folsom Municipal Code.

The Portfolio Summary of the Crty's current report includes a "Pooled Equity Section"

identifuing the Redevelopment Successor Agency's (RDSA) and Folsom Public Financing

Authority's (FPFA) portion of the investment pool. The RDSA and FPFA list these amounts

under "Cash" in their respective sections. Currently, the Folsom Ranch Financing Authority
(FRFA) has no funds invested in Pooled Equity.

City of Folsom

Total Cash and Investments
The following graph illustrates the City's monthly cash and investment balances for fiscal

years212l through 2025. Monthly fluctuations in cash and investments are the result of typical

receipt of revenues less expenditures for operations, debt service, and capital improvements.

As of December 31,2024,the City's cash and investments totaled $309,559,57I; an increase

of 545,471,685 (17%) from December 31,2023.
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The following chart shows the City's monthly cash and investment balances and percentage

change for Fiscal Year 2024-25 alongwith the yearly dollar and percentage changes.

Total City Cash and Investments

Monthly
2024-25 Chanqe 2023-24

Monthly
Change

Yearly $
Change

Yenrly o/o

Change
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$ 303,338,537

$ 292,274,877

$ 299,894,808

$ 290,874,052

s 284,125,510

$ 309,559,571

$ 257,726,288

$ 250,1.30,252

$ 257,882,783

$ 253,833,708

$ 248,964,786

$ 264,087,886

$ 45,612,249

$ 42,144,62s

$ 38,012,025

s 36,980,344
g 35,760,724

$ 45,471,685

The City's projected cash needs for the next six months are sufficiently provided for by
anticipated revenues and the liquidity of its cash and investments. In addition, in accordance

with Section 3.30.020(c) of the Municipal Code, less than 50o/o of the City's total cash is

invested for a period longer than one year.
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Investment Performance
The City's Portfolio Management Summary report for the month of December 2024 is
presented in Attachment I to this report. Portfolio investment earnings (including pooled

equity earnings for the RDSA and FPFA) for the three-month quarter ended December 31,

2024 totaled $3,1 I1,967 . The total rate of return of the investment portfolio for the same period

was 4.33Yo.

The following graph illustrates the total dollar amount and breakdown by investment category

by quarter for December 31, 2023 tluough December 31, 2024. This graph lists the

investments by face value.
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lnvestments by Category - last 5 Quarters
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A detailed listing of the portfolio holdings as of December 3 1 , 2024 is included in Attachment
2 to this report.

The Local Government Investment Pool (LAIF) yield typically moves in the same direction as

market yields, but is less volatile, lagging somewhat behind market moves. This can be seen

in the chart on the next page, illustrating the historical monthly change in yield from July 2021

through December 2024 for LAIF and two-year US Treasury securities. The effective rate of
return for the City Portfolio is also included.

After a rapid ascent of the Federal Funds Rate in 2022 and2023, the Federal Open Market
Committee (FOMC) paused from July 2023 untrl September 2024, but after 3 rate cuts in the
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fall the rate is at 4.25-4.50%. The Consumer Price Index (CPD for January was up to 3.0Yo

year-over-year (due in no small part to the price of eggs being upwards of $l0/dozen) while
the jobless rate for January was 4Yo. While the jobless rate has held relatively steady

throughout the latter half of 2024, the CPI has risen for four months after a low of 2.4Yo in
September and has put a halt to any thoughts of a rate cut in the near future. Fed Funds futures

project two 25 bps rate cuts in 2025, but with rising inflationary pressrres and an uncertain

landscape from the current administration's desire for widespread tariffs and economic

sanctions, those projections seem unlikely at the moment as the Fed adopts a wait-and-see

approach. The bond market rallied in December as yields for a i0-year Treasury fell as low as

4.l5o(, sold off throughout the holiday season with yields reaching 4.79% in January, and have

now rallied again. The current yield for a l0-year Treasury on February 26th,2025 is 4.30%o.

A listing of transactions for the second quarter of fiscal year 2025 is included in Attachment 3

to this report.

Folsom Redevelopment Successor Agency

Total Cash and Investments
The RDSA had total cash and investments of $4,540,889 as of December 31, 2024. This is an

increase of $2,613,106 (37%) since December 31,2023. The cash held by the RDSA is
comprised of city-held funds, as well as 2011 bond proceeds to be utilized for housing and

non-housing projects. These proceeds held by the Agency are broken out individually in the

Portfolio Management Summary in Attachment 1.
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The following table and graph illustrate the monthly balances and their respective percentage

changes for the reporting period. Monthly fluctuations in cash and investments are the result

of typical receipt of revenues less expenditures for operations, debt service, and capital

improvements.

