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Folsom City Council
Staff Re ort

RECOMMENDATION / CITY COUNCIL ACTION

Staff requests that the City Council adopt Resolution No. 10786 - A Resolution Amending
ResolutionNo. 10296 to Enact the Annual lnflationary Adjustment for the Housing Trust Fund
Fee

BACKGROUND / ISSUE

In May 2006,the City council adopted ResolutionNo. 7812 which established new city impact
and connection fees for law enforcement, fire suppression, general facilities, vehicles and
equipment, park improvement, Humbug-Willow Creek, housing trust, water, sanitary sewer,
transportation improvement, drainage, and light rail. Resolution No. 7812 also approved an
annual infl ationary adjustment.

POLICY / RULE

Folsom Municipal Code

The Folsom Municipal Code sets impact fees in code section 03.690.010 for the Housing Trust
Fee.
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MEETING DATE: lltU2022

AGENDA SECTION: Consent Calendar

SUBJECT: Resolution No. 10786 - A Resolution Amending Resolution No
10296 to Enact the Annual Inflationary Adjustment for the
Housing Trust Fund Fee

F'ROM: Finance Department



ANALYSIS

In accordance with Resolution No. 78 12, adopted May 23 ,2006, Staff has calculated proposed

fee schedule to be effective February 1,2022 for the Housing Trust Fund Fee. The annual
inflationary adjustment to be applied is L64%. This percentage adjustment is based on the
Engineering News Record Construction Cost Index for January through December 2020. The
proposed fee schedule was derived by applying the annual inflationary adjustment to the
current fee.

The proposed February 1,2022, fee schedule is included in Attachment I and the Construction
Cost Index obtained from the Engineering News Record is included in Attachment2.

FINANCIAL IMPACT

The financial impact to the Housing Trust Fund will be minimal. The fee is only applied to
new commercial development in the City which has been down since the pandemic started.

ATTACHMENTS

1 . Resolution No. 10786 - A Resolution Amending Resolution No. 10296 and Enacting
the Annual Inflationary Adjustment for the Housing Trust Fund Fee

2. Engineering News Record Construction Cost Index

Submitted,

Stacey Tamagni, Finance Director
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ATTACHMENT 1



RESOLUTION NO. 10786

A RESOLUTION AMENDING RESOLUTION 10296 AND ENACTING THE ANNUAL
INFLATIONARY ADJUSTMENT FOR THE CITY HOUSING TRUST F'EE

WHEREAS, the Folsom Municipal code set impact fees for the Housing Trust fee in
Section 03.90.010; and

WHEREAS, Resolution No. 7812 adopted by the Folsom City Council on May 23,2006,
allowed for an inflationary adjustment to selected City Impact and Connection fees each fiscal
year; and

WHEREAS, the annual inflationary adjustment for the Housing Trust fund fee to be

effective February I2022 is based on the Engineering News Record Construction Cost Index for
January through December 2020 andthe annual adjustment to be appliedis 1.64% and attached to
this resolution.

NOW' THEREFORE' BE IT RESOLVED that the City Council of the City of Folsom
amends Resolution No. 10296 and enacts the Annual Inflationary Adjustment for the Housing
Trust Fund Fee.

PASSED AND ADOPTED this 1lth day of January,2l22,by the following roll-call vote:

AYES:
NOES:
ABSENT:
ABSTAIN:

Council Member(s):
Council Member(s):
Council Member(s):
Council Member(s):

Keni M. Howell, MAYOR

ATTEST:

Christa Freemantle, CITY CLERK

Resolution No. 10786
Page I of2



City of Folsom
Impact and Connection Fee Schedule As of February 112022
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Construction Cost Index History - As of May 2021
HOW ENR BUILDS THE INDEX: 200 hours of common labor at the 20-city average of common labor rates, plus 25 cwt of
standard structural steel shapes at the mill price prior to 1996 and the fabricated 2}-city price from I 996, plus 1 .1 28 tons of portland
cement at the 2}-city price, plus 1,088 board ft of 2 x 4 lumber at the 20-city price.
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