Folsom Redevelopme nt Success or Age ncy
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The RDSA's projected cash needs for the next six months are sufficiently provided for by

anticipated revenues and the liquidity of its cash and investments.

Investment Performance
The RDSA's Portfolio Management Summary report for the month of December 2024 rs

presented in Attachment 1. The RDSA's investment earnings for the three-month quarter

ended December 3I, 2024 totaled $49,706. The effective rate of return for the RDSA

investment portfolio for the same time period rs 4.47Yo.
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Folsom Public Financing Authority

Total Cash and Investments
The FPFA cash and investments totaled $26,126,570 as of December 31,2024. This is a

decrease of $3,000,190 (10%) from December 3I,2023. Monthly fluctuations in cash and

investments are the result of typical receipt of debt service repayment revenues and the

subsequent debt service expenditures. The following table and graph illustrate the monthly

balances and their respective percentage changes for the reporting period.
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2024-25

Monthly
Change 2023-24

Monthly
Change

Yearly $
Change

Yearly o/o

Change

Jul
Aug
Sep

Oct
Nov
Dec

$

$

$

$

$

$

29,231,861
29,231,870

26,231,819

26,120,947

27,822,105

26,126,510

$ 32,214,456

$ 32,214,464

$ 29,229,473

$ 29,120,340

$ 30,794,030

$ 29,726,161

g (2,982,595)

$ (2,982,595)

$ (2,997,594)

$ (2,999,393)

$ (2,971,925)

$ (3,000,190)

0%

-10%

0%

7%

-6%

0%

-9%

0%

6%

-5%

-9%

-9%

-t0%
-10%

-10%

-10%

Folsom Public Financing Authority Total Cash and Investments

$40,000,000

s35,000,000

s30,000,000

s25,000,000

s20,000,000
JuI Aug Sep Ocf Nov Dec Jan Feb Mar Apr May Jun

a2022-23 s2023-24 a2024:25

The FPFA's projected cash needs for the next six months are sufficiently provided for by

anticipated revenues and the liquidity of its cash and investments.
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Investment Performance
The FPFA's Portfolio Management Summary report for the month of Decembet 2024 is

presented in attachment 1. The FPFA's investment earnings for the three-month quarter ended

December 3I,2024 totaled $188,934. The effective rate of return for the FPFA investment

portfolio for the same time period is 2.860/o.

Folsom Ranch Financing AuthoritY

Total Cash and Investments
The FRFA cash and investments totaled $172,920,000 as of December 3I,2024, an increase

of $46,975,000 (37%) from the prior year. This increase is due to the issuance and purchase

of $ 10,760,000 Community Facilities District No. 23 IA2 (Folsom Ranch) Local Obligations,

the issuance and purchase of $26,735,000 Community Facilities District No. 18 (Folsom Plan

Area - Area-Wide Improvements and Services) Local Obligations, and the issuance and

purchase of $10,705,000 Community Facilities District No. 23 IA4 (Folsom Ranch) Local

Obligations, less the maturin g of $1,225,000 of local obligations held by FRFA on September

1,2024.

The Authority's projected cash needs for the next six months are sufficiently provided for by

anticipated revenues and the liquidity of its cash and investments.

Investment Performance
The FRFA's Portfolio Management Summary report for the month of December 2024 is
presented in attachment 1. The FRFA's investment earnings for the three-month quarter ended

December 3I,2024 totaled 5I,919,2I1. The effective rate of return for the FRFA investment

portfolio for the same time period is 4.93o/o.

Safih of 50 Purking Authority

Total Cash and Investments
The South of 50 Parking Authority cash and investments totaled $0 as of December 3I,2024.

The Authority's projected cash needs for the next six months are sufficiently provided for by

anticipated revenues and the liquidity of its cash and investments.

Investment Performance
There is no investment activity for the South of 50 Parking Authority
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ATTACHMENTS

1. City of Folsom, Folsom Redevelopment Successor Agency, Folsom Public Financing

Authority, and Folsom Ranch Financing Authority Portfolio Management Summary

December2024
2. City of Folsom Portfolio Holdings as of December 31,2024
3. City of Folsom Transaction Summary, Second Quarter of Fiscal Year 2025

Submitted,

Finance Director
Agency Finance Officer
Folsom Public Financing Authority Treasurer
Folsom Ranch Financing Authority Treasurer
South of 50 Parking Authority Treasurer
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City of Folsom
Combined City of Folsom, Redevelopment

Successor Agency, FPFA & FRFA
Portfolio Summaries

December 31,2424
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City of Folsom

Portfolio Holdings
Portfolio Holdings for lnv. RePoft

Report Format: By Transaction

Portfolio / Report Group: City of Folsom

GrouP BY: Security TYPe

Average By: Face Amount / Shares
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SiiiE tr,tae gant< +s zltzlzoz9 Sallie Mae Bank 4.500 244,000.00 0.08

Bank

4.250

4.S00

249.000.00
244,0O0.00

0.08
0.08

4.

FCU 3.4

Bank 5.1 1

Straronvienv fCU 3.400 249.000.00 0.04

5.100 243.000.00 0.08

Teachers CU 4,750 248.000.00 0.08

3.85 Siate Bank of lndia Chicago 3.850 245,000.00 0.08

3_35 SGte eank of tndia tlY 3.350 245,000.00 0.08

4.8 State employees CU 4.800 248,000.00 0.08

5 Svnchrony Bank 5,000 243,000.00 0.0E

Texls Exchange Bank, SSB 1.250 249,000.00 0.08

4.4 511Bowes ttre Pitnev Bowes Bank, lnc. 4.409 244,000.00 0.08

3.5 Third Federal S&L of Cleveland 3.500 245,000.00 0.08

4. 1
UniBank 4.754 244,000.00 0.08

3.45
4,6 Bank

3.450
4.600

245,000.00
244,000.00

0.08
0_08

Valley National Bank 4,6 3/5/2027

Westem Alliance Bank 5.05 611312A25 Western Alliance Bank 5.05C 243,000.00 0.08

4.179 17.71 1.000.00 5.59

0.790"000 2,500,000.00Natixis NY
0.790.000 2,500,000.00Natixis NY

5.000.000.00 1.580.001
J

0.Bank ofBank of
4.5t5t2026-22Bank 0.1

1.22311
1

1.22311
of Montrealof Montreal

1 0.s2
5t2024-26

0.331FinanceFinance 0.632,
2.8711812029

&Co2.95

1
Bank

1 0.47LifeLife GF 1.2
1BankBank 3,25

0.
3t1

0.5. 1 00

3
CreditCredit 1t512029

0.32I
254 12t1112026

3.301

1.75 2t2512025
0.63000

2.8 11
0.63

3.875
0.634.000

4
4.250

000,004.

311812027-25

7t1512027-25
0.63

5,51 6.00
Total /

0.160.700 500,000.00FHLBFHLB 0.7
0.631.375 2,000.000.00FHLB

1
2.970FHLB

FHLB
12712026-23

3
1,000,000.00 o.323.200FHLB

o.323.500 '1,000,000.00FHLB
1.250,000,00 0.394.000FHLB

5

3.000.000.00 0.954.000FHLB
0.953,000,000.004"704FHLB4"7



3,000,000.001 0.955,250FHLB5.25 3,000,000.001 o.ss5.300FHLB
2.000.000.001 0.632.000FHLB-23 2.000,000.001 0.63'1.300FHLB

2s,7s0,000.001 8.133.537
Bond

0.323.4501 1,000,000.00FHLMC
3.7501 1,500,000.00 0.47FHLMC3.75 1 0.76-' 4.0001 2.4oo,ooo.ooFHLMC4 0.4a.oool 1.5oo,ooo.ooFHLMCFHLMC 4 0.954.3001 3,000,000.00FHLMC4.3 1 a324.3001 1,000,000.00FHLMC

o.954.3001 3.000,ooo.ooFHLMC7t2028-25 4.oEEl 13,400,000.0( 4.23

0_630.375 2.000,000.00FNMA0.375
2.000,000.00 0,635-000FNMAs-255
4.000,000.00 1.262.688

FNMA

18.954.6391 60,052California GLASS;alifornia CLASS LGIP
1 8.954.63e1 60,0s:

Total /

71LAIF-City-Quarterly
I.AIF-FPFAlP-Quarterly

9.6730Pool -

254.732.32 1.974.520 A
Wells Fargo

t38.288.86 6.394.520 2AWells Fargo
26 493,021,18 8.364.520

3.46 Alameda County GOBs 3.460 500.000.00 0.16

ccD 2.016

AIVord USD GOBS 1"062 0.40

Comm, 1t2026-24 Atascadero Comm. RDA-SA 5,000 1 50.000.00 0.05

3evbrly Hills USD 2.6s sl1l2o25 Hills

Hills

2-650 780,000.00
1,000,000.00

0.25

ffiTSozzeYtlzozo ffiown Centvat Proi 0.751 1,865,000.00 0.59

ffi
CA St DWR Cent Val Proj 1.051 1,62s,000.0c 0.51

Ca.rson RORSA tngs 1.288 300,000.0c 0.09

0.819

1

t2028

9t1t2025Davis

Citrus CcD GOBS 0.819 400.000,00 0.13

CSU Revenue Bonds 1.521 2,000.000.00 0.63

CSU Revenue Bonds 2.084 1,650,000.00 o.52

2.250 1 ,315,000.00 0.42

ttavrs RDA-SA TABs 2.000 435,000,00 0.14

12025 Dixon USD 0.953 1 00,000.00 0.03

USD lmp Folsoa Cordova USD lmp Dist 2 2.000 1,040,000.00 c

ope ESD 0.970 300,000,00 0.09

ooe ESD 1.170 285,000,00 0.09

1.766 811

81112026

8t1t2028-23

Livermore Valley Joint USD 1.766 1,690,000.00 0.53

Marin CCD GOs 0_679 900.000.00 0.28

Marin CCD GOs 3.372 1,000,000.00 o.32

USD 2,203 Moreno Valley USD 2.203 100.000.00 0.03

usD 2.328

RDA-SA

:reno Vattev USD 2.32E 1 10,000.00 0.03

Hiil 0.961 1.425.000.00 0.45

Novato RDA-SA 2,420 1,545,000.00 0-49

8t112025 Oxnard UHSD 1.256 500,000.00 0.16

Palomar CCD 0.881 300,000.00 0.09

Sanitation 12111202 Sacramento Res. Sanitation District 1.042 2,305,000.00 o.73

San Bmadino City USD 6.500 s00,000.00 0.16
USD

191112025

Jose

San Bernadino City USD 6,500 300,000.00 0.09

San Jose Evergreen CCD 0.921 1,000,000.00 0.32

San Jose Everqreen CCD 5-070 1.500,000.00 o.47

san Jose
176

San Jose RDA-SA 3.076 1.1 70.000.00 0.37

San Jose RDA-SA 3.17e I 2,170,000.00 0.68

3.226 San Jose RDA-SA 3.22 1.500.000.00 o.47

Jose RDA-SA An Jose RDA-SA 3.226 1 0.32

lA-spa:sEt;2o2A San Jose RDASA 3.250 2,000,000.00 0.63



ian Jose USD 1.014 81112027 San Jose USD 1.014 700,000,00 0.22

Santa Ana Comm RDA-SA 3.967 1,485,000.00 o.47

Barbara 4,1 Santa Barbara CCD 4.125 1.000.000,00 o.32

santa earbaraTc o + t zs a h nozz Santa Barbara CCD 4.125 750,000.0 o.24

Santa Barbara CCD 437 8nf2o25 Santa Barbara CCD 4374 750,000.00 o.24

Lease ,l Santa Clarita PFA Lease Rev 1.176 360,000.00 0.11

ccD 3.697 Santa Monica CcD 3_697 'r.000.000.0c o.32

SL of 101112025

Santa 1.O47

ffi
2.000.000.01 0.63

of St of Hawaii GOBs 4.378 2.000,000.00 0.63

St. of Texas GOB's 3.011 101112026-25 it. of Texas GOB'S 3.011 2.000,000.00 0,63

GOBS 5 '10/1 St. of Texas GOBS 5.000 785,000.00 0.25

State of California GO 1.700 2,000,000"00 0.63

ffii c'atitornia co 177 l2o2a State of Califomia GO 1.700 1.500.000.00 4.47

State of California GO 2.375 101112026 State of California GO 2.375 1.600.000.00 0.51

State of Califomia GO 2.375 101112026 State of Califomia GO 2.375 81 5,000.00 0.26

SEte of califorriit Ga 3.os 41112029 State of California GO 3.050 2,000,000.00 0.63

GO 3-375 itat€ of California GO 3,375 2,000,000.00 0.63

GO 4.846 State of California GO 4.846 1,000,000.00 o.32

ffizg Slate of California GO 5 100 1.410.000.00 0"45

of Delaware 12028 State of Delaware GOB'S 4.450 1,500,000.00 0.47

Sorinqs USD 5.285 91112025 ulDhur Springs USD 5.285 265,000.0 0.0€

7t1t2025
AX 3.063

UC Reqents GRBS Ser Ax 3.063 965,000.00 0.31

UC Regents GRBs SerAX 3.063 2.000.000.00 0.63

GRBS Ser BG 1,316 UC Reoents GRBs Ser BG 1.316 1,000,000,00 0.32

Ser UC Reoents GRBS Se. BG 1.316 1,000,000.00 0.3

5t2028 Uc Reoents MCPRBS Ser M 2.659 900.000.00 a2E

ccD 2.317 Ventura CGD 2,317 2.180.000.0 0.69

Yosemite CCD 1.35 81112026 Yosemite CcD 1.350 680,000.00 0.21

Yosemite CCD 1.35 81112026 Yosemite CCD 1.350 820,000.00 0.26

Yosemite CCD 1.689 81112025 Yosemite CCD 1,689 I 75o,ooo.oo 0.24

1 Yosemite CCD 1-912 250,000.00 0.0E

ccD2.082 Yosemite CCD 2.O8 2.000.000.00 0.63

2.544 77.525.000.00 24.47

I IBdSUt
0,954.125Treasuryr-Note tjzsl'nttzozz
0.954.250 3,00cTreasuryT-Note4.2s 1213112025

6.00c 1,894.1 86
SuE Total / Averaoe Treasurv Note

3:7"24 31G:8t 100.o0
foHl,tAvsre'!6



ATTACHMENT 3



City of Folsom
Transactions Summary

Transaction Summary - lnvestment Report

Portfolio i Report Group: City of Folsom

GrouP BY: Action

Begin Date: 1010112024, End Date: 1213112024

Descrlption Security Type
Seftlcment

Date
Maturlty Date

Face
AmUSharss

Prlncipal
vrM@

Cost
Coupon

Rate

}|Jr'

FHLMC 4.3 12t20t2029-25 FHLMC Bond 1212012024 12t2012029 3.000.000.00 2,970,900.00 4.519 4.300

San Francisco FCU 4.25 1112912027 Certificate Of Deposit 11t2712024 11t25t2027 249,000.00 249,000.00 4.250 4.250

Santa Barbara CCD 4.125 81112026 l\tlunicipal Bond 10t31t2024 811t2026 1.000,000.00 1.000,000.00 4.125 4.125

Santa Barbara CCO 4.1.25 81112027 l\Iunicipal Bond 10t3112024 8t112021 750,000.00 750,000.00 4.125 4.12

Santa Barbara CCD 4.37 81112025 lvlunicioal Bond 10t31t2024 8t1t2025 750,000.00 750.000.00 4.370 4.370

SL of Hawaii GOBs 4.278 10t112025 [ilunicioal Bond 12t18t2024 10t1t2025 1,000,000.00 1.000.000.00 4.278 4.278

St. of Hawaii GOBI 4.378 41112025 iuniciDal Bond 12t18t2024 4t1t2025 2,000,000,00 2,000,000.00 4.378 4.378

State of CalifomiaGO 1.7 21112028 lvlunicipal Bond 10t1612024 2t1t2028 1.500,000,00 1,394,280.0( 4^006 1.700

Sub Total / Averaoe Buv 1 0,249,000.00 10,1 14,180.0(

Called

Bank of America CorD 5.5 511612025-24 Corporale Bond 11t1612024 5t1612025 '1.000.000.00 1.000.000.001 0.000 5.500

FHLB s.4 5t912025-24 FHLB Bond '11t9t2024 5t9t2025 3,000,000.00 3.000.000.001 0.000 5.400

FHLB Step 211812025-22 FHLB Bond 11t18t2024 2t18t2025 1.350,000.00 1.350,000.001 0.000 0.750

FHLMC 5.35 1 t27 12426-23 FHLMC Bond 10t27t2024 1t2712026 2.000,000.00 2.000,000.00t 0.000 5.350

FNMA 5.65 1 1 127 12028-24 FNMA Bond 11t27t2024 11t27t2028 1,000,000,00 1.000.000.00t 0.000 5.650

Renasant Bank 5 1 1 12412025 -23 Certific€te Of Deposlt 11123t2024 11t24t2025 243,000.00 243,000.001 0.000 5.000

Sub Total / Averase Called 8,593,000.00 8.593,000.00t

2.500.000.00 0.000 0-000Commercial Paper 12t312024 12t3t2024 2,500,000.00Credit Aqricole CIB NY 0 121312024
615.000.00 0.000 0.563't1t1t2024 11t1t2024 615,000.00CSU Revenue Bonds 0.563 111112024 Municipal Bond

0.000 0-685'11t1t2024 11t1t2024 500,000,00 500,000.00CSU Revenue Bonds 0.685 1'll1l2o24 Municipal Bond
0-00c 5.500'1112512024 11t25t2024 2,000,000.0c 2,000,000.00FFCB 5.5 11125t2024 FFCB Bond

12t17t2024 12t17t2024 2.000,000.00 0.000 0.600FHLB 0.6 1217/2024-21 FHLB Bond
3.30012t16t2024 12t16t2024 865,000.0c 0.00cState Street Coro 3.3 1211612024

8,480,000,0c 8,480,000.00Sub Tobl / Average Matured
